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Tape of Clinton 

* Will Be Made 
Public Monday 

After Highly Charged Debate, 
House Panel Votes to Release 
2 , 800 Pages of Documentation 

By Brian Knowlton 

Imematumai Herald Tribu ne 

WASHINGTON — A congressional romnrittee 
voted Friday to release a dramatic videotape of Pres- 
ident Bill Clinton's grand-jury testimony in the Mon- 

• ica Lewinsky case, along with 2,800 pages of written 
documentation. The vote, in closed session, followed a 

!*A highly charged and partisan debate. 

The documentation, including the tape, will be 
released Monday mo rning 

Members of the House Judiciary Committee said 
there would be 120 deletions from the printed doc- 
uments. some to protect people not directly involved in 
the scandal, some to protect the identities of Secret 
' Service agents and a few to remove some passages 
deemed highly objectionable for their sexual content 
'■ The four-hour videotape — which Mr. Clinton's 
personal attorney now says should have been de- 
stroyed by the independent counsel’s office — was 
expected to be released virtually unedited. (Page 3) 

The White House and congressional Democrats 
sharply protested the wholesale release, which fol- 

- lowed several votes on the Judiciary C ommittee along 
strict, party lines. 

"Some Republicans want to rush the release of 
salacious materials, defying the finest traditions of the 
House of Representatives," said Barry Toiv, a White 
House spokesman. The process by which the House 
panel decided on the release, he said, 1 ‘does not meet the 
fundamental standard of fairness and bipar tisanship ” 

The new material could constitute a serious new 
. blow to the president, and a further affront to the 
dignity of the presidency, coming just a week after the 
release of the report from Kenneth Stair, in which the 
independent counsel laid out 1 1 possible grounds for 
impeachment They include perjury, obstruction of 
justice, witness tampering and abuse of power. 

The videotape, filmed Aug. 17 in the White House 
Map Room, is said to portray several angry outbursts 
by Mr. Clinton, and moments in which he appeared 

- evasive or insisted on fine legal distinctions. One 
member of the House said Thursday that some of die 
detail "makes me sick to my stomach.’" 

Both the tapes and the printed documems were said to 
contain salacious new details about the sexual rela- 
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Japanese Agree 
On Bank Reforms 

Effort to Stabilize System 
Could Lead to Many Closures 


The Dollar 



For Swedes, a Sober, Low-Volume Election 
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See CLINTON, Page 4 

Many Nations 
Fear Scandal 
Distracts U.S. 

Washington Post Service 

% A huge air force jet dispatched by the 
' White House to carry official observers 
to last weekend's Bosnian elections ar- 
rived in Sarajevo with scores of empty 
seats. Every member of a planned con- 
gressional delegation had withdrawn 
from the trip at the last minute. 

The reason, the members of Congress 
explained, was their need to stay in 
Washington and monitor the unfolding 
crisis over the Starr report to the House 
of-Representatives on possible impeach- 
able offenses by President Bill Clinton. 

Although a small coterie of senior 
Clinton administration officials spent 
several days in Bosnia, the absence of 
any lawmakers left some local officials 
shaking their heads over Washington’s 
preoccupation with the fallout from Mr. 
jfc'Clin ton’s relationship with Monica 
T 'Lewinsky. 

The Clinton -Lewinsky affair has re- 
ceived considerable attention overseas, 
and as the president’s political troubles 
deepen, many countries are growing in- 
creasingly concerned about their poten- 
tial impact on U.S. foreign policy. This 
article provides excerpts of reports by 
Washington Post correspondents who 
examined the effect the Lewinsky affair 
is having in five regions that are looking 
id the United Slates for leadership. 

• 

SARAJEVO — Without sustained 
U.S. attention and leadership over the 
next six months, officials in the Balkan 
region say, the crises in Kosovo, Al- 
bania and Bosnia could spill over bor- 
ders and plunge the area into further 
violence, forcing a more costly u.o. 
intervention later. 

A senior Western policymaker in 

.Bosnia said the wony » 

t,$n administration would pot be able 

"to focus on us any more. * ’ 

•Whh Washington wcrapied, , to 

policymaker said, “it wiU be bar^ tog 

consensus" among Ae many a®* 1 ? 
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By Warren Hoge 

New York Tones Service 

STOCKHOLM — In a new work by David 
Hare that has just opened in London, a resident of 
Jerusalem is explaining the intensity of living 
there, and he invokes an image that ends up of all 
places here. * ‘We experience events and emotions 
m a single day,” foe character says, “that would 
keep a Swede going Ah' a year.” 

True to the British playwright’s prescription, 
Sweden this weekend is staging its quadrennial 
political fete, a national election cam p ai g n , and 
foe exercise is as uneventful and unimp assumed 
as it is barely detectable. 

On Sunday, Swedes will vote to choose the 349 
members of their Parliament and a multitude erf 
municipal officials. 

The results will determine whether the Social 
Democratic prime minister, Goran Persson, re- . 


mains in office or if Carl Bildt of the Moderate 
Party, the one-time chief foreign peace envoy to 
Bosnia, succeeds in returning to the prime min- 
ister's post that he occupied from 1991 to 1994. 

More than 85 percent of foe 6.7 million reg- 
istered voters are expected to cast ballots, and that 
is not foe only evidence that Swedes take their 
elections seriously. 

Swedish politics have their focus more on 
bread-and-butter issues of domestic security and 
Stability than on exotic foreign concerns or foe 
personal appeal of foe candidates, and foe cam- 
paigns follow this purposeful pattern. Since foe 
adminis trations that emerge are generally co- 
operative groupings of parties, foe campaig n 
competition between them is respectful, aimed at 
leaving few wounds. 

The billboards and posters that festoon buildings 
and light poles in other democratic societies during 
voting seasons are limited here to tasteful size and 


presentation and permitted only in public spaces. 

You can travel blocks through Stockholm and 
its suburbs without sighting a single slogan. 

Rallies conducted by foe leaders of the eight 
parties are orderly and unobtrusive, with some 
crowds as sparse as 10 to 15 people. There are no 
surprises on foe stump. The party presentations 
across foe country are controlled from headquar- 
ters, and candidates resolutely stay on message. 

There has been only one scandal. Gudrun 
Schyman, foe candidate of the formerly Com- 
munist Left Party and an ardent opponent of 
illegal jobs and exploitation of women workers, 
was found this week to have paid a 16-year-old 
girl to clean her house without declaring it 
Ethical standards in Swedish public life are 
exacting. Mona Sahlin, a former deputy prime 
minister, had to abandon her campaign for foe top 

See SWEDEN, Page 4 


FROM MALAYSIA AND GEi 


TALES OF 2 CHANGING CITIES 


Kuala Lumpur Crows Up (and Up) 


• By Thomas Fuller 

huenumonal Herald Tribune 

KUALA LUMPUR — Amid political dogfights 
and the chaos of economic crisis, something in 
Malaysia has slipped by virtually unnoticed: This 
city, once a small, nondescript capital, has come of 
age. 

As global markets shuddered and currencies 
plunged. Koala Lumpur started up a symphony or- 
chestra, inaugurated a concert half as well as South- 
east Asia’s largest airport, and opened stadiums, art 
galleries, a mass-transit system, a 50-acre park in foe 
middle of the city and araft of skyscrapers — notably 
foe world’s tallest buildings, foe Petrocas Towers — 
all within the last three months. 

“We drive through this city and we don’t know 
where we are going,” said Eddie, 47, a Kuala Lum- 
pur resident who -spent an evening at the new park 
recently, gazing at foe towers as his children played 
nearby. “Everything has changed so fast” 

More than a year after the economic crisis hit, 
many Malaysians say that turmoil has remained 
largely in foe headlines, such as those earlier this 
month about Prime Minister Mahathir bin Moha- 
mad’s banning foe use of Malaysia’s currency out- 
side of foe country and the dismissal of his deputy 
and anointed successor, Anwar Ibrahim. 


Their lives are much more likely to be touched by 
one particular fact of (he crisis: Before foreign in- 
vestors stampeded out of Asia last year, foe concrete 
had already been poured for projects that have 
changed foe face of Kuala Lumpur. 

A city that three decades ago looked like a large 
botanical garden dotted with a few colonial-era 
buildings now has a distinct skyline. And a city once 
known only for its underground night life now has 
neightarboods filled with bars and restaurants, 
places that despite foe crisis are still hives of ac- 
tivity. 

Cities across Southeast Asia mushroomed during 
the boom years as investors piled into what they saw 
as new and promising markets. 

The difference, perhaps, is where the money 
went. 

Some cities, like Kuala Lumpur and Singapore, 
buOt mass-transit systems and parks. Others, like 
Bangkok and Jakarta, seemed simply to expand 
horizontally. 

At the center of the new Kuala Lumpur are foe 
451.9-meter (1,483-foot) Petronas Towers, which 
Mr. Mahathir has said he built to put this town oq the 
world map. 

“I was asked the other day, ‘Why did you build 
See KL, Page 4 
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With highest profile, it’s nondescript no more. 


Frankfurt’s New Accent 

Banking Center Is Transformed Ethnically 


By William Drozdiak 

Washington Post Service 

FRANKFURT — Ever since Em- 
peror Frederick II bestowed special 
protection in the 13fo century on all 
foreign merchants who ventured here 
with their wares, this ancient trading 
crossroads on foe Main River has at- 
tracted people the world over with its 
allure of prosperity. 

In the second half of this century, the 
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man y man UK rums or worm wai u 
have been joined since the fall of foe 
Berlin Wall nine years ago by tens of 
thousands of Poles, Iranians, 
Yugoslavs and Russians. The number 
of foreigners — m ean i n g people of 
non-German ancestry — has soared to 
the point where they now make up 
about 30 percent of Frankfurt’s pop- 
ulation of 652,000. according to the 
latest figures. . , .. 

The ethnic transformation of this 
affluent banking center — it is now 
host to the European Central Bank, 
whose task will be to govern foe single 
currency, the euro — vividly demon- 
strates the changing human face of 
Germany as the nation’s blue-eyed and 
bkmd Teutonic stereotype undergoes a 
"rainbow revolution-” 

“Whether you like it or not, Ger- 
many is already a very, ethnically 
verse society and is getting more so by 


foe day,” said Jutta Ebeling, Frank- 
furt’s s upe rin tendent for multicultural 
affairs, in an interview. 

But not everybody is pleased by. the 
trend. A growing number of Germans 
say they rear immigrants have become 
a menace to their nation's identity. A 
reamt survey by the Forsa polling in- 
stitute showed that 52 percent of Ger- 
man voters think there are too many 
foreigners and that 10 percent would 
consider voting for an extreme-right 
party with a xenophobic platform. 

The message has not been lost on 
Chancellor Helmut Kohl and his Social 
Democratic challenger, Gerhard 
Schroeder, as they scramble for votes 
in the national election Sept. 27. Say- 
ing that Germany’s borders have be- 
come too porous, both candidates have 
escalated then promises to crack down 
on would-be immigrants and deport all 
foreigners who commit crimes. 

At campaign rallies, especially in 
foe East where haired of foreigners is 
most evident, Mr. Kohl hammers a way 
that “Germany must not become a 
land of immigrants” and must remain 
rooted in its traditions as “a bastion of 
Christian civilisation.’’ 

In turn, Mr. Schroeder evokes his 
American-bom stepdaughter and says 
he would not be averse to letting for- 
eigners living in Germany hold two 
passports. Bat the day is approaching 

See FRANKFURT, Page 4 
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The skyline of Frankfurt, ancient trading crossroads on the Main River. 

Kohl Gains on Schroeder in Election Poll 


Reuters 

BONN — Germany’s opposition 
Social Democrats saw their lead over 
Chancellor Helmut Kohl narrow to just 
two points in an opinion poll made 
public cm Friday, nine days before the 
country's general election. 

The Pontbarometer poll conducted 
by the Electoral Research Group put 
foe Social Democrats at 395 percent, 
15 points lower than a weeka§o, while 
Mr. Kohl’s conservatives gamed 05 
points to 375 percentage points. 

It was the first time the Social 
Democrats, whose lead has recently 
been as wide as 10 points, have seen 
their rating fell under 40 percent since 
they named Gerhard Schroeder as their 
candidate in March. 


The ecologist Greens, seeking a 
place in government as junior partner 
to the Social Democratic Party, re- 
mained at 6 percent. 

If those results were repeated in the 
Sept 27 vote, the Social Democrats 
and Greens would only secure a par- 
liamentary majority if foe reform com- 
munist Party of Democratic Socialism 
failed to get into Parliament, foe poll- 
sters said. That party scored 45 per- 
cent in foe poll, below foe 5 percent 
threshold that is needed to enter Par- 
liament. 

Mr. Kohl also gained in terms of 
personal popularity as his rating rose 
from 36 percent to 39 percent, while 
Mr. Schroeder 1 s rating fell from 57 
percent to 50 percent 


By Sandra Sugawara 

Hiaftinwi.w 

TOKYO — Japan's leadership 
agreed to sweeping tanking reforms on 
Friday, including the nationalization of 
insolvent banks, in an effort to stabilize 
a dangerously weak financial system 
that is strangling foe country’s growth 
and threatening the stability of global 
markets. 

The agreement, if it holds and is 
aggressively carried out, could lead to 
the closure of several of Japan's major 
banks. 

Japanese authorities said that some 
crucial details of the deal remained un- 
resolved. Nonetheless, they said foe 
agreement — hammered out after days 
of tense, around the clock meetings — 
proved that government was not para- 
lyzed by indecision but instead was tak- 
ing action to halt the global economic 
decline. 

"As the country’ with foe world's 
second- largest economy. I determined it 
wouldn’t do for Japan to be foe source of 
a global meltdown,” said Prime Min- 
ister Keizo Obuchi, after announcing 
the plan. 

But in order to win enough votes for a 
banking plan, the governing Liberal 
Democratic Party was forced to accept a 
series of bold opposition proposals, in- 
cluding a system for the nationalization 
of insolvent banks and the stripping of 
substantial powers from the Finance 
Ministry. 

The party originally resisted many of 
these proposals. But with the plunging 
popularity of the Obuchi government 
ana foe worsening recession in Japan, 
Mr. Obuchi was forced to make con- 
cessions to get the necessary votes for 
passage. The Liberal Democratic Party 
lacks a majority in foe upper house of 
Parliament 

American officials have also stepped 
up pressure on Japan in recent weeks to 
fix its banking system, asserting that 
Japan's economic woes were key to 
calming shaky world markets. Clinton 
administration officials had indicated 
they would like to see an agreement by 
Tuesday, when Mr. Obuchi is scheduled 
to meet with President Bill Clinton in 
New York, his first meeting with Mr. 
Clinton since becoming prime minister 
in late July. 

Mr. Obuchi said that he thought the 
banking plan, agreed to just two days 
before he is due to depart for America, 
would bolster Japan’s economy and that 
he was glad he would have a plan to 
present to Mr. Clinton. He said the leg- 
islation would be passed before the cur- 
rent session of Parliament ends Ocl 7. 

Naoto Kan, leader of the Democratic 
Party of Japan, the main opposition 
group, said the agreement “basically 
represents the total acceptance" of the 
opposition’s proposals. 

But he added, “There is still a lot of 
work to be done on details.” 

Anxieties over the stability of Jap- 
anese banks have made it increasingly 
difficult for them to raise money in 
global financial markets. Alicia Ogawa. 
a banking analyst with Salomon Smith 
Barney, estimates that most major Jap- 
anese banks are critically undercapit- 
alized. 

Japanese authorities say that Japa- 
nese banks have more than $600 billion 

See JAPAN, Page 15 


AGENDA 

EU May Review 
Nigeria Sanctions 

BRUSSELS (Reuters) — The 
European Union said Friday it was 
ready to review its sanctions 
against Nigeria in response to steps 
the government in Abuja has taken 
to restore civilian rule. 

A statement issued by foe EU 
president, Austria, welcomed steps 
toward democratization. The sanc- 
tions, including an arms embargo 
and visa ban on the Nigerian lead- 
ers, were imposed in IS$5 over the 
execution of the author Ken Saro- 
Wiwa and eight other activists. 

New Nerve Gas Tests 
Counter U.S. Results 

Swiss and French tests for a poi- 
son gas on Iraqi missile warheads 
appear to have reached results con- 
trary to those of American tests that 
showed foe presence of VX. a 
deadly nerve agent, according to 
diplomats. Page 5. 



Page 9. 


. Page 9. 


Paged. 

Sports . 

Pages 20-21. 

The fntamwrkat 

Page 18. 

| The IHT on-line 

www.iht.com | 











••-'• >,r- 


~_F ". ; -_ 




•£/, :■...' t ^va.-is wa ’gfe K £>■’ iS/teSSiisi?*"* 






PAGE 2 


INTERNATIONAL HERALD TRIBUNE, SAXURDAT-SUNDAY, SEPTEMBER 19-20, 1998 


Russia’s Financial Woes Raise Fears for Its Nuclear Complex 



By David Hoffman 

fcsAinxton Post Service 


MOSCOW — Russia’s strategic nu- 
clear weapons complex, stretching from 
bomb-design laboratories to missile 
silos, submarines and early warning 
systems, is showing fresh signs of dis- 
tress and decline amid the country’s 
economic implosion. 

The evidence is scattered and incom- 
plete because the complex is shrouded 
in secrecy, but recent public disclosures 
suggest that thousands of wotkeis in the 
atomic arsenal are not being paid for 
months at a time and that there have 
been major setbacks in Russia’s plans to 
modernize its weapons systems. 

Moreover, President Boris Yeltsin re- 
cently signed a top-secret strategic 
weapons review that is designed to lay 
out priorities for Russian forces into the 
next century. Western analysts and Rus- 


sian officials say the plan envisions con- 
tinued shrinkage of the strategic arsenal, 
but that the actual decline may be even 
deeper and fester than the Kremlin fore- 
sees. 

Russian officials have repeatedly 
claimed that their strategic nuclear 
forces are secure and that an accidental 
launch or theft of a weapon is not pos- 
sible. But as the country has sunk deeper 
into economic chaos, thee have been 
glimpses of disorder and despair among 
the guardians of its nuclear forces, who 
often are situated in remote, poorly sup- 
plied, “closed” bases and cities. 

For example, Alexander Lebed, the 
retired army general and governor of the 
huge Krasnoyarsk region in Siberia, 
sent an open letter to Moscow in late 
July demanding that servicemen at 
Uzhur-4. an intercontinental ballistic 
missile base southwest of Krasnoyarsk 
city, should be paid their back wages. 


Mr. Lebed said he was “seriously 
thinking of establishing territorial ju- 
risdiction” over toe base, which could 
“become a headache for toe world com- 
munity along with India and 
Pakistan.” 

Servicemen at the base had not re- 
ceived their pay in five months, Mr. 
Lebed said, and before he sent the letter, 
wives of the servicemen had protested 
by blocking them from r e p o rtin g to 
work at toe missile silos. 

In the nuclear-weapons design sector, 
too, complaints have been intensifying. 
Workers at Russia’s premier weapons 
laboratory, Arzamas- 16 — now known 
as Sarov — and other design and con- 
struction centers staged public protests 
last week to highlig ht the government's 
failure to pay them. 

When me workers went to the Min- 
istry of Atomic Energy, which oversees 
weapons design and manufacture, the 


acting minister, Yevgeni Adamov, told 
them toat toe government owed toe min- 
istry $170 million and had not ghren it so 
much as a ruble in two months. 

The strained Russian military has 
been plagued by a series of grisly mass 
killings by distraught and deranged ser- 
vicemen, mostly in convCTtional forces. 
But the prospect of a more serious in- 
cident was raised last weekend when an 
armed conscript aboard a nuclear- 
powered submarine went berserk and 
gunned down eight of his shipmates at a 
base near toe Arctic port of Mur- 
mansk 

Aside from hPF 130 stress, these are 
si gns of continuing deterioration in toe 
hardware of Russia’s nuclear weapons 
delivery systems and its early-warning 
network for detecting ballistic missile 
launches. Some Western analysts have 
warned that Russia's impaired early- 
warning system could provoke a mis- 


taken decision to launch a retaliatory 

Russia maintains two fleets of space 
satellites to spot missile launches, bo* 
their shortcomings were 
report by toe Congressional Budget Or- 
fice, which found that toe satellites do 
not provide 24-hour coverage. 

The report said that Russia maintains 

six s atellites in hig h elliptical orbit toat 
use relatively unsophisticated sensors to 
m nnitiy possible missile launches 
against toe background of space. 

The vulnerability of Russian early- 
warning systems was highlighted by a 
recent North Korean launch of a bal- 
listic missile toat fell into the Sea or 

Japan, off Russia’s Far East coast 

The first comment by Russian Rocket 
Fences spokesmen was toat their early- 
warning system “did not register” the 
launch, and subsequent explanations 
were contradictory. 


Teachers in France • 
Strike Over Hiring 


PARIS — Teachers across 
France walked off toe job Friday to‘ 
oroiest a hiring freeze by toe leftist 
government, and thousands staged 
f march in the capital during die 
first strike of the new school year, * 
Of nearly 667,000 of the teachers’ 
in kindergartens, junior high and 
high schools nationwide, at least: 
113 percent were on strike, toe, 
National Education Ministry said.; 

No jew talks were planned. fAP) ? 
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Albania Lifts Immunity of Ex-President 

Berisha May Be Charged With Attempting a Coup During Recent Unrest 


Reuters 

TIRANA Albania — Parliament on 
Friday lifted the immunity from pros- 
ecution of toe opposition Democratic 
Party leader, Sati Berisha, clearing the 
way for prosecutors to charge him with 
attempting a coop. 

The Socialist-led coalition of Prime 
Minister Falos Nano has accused Mr. 
Berisha. a former president, of trying to 
overthrow the government during se- 
rious unrest last Monday sparked by die 
murder of a senior Democratic politi- 
cian, Azem HajdarL 

“Parliament decided to lift Berisha's 
immunity and to let the prosecutor start 
a criminal case against him.” the speak- 
er of Parliament, Skender Gjinusm, an- 
nounced after the vote. 

“Any arrest is up to prosecutors.” he 
added. “If they think it is OX. to con- 
tinue. they might arrest him.” 

Out of 1 23 members participating in 
the vote. 108 voted in favor of removing 


Mr. Berisha’s immunity. The Demo- 
crats have been boycotting Parliament 
since July, but die government had 
enough votes in the 155-seat chamber to 
pass the motion even if duty had been 
present 

Under Albanian law, Mr. Berisha 
faces the death penalty or life impris- 
onment if convicted of attempting to 
overthrow the government He has dis- 
missed the allegation as fantasy. 

Mr. Berisha was not immediately 
available for comment Officials said lie 
was meeting other party leaders at his 
headquarters in Tirana. 

Before the vote, the former president 
led a peaceful march of about 3,000 
people in Tirana's Skanderbeg Square, 
continuing his week of protest 

There was no obvious police presence 
in the square, but a convoy of police and 
military vehicles had earlier made a 
show of force in toe area. 

Mr. Berisha, who blames Mr. Nano’s 


government for Mr. Hajdari’s murder, 
told the crotod toat die police had set up 
roadblocks on a main road into Tirana to 
preventprotestera from joining the rally, 
but this Could not be independently con- 
firmed. 

Tirana erupted in the worst violence 
in 18 months an Sunday and Monday. 
At least five people were killed and 
dozens injured m clashes with the police 
during the unrest 

■ Kosovo Chief Backs US. Flan 


Kosovo’s top Albanian leader gave 
his public hartring Friday to a U.S.- 
sponsored plan denying his people the 
independence they seek but offering 
them peace and local autonomy in the 
Serbian province. Tie Associated Press 
reported from Pristina, Yugoslavia. 

Ibrahim Rugova endorsed toe plan 
amid news of rorther battlefield losses 
by Albanian guerrillas to better-armed 
Serbian and Yugoslav forces. 



BELFAST — Five terrorists in 
Northern Ireland serving life sea~, 
for minder were released, 
from prison Friday under ti» terns - 
oftheBritisfa-ruled province's peace.', 
agreement, the prison service said, ? 

Four members of two pro-British 
Protestant guerrilla milit ia s and one,, 
Roman Catholic from the Irish Re-, 
ablican Army were freed from the- 




sp okes woman for toe Northern Ire-, 
land’s Prisons Office said the men-, 
had served between 10 and 14 years,. 
??rh (Reuterx)_ 


French Rightist Bid; 


TOULON — France’s extreme-., 
right National Front will make a 
new bid Sunday to win back its only* 
firat in Parliament in this southern ; 
naval port. 

In the Jane 1997 general election,.. 
Jean-Marie Le Chevallier, the Na- M 
rionalFroot mayor ofTouIon. scored • 
his party’s only victory, but he was- 
stripped of his seat for exceeding the. 
r-ampflign sp ending limit ( Reuters y- 


For the Record 


Sali Berisha, a former president of Albania, flashing a V-for-victory 
sign Friday at a rally in Tirana that was attended by 3,000 people. 


Police in Geneva stopped work., 
for a day in a protest over 400,000" 
hours of unpaid overtime, (Reuters).; 


ILS. Charges Bin Laden Aide in Kenya Bombing 


Mexico to Probe 
Police Drug Unit 


TRAVEL UPDATE 


By Benjamin Weiser 

New York Tima Service 


NEW YORK — Federal author- 
ities charged Thursday that toe 
bombing of toe U.S. embassy in 
Kenya last month was orchestrated 
by an Islamic extremist from toe 
island nation of Comoros who re- 
ported directly to Osama bin Laden, 
the Saudi exile who is now die focus 
of toe worldwide investigation of 
the bombing. 

Broadening toe case against Mr. 
bin Laden's organization, toe gov- 
ernment offered a $2 million reward 
for information leading to the arrest 
of Haroun Fazii, who has been elud- 
ing authorities since a warrant was 
issued for his arrest late last month. 

Mr. Fazii has been accused of 12 
counts of murder, one for each 
American who died in the embassy, 
as well as murder conspiracy and the 
use of weapons of mass destruction. 
He could face life imprisonment or 


the death penalty if convicted. 
Federal officials also said 


Federal officials also said they 
had arrested a man who they said 
was the personal secretary to Mr. bin 
Laden when both men lived in Su- 
dan in 1994. 

The defendant, Wadih Hage. of 
Arlington. Texas, is the first Amer- 
ican citizen known to have been 
charged in toe investigation of Mr. 


bin and toe embassy a ttack s 

Mr. Hage appeared before a fed- 
eral magistrate judge in Manhattan 
late Thursday and was charged with 
three counts of making false state- 
ments to investigators. A federal 
prosecutor, Patrick Fitzgerald, told 
the magistrate that toe government 
would indict Mr. Hage on new 
charges by Monday, and he was 

ordered held without bonck 

■ ■ - The charges disclosed Thursday - 
by Mary Jo White, toe U.S. attorney 
in Manhattan, and Lewis Schiiiro, 
assistant director of toe FBI in New 
York, show more clearly how in- 
vestigators are methodically build- 
ing toe case against Mr. bin Laden, 
his operatives and lieutenants. 

Mr. bin Laden has been charged 
in a sealed indictment with various 
acts of terrorism. The government 
has not said when or whether it plans 
an indictment in the bombings. 

Ms. White said that Mr. Fazii was 
“a very active member of the 
Kenyan cell” of Mr. bin Laden's 
terrorist group. “He's an allegedly 
major player in toe organization. “ 
Ms. White said. 

The announcements also shed 
light on die investigation of Mr. bin 
Laden that dates back to before the 
nearly simultaneous bombings of 
U.S. embassies in Kenya and Tan- 
zania. In those attacks, on Aug. 7, 


more than 250 people died, 12 of 
them Americans, ami thousands of 
people were wounded. 

A federal complaint unsealed 
Thursday shows that Mr. Hage was 
interviewed by the anthorities in New 
Ycak as early as September 1997 and 
questioned about Mr. bin Laden's 
activities and his associates. 

At the time, the complaint says. 


ns-Mr. bm -Laden V-peisonal -sec- 
retary and to knowing two of his top 
military commanders, identified as 
Abu Ubaidah Banshiri and Abu 
Hafs Masry. 

Mr. Banshiri drowned in a ferry 
accident in East Africa in 1996, toe 
court papers said, but they offered 
few other details about either men. 

Mr. Schiiiro would not say where 
toe authorities believe Mr. Fazii has 
fled or how he may have left the 
Comoros, which are in toe Indian 
Ocean southeast of Tanzania and 
Kenya. This month, foe FBI and the 
Comoros police raided two homes 
on the island of Moroni, looking for 
Mr. Fazii, and questioned his wife. 

The authorities described Mr. 
Fazii as an explosives expert in his 
mid-20s who speaks fluent French, 
Sw ahili, Arabic, and En glish and is 
adept with computers. 

Alt h ou g h the federal complaint 
did not describe precisely Mr. 


Fazil’s rank in Mr. bin Laden's or- 
ganization, it suggested feat his role 
is the Nairobi attack was more sig- 
nificant than that of toe three sus- 
pects who have been arrested and 
are being held in Manhattan. 

In fee Kenyan bombing, Mr. Fazii 
was accused of renting toe room in 
the Hilltop Hotel in Nairobi where 
investigators believe that the bomb 
- was cons tructed -and .of fairing pro ! 
people- to-clean. the roam : after die 
stfcick. ’ 

On Aug. ; 7, fee ’day of tfaeattack, 
fee government said, Mr. Fazii 
drove a white pick-up truck that led 
another vehicle, which was carrying 
the bomb, to toe embassy site in 
Nairobi. 

Prosecutors did not directly accuse 
Mr. Hage of a role in toe embassy 
bombings. But toe documents say 
that Mr. Fazii and Mr. Hage were 
close and toat toe two shared a house 
last year in Nairobi Mr. Hage moved 
to Kenya from Sudan in 1994, toe 
government said, before returning to 
fee United States in 1997. 

Mr. Hage tod not speak in court 
Thursday, but his supervisor at toe 


New York Tima Service 
MEXICOOTY — Mexico's 
attorney general has promised 
to conduct a “ p rofound" in- 
vestigation into possible cor- 
ruption of an American-trained 

pOOCe "nit and nurigfiaH fftaf 

anti-drag cooperation with toe 
United States should continue 
without interruption. 

But^Aitorney, General : Jorge 
.Madrazo Cuellar also bristled 


Talks Fail With Europe’s Truckers # 


Thursday at fee statement by 
ta^emoreemeitf 1 ' officials in 


Washington that problems with 
toe Mexican unit might have 
resulted in the betrayal of inn 
portant American information 


BRUSSELS (AFP) — European haulage companies and 
trackers’ unioas failed Friday to agree an EU-wide accord on 
a 48-hour working week, both sides announced. 

The failure of toe talks sets toe scene fin a fresh wave of 
truckers’ strikes and protests this winter, potentially bringing 
chaos to Europe's roads. Both sides agreed to meet again an 
Sept. 30 in a final attempt to reach an agreement - 

Tie European Commission said it “deplored” toe em- 
ployers’ and unions' failure to strike a deaL “A great op- 
portunity- hasjbceh uiissed/’.rtoe'EU's social affairs com- 
missioner, Padraig Flynn, said. He added that if no agreement 
were reached oo Sept 30, toe commission would table pro- 
posals fornew legislation fo enforce a 4&-honr week. 


Hurricane Races Toward Caribbean 


to powerful traffickers. 

*‘We share with toe United 


Fort Worth, Texas, company where 
he works, Lone Star wheels & 


he works, Lone Star wheels & 
Tires, said toat Mr. Hage told him on 
Monday that he had to take care of 
personal business in New Yak and 
would return in two days. 


States much, much more infor- 
mation that we ourselves gen- 
erate than we get from officials 
there,” Mr. Madrazo said 
U.S. officials bad disclosed 
that three top investigators of 
an organized-crime unit of the 
attorney general's office had 
foiled lie-detector tests that 
U.S. experts administered thi$ 
month. They were all found to 
be lying when they were asked 
whether they hadprovided in- 
formation to traffickers, offi- 
cials of both countries said 


MIAMI (Renters) — A hurricane designated Georges, the 
fourth of toe Atlantic season, was heading toward toe Carib- 
bean. Forecasters alerted residents on the U.S. Gulf coast. 
Georges was several days away from any land, but code! 
threaten toe islands of the Lesser Antilles, forecasters sahLT 
In toe Gulf of Mexico, a tropical depression drifted er- 
ratically, prompting a tropical storm watch to be raised from 
Matagorda, Texas, to Grand Isle, Louisiana. (Reutoj) 


A train outlining the origins of culture and the de- 
velopment of Western civilization is to depart for a three- 
month tour of 1 1 Balkan and European cities, toe organizers, 
Artists Without Borders, a Greek nonprofit group, said. It will 
first stop at Sofia on Wednesday. (A£) 


Strong tremors and lava spurts were recorded Friday 
inside Mount Etna as die Sicilian volcano continued to rumble 
back into life. For several days, activity has been building up. 
The volcano’s last major eruption was in 1991. (AFP) 
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♦Clinton Veto 
I Stands on 

! Abortions 

| Senate Is 3 Votes Short 
: O' 1 Lute-Procedure Ban 

! WASfflNGT^^e^M 

’ ! 

• catam laie-rerro abortions. The 64- to- 
' v °te followed emotional arguments 
; over why Congress should take die rare 

• SS. > e “® cl ™8 legislation over a pres- 
. ident s Objections. 

; Four Republicans joined 32 Demo. 
; crats to sustain the veto, while 13Dcmo- 
; crals and 51 Republicans voted for the 
; override. The vote put an end to efforts 
. to enact the ban. at least until a new 
; Congress convenes in January, 
j The House voted, 296 to 132, in July 
; to overturn the veto. The legislation 
; would have banned a procedure that is 
; ca “* d “partial birth” abortion by its 
■: CHOCS, including social conservatives 

! WoOSe SimnfWt is f'TTtw'ol fir» : i 



Tape Strategy: Did Starr Outwit Clinton’s Lawyer? 


By Ruth Marcos 

Washington Pat Service • 

WASHINGTON — Even before the House Ju- 
diciary Committee voted to make public the videotape 
of President Bill Clinton’s grandjuiy testimony, the 
finger-pointing had begun. 

Mr. Clinton's private lawyer, David Kendall, in- 
sisted Thursday that it was not his miscalculation, but 
the 01 will of the independent counsel, Kenneth Starr, 
that led to die president’s latest predicament the 
prospect of four horns of television in which he 
appears angry, evasive and uncertain at times. 

But Mr. Stan fired back in a statement that it 
amounted to a bad bargain for the President. Legal 
expats and even some political strategists close to the 
White House weighed in, too: They were incredulous 
dial Mr. Clinton’s legal tram lad maA- die risky 
decision to agree to the videotaping, especially with 


David Kendall took a considerable 
risk in agreeing to the videotaping. 


In an unusual public statement, Mr. Kendall as- 
serted that Mr. Starr insisted on videotaping so die 
t estimo ny could be seen by any grand jurors not 
present at the courthouse Ang. 17 to watch it on closed- 
circuit television. Mr. Starr, Mr. Kendall s ai d , refused 
an entreaty to destroy the tape after that. 

“The only purpose of preserving this videotape 
after any absent grand jurors viewed it was to ensure its 
public release and embarrass the president,” Mr. 
Kendall asserted. 


Mr. Starr retorted that Mr. Kendall had originally 
agreed to die videotaping but, three days before die 
testimony was to take place, “began trying to back- 
track” and asked that the tape be destroyed. 

“Consistent with our legal and ethical obligations, 
we cannot and will not destroy evidence of a crime,’ ’ 
Mr. Starr said in his statement. 

As the two legal teams tangled, outside lawyers 
focused on what was apparently the strategic mis- 
calculation by Mr. Kendall. Release of the tape, they 
argued, was foreseeable. Rather than risking that, 
these lawyers said, Mr. Oinros would have been far 
better off either having the grand jurors to dm White 
House or, if necessary, testifying in person. 

“It's a time bomb, and I can't understand why the 
lawyers agreed to let it be created.” add a Sl John's 
University law professor. John Barren. “You can’t 
know what die bargaining was, but it seems like a 
fairly dangerous thing to have agreed to, and 1 don’t 
see why it was more attractive than doing it live.” 

In their negotiations, Mr. Kendall did secure what 
Mr. Starr described as “remarkably unorthodox con- 
ditions’’ far Mr. Clinton. The subpoena was with- 
drawn, the questioning took place at the White House, 
a time limit was imposed and die president’s private 
and White House lawyers were allowed to attend the 
session. 

Mr. Kendall said Thursday night that he had bar- 
gained unsuccessfully to win an agreement for Mr. 
Starr to give advance notice to Mr. Clinton and an 


opportunity to object in court before ruming over the 
tape to Congress. 

He said he had also raised the subject of destroying 
the videotape upon receiving information that it might 
be needed for absent grand jurors. . „ 

Still, some legal experts said the risk Mr. Kendall 
took was considerable. 

“This testimony was not going to prove life-en- 
hancing for the president,” said a Columbia^ Uni- 
versity law professor. Gourd Lynch. Testimony * ' pre- 
served on a transcript is less raw, would be seen, 
absorbed, understood by fewer people, and would 
have less impact” than videotape. 

Mark Fabiani, a former White House special coun- 
sel, said that before the videotaped Whitewater testi- 
mony, officials wrestled with the risk of videotaping. 

“Those were charged debates because the real fear 
was that in the middle of a presidential campaign you 
would have videotapes become available and used in 
campaign commercials.” he said. “David and other 
lawyers argued successfully that we’re dealing with 
federal judges who are going to treat his testimony the 
same as the testimony of any other witness” — and 
therefore, they would prevent it from being broadcast. 

But in the case of Mr. Clinton's latest testimony, the 
fact that Mr. Starr was widely expected to send on 
impeachment report to Capitol Hill meant that the 
ultimate arbiter of its release would not be a federal 
judge but the Republican-controlled House of Rep- 
resentatives. 


. Republicans. It involves the partial de- 
1 livery ofthe fetus through the birth canal, 
t ■ af * er which the fetus is destroyed. 

V; Supporters of the bill said the pro- 

■ cedure was barbaric and inhumane. Op- 

■ ponents said the ban would uncoosti- 
i rational because it made no exceptions 
; for protecting a woman’s health. 

j “This is a temble thing,” Senator 
: Robert Smith, Republican of New 

■ Hampshire, declared before the roll was 
! called, saying he prayed senators who 
; opposed the ban would “see the light” 
; ana change their positions. But Senator 
: Barbara Boxer, Democrat of California, 
j said that if Mr. Clinton had signed the 
i bill “be would have been putting a 
: woman's health and her life at risk.” 

; ■ House limits IMF Funding 

: In a setback for the president, the 
) House approved only a fraction of the 
I nearly $18 billion that he is « e&lring for 
! the International Monetary Fond, The 
; New York Times reported. The action 
••late Thursday, which prompted a White 
Jtfouse veto threat, left the agency in 
limbo as the IMF’s reserves dwindle 
and economic crises spread. 

_ The Senate has approved the full 
, amount, and there is a chance that when 
1 goth houses meet in the next few weeks 
^0 iron out differences on this and other 
"issues, they will agree to provide the 
^Clinton administration’s full request 
, But even if they do, the IMF financing 
- is tied up with other contentious matters, 
*SO full rands are by no means certain. 

I Worry in Seoul on Oil Funds 
~ t ‘ South Korean officials appeared con- 


Fewer High School Students 
Having Sex, New Study Says 


Washington Post Service 

WASHINGTON — After two de- 
cades of c limbing steadily, the propor- 
tion of American high school students 
who have had sexual intercourse has 
fallen II percent daring the 1990s, ac- 
cording to a new federal study. 

Young people now are also more 
likely to use condoms and less likely to 
have multiple sex partners. 

For the first time tills decade, fewer 
than half of the nation’s high school 
students say they have had sex, with the 
most dramatic decline among boys. 

The new survey data show that just 
under 49 percent of young males re- 
ported that they were serially expe- 
rienced, down from more than 57 per- 
cent in 1991. For girls, the figure was 
just under 48 percent, down from about 
51 percent 

The findings, combined with other 
recent studies showing fewer teenage 
pregnancies and a decline in teenage 


births in every state, point to a remark- 
able change in behavior among the na- 
tion’s young people that researchers at- 
tribute to the growing barrage of 
messages from schools, community 
groups , churches families urging 
them to delay sex and protect them- 
selves against AIDS. 

“It is truly good news for all of us 
involved in the lives of America’s teen- 
agers, ” said the secretary of health and 
tnrman services, Donna Shalaia. 

The biennial study, known as the 
Youth Risk Behavior Survey, is de- 
signed to measure the extent to which 
high school students are in danger of 
contracting AIDS and other sexually 
transmitted diseases or becoming preg- 
nant 

The latest study was conducted last 
year among more than 16,000 high 
school students of all ages, who com- 
pleted written questionnaires about a 
range of sexual activity. 


for shipping 500,000 metric' tons’ "of 
Heavy oil to North Kbrea under au ;; 
agreement signed by Lf-S/and North 


Korean officials in Geneva four years 
•ago, the International "Herald Tribune 
reported from Seoul 
If the United Stales did not somehow 
‘find the funds, said Park Kwang Ho, an 
[official in the Unification Ministry, “we 
: will have a big problem.” He predicted 
that the North would “do its best to farce 
jbe United States to provide heavy fuel,” 
possibly by delaying the tanning of 
... ' heavy spent fuel from the facility where 
A jt was developing nuclear weapons be- 
fore the s i gning of the agreement 


Away From Politics 

• A once-a-day drug for AIDS 
treatment that offers the first good 
alternative to patients who cannot 
take protease inhibitors has been ap- 
proved by tiie Food and Drag Ad- 
ministration. The drug, .called 

• f'Sustivaxs' Xs made 'DhPont Fhar-^ 

maceuticals. It appears tote about as w 
_ , effective as protease inhibitors., Bm it _ 
" must be taken in combination, if not 
wife a protease inhibitor then wife 
older AIDS medicines, fee federal 
agency cautioned. (AP) 

• A fire in a dormitory at Murray 

State University in Kentucky killed 
one student and injured 14 others, one 
critically. The fire started in fee same 
area of Hester Hall where another 
blaze occurred several days earlier, 
fire officials said. The causes of both 
blazes were undetermined. (AP) 
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• A faffing redwood tree killed a 
protester who was one of a group 
hying to dissuade loggers from cut- 
ting a stand of the huge trees near 
Carlotta, California. The Pacific 
Lumber. Co. said fee death of David 

54, was ^ a:&iifca^W 1 fefe ^, ' , 
■’ESfe” RjsC*' " 

trees in fee protesters’ direction. f API 

• Security rules for searches at fed- 
eral buxldings imposed after the 1995 
bomb attack in Oklahoma City, in 
which 168 people were killed, are 
unconstitutionally allowing guards to 
loti for drugs, an appeals court in San 
Francisco ruled. The rules must be 
narrowed to allow only searches for 
weapons and explosives, fee 9th U.S. 
Circait Court of Appeals said. (AP) 


Mrs . Clinton Leanh 
On Deeds, Not Won 


WASHINGTON — All fee people 
who had been clamoring to hear from 
Hillary Rodham Clinton following ber 
husband’s admission of an extramar- 
ital affair have gotten their wish — sort 
of. 

Recent days have yielded a wealth 
of words from the first lady, none of 
them on the subject feat happens to be 
consuming official Washington. De- 
tent’s politicaf advisers feat^’ste 
speak out publicly wife words of for- 
giveness for him, aides and friends say 
she is determined that the best way to 
chase away clouds is through 

immersion in policy, not through an 
emotional undressing on national tele- 
vision. 

While the president was on the road 
Thursday at rand-raisers. Mrs. Clinton 
started the day at the District of 
Columbia’s Marie H. Reed Commu- 
nity l .naming Center, where she ap- 
peared wife the pop singer Kenneth 
(Ba byface) Edmonds to promote fee 
importance of arts instruction in public 
schools. A few hours later fee was at 
the White House wife educators and 
business executives, speaking on fee 
same theme. 

“This is definitely what her focus is 
on,” her press secretary. Marsha 


Berry, said of the first lady’s recent 
sprint of policy and political appear- 
ances, which will be extended later 
this month wife heavy domestic and 
foreign travel. Wife fee administration 
now in its sixth year, Ms. Berry said, 
“there’s limited time, and she wants to 
make use of all fee time on issues fear 
people elected this administration to 

4 ‘She thinks fee rest of it is private,’ ’ 
Ms. Berry added. (WP) 

Videotape to Be Seen 
InFuU and Quickly 

WASHINGTON — The curious will 
get to see all four hours of fee videotape 
of President Clinton's grand jury testi- 
mony almost immediately after its- 
release Monday morning. 

CNN. Fox News Channel, MSNBC 
and a variety of websites will carry it in 
full and without commercial breaks as 
soon as they receive the feed from fee 
House of Representatives. It voted Fri- 
day to release fee tape. 

But the major news networks ap- 
pear to be taking a wait-and-see at- 
titude, wrestling wife what Sandy 
Geaelius, a CBS News spokeswoman, 
described as “uncharted territory, be- 
cause of material that may offend 
many people.” 

By Thursday night, CBS had still 
not decided whether it would show 


parts of the testimony soon after fee 
tape became available, and if so what 
parts and how much, or whether, Ms. 
Genelius said, “to pat it on the air as it 
comes in.” But fee network has de- 
cided to put fee complete testimony on 
its website immediately, except for a 
20-second delay in case it is deemed 
necessary to edit any words con- 
sidered objectionable. 

ABC and NBC both plan to broad- 
cast portions of fee testimony when it 
is first released, on fee assumption that 
anything objectionable is not likely to 
appear until later in fee tape, and to 
incorporate additional portions into 
regularly scheduled newscasts. The 
testimony will be broadcast simulta- 
neously and without interruption on 
fee websites of both networks. 

“The reason for fee different stan- 
dard between networks and their web- 
sites," Eileen Murphy of ABC said, 
“is that everyone has access to our 
network, including lots of children. tDn 
fee website you have to deliberately 
seek it out” (ATT) 

Quote/Unquote 

Thomas Finneran. fee Democratic 
speaker of the House in Massachu- 
setts, explaining why he would not 
appear with fee president at a fund- 
raiser: “Bill Clinton almost makes 
Nixon look like a moral giant the way 
it is going.” (NYTl 
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“There Will Be a Wild Ride mi the Downside. The Market Recovers Very Slowly”. 

Rebecca Nolan. Editor of FINANCIAL ASTROLOGY. 


According to Rebecca Nolan, Editor 
ofFINANOAL ASTROLOGY newsletter, 
astrological indicators show a strong 
downside correction on fee DJ. between 
October 21-28. So be alert. 

This will be caused by a combination 
of declining currencies, lower corporate 
earnings and the ecxncmk: crisis in Japan. The 
market wfll recover, but slowly, and we're 
Hktfytosreabearmarioetforat)rast4monihs. 

Learn tbe IMng Points 

BEFORE They Happen 

FINANCIAL ASTROLOGY puts you 
in a more powerful position than ever 
before to profit from turning points on 19 
major stockmarket indexes, 6 major 
currencies and in 18 commodity futures 
forecast in every issue. You can read 
forecast charts showing the daily trends 
over fee next 3 month period in indexes, 
currencies, commodities and U.S. Treasury 
Bonds, plus commentaries on what's ahead 
in these markets. 

Remarkable Track Record 

Rebecca Nolan's track record is 
remarkable. The methods she uses to 
forecast trends on fee DJ. and other major 
markets may be unconventional but they 
certainly beat more traditional methods 
used by financial analysts you read in fee 
newspapers. As fee "Asian Wall Street 
Journal” stated: “Don't confuse Rebecca 
Nolan's market forecasts wife ’hocus 
pocus”. Her investment advice is based on 
mathematical techniques, which she has 
Spent over 20 years perfecting!” 

Here are some of her July forecasts 
from fee last issue showing fee forecast 
rfcrfly movements and her actual accuracy 
percentage on a weekly trend basis. 

U.S. TREASURY BONDS 

“Actual" vs. FJL “Forecast” 


JAPANESE YEN vs. US DOLLAR 
“Actual” vs. FJL “Forecast” 



1 -J 6-10 13-17 30-34 37-31 

Trend 93%Conect on a Weekly Cafl Basis 

(fa the obenveunmey chan, and the chart shorn 
below, a rising trend line shows a weakening in 
the currency stated against the U.S. dollar. A 
falling trend line shows a strengthening af the 
currency against the U.S. dollar). 

DEUTSCHEMARK vs. US DOLLAR 
“Actual" vs. FJL “Forecast” 


FA. FORECAST 


1-3 8-10 13-17 30-24 37-31 

Trend 88% Correct on a Weekly Cafl Basis 
CRUDE OIL PRICE TREND 
“Actual" vs. FJL “Forecast” 


1-3 8-10 13-17 20-24 Z7-31 

Trend 90% Correct on a Weekly Can B as is 

(Ihe precast tx^unreyofah the above charts have 
been checked by a leading international bank.) 


About the Editor 

Rebecca Nolan it a (nariKnoucian and financial JUmtotn. 

iinilCTini-. In 

1990 when die visited Hong Kong, die was peNudrd h> 
twain wriJ-4a»»D bedDcssmcc ibcir In oarfl dim.-. She 
now consults regubriy lo several HcaCbi of SiaJe and ^ealllii 
inveson and businessmen She is featured irgulvls in 
mgaxincfc aid newspapers and has appeared na mho unJ 
television. She is a m e mb er of the .VLUKI stnoig American 
RrdrralioncfAaiolpeeTsiAFAi 


"It's Easy to Become a Millionaire. 

■ But to Become a BQUomrire You 
Need an Astrologer" 

This was once stated to a newspaper 
reporter by J J 5 . Morgan, who founded J.P. 
Morgan & Co., and was one of the must 
successful investors in history. 

Today there are many fund managers 
and currency analyse: who privately and 
quietly use financial astrology to predict 
stockmarket, currency and commodity 
futures turning points. 

An international daily newspaper 
quoted the manager of a large Japanese 
securities house as saying his company had 
made "huge profits’ last year using 
financial astrology... "More than 7 Off of 
the foreign exchange predictions we made 
last year were correct." he said. 

Rebecca Nolan is also bullish on ihe 
gold price. Order a copy of the Sept-Nov. 
1998 issue, which contains her October 
forecast of a major correction on the Dow. 
or subscribe for the next 4 issues, and > ou'il 
be sent a FREE "Gold Price Wall Chart" 
showing daily forecasts of the trend in the 
gold price over fee 
next 4 months. 

Take advantage — -- 

of the 50% Special .V 
Offer and order ’Tf: .' , 7. • - 
today using the £-■ *■ • ._ ■ 

coupon below. - 



Fastest DcSftty MaflorFuto: FINANCIAL ASTROLOGY For Fastest Dc 

I F«<B»35B5SB 2fiA Peel StreeLGff, Central, Hong Koag Fa*i8s.3ssi 

Fax: +4852) 2850 5502 

Yes: Please air courier me a copy of the Sepi-Nov, 1998. issue wife lull details 
oTRebecca Nolan's forecast of a major correction on fee Dow m October. 

O Send me the Sept-Nov. 1998 issue (US$65) and (he Gold Price 
Wall Chart (50% saving off the normal US$1 35 rate). 

□ I prefer the Sept-Nov. 1998 issue at 50% off plus a subscription to 
fee next 4 issues (US$325) sod a FREE Gold Price Chan. 

(The Sept-Nov. issue will be Air Courier Delivered to you at no extra cum ' 

I e n c los e c h eq u eftianA draft for US$ payirie to "FINANCIAL ASTROLOGY" 

I prefer so cbage ray aedheard fa fasa delivery: 

□ Amex □ Visa □ Mastercard □ Diners 

A/C No. 

Smanne Expiry Date — 


Trend 97% Correct on a WeeWyCa* Basis 

U.K.: FTSE 100 INDEX 
“Actual" vs. FJL “Forecast" 



For Fastest Ddhm 
Fax: (SS2l 3SS0S592 


we need to cootact jrwj 4bow your MteaiptiCft ante > 

■witil U uin aom iiilM iweiDihe USImMlihwT . TwMMlMdcmniWBi 


TH.No.. 
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An Agitated Iran Buries Its Dead, but Mediation May Cool War Passions 


By Douglas Jehl 

iVi'k Jin rums Seme 


TEHRAN — To shouts of ‘ ‘Death to 
Taleban!” and to the wail of a Shiite 
dirge, tens of thousands of people 
thronged the streets of Tehran in protest 
Friday as the bodies of six shin Iranian 
diplomats were borne toward martyrs* 
graves. 

The demonstration was the largest 
and angriest since the killing of dip- 
lomats igmtcd a crisis between Iran and 
Afghanistan » militant Taleban move- 
ment. and it was mirrored on a smaller 
scale in other rallies held around the 


country. 

One of Iran’s most senior clerics de- 
clui cd the country ‘ ‘ready for holy war” 
against the Taleban. followers of a 
Muslim faith. 


r a rival 


But even as ordinary Iranians shouted 
similar slogans as they marched along 
crowded streets, there were signs that 
international mediation might help to 
cool die passions. 

In response to an Iranian request for 
intervention, Pakistan’s foreign minis- 
ter. Sartaj Aziz, announced Thursday 
that the Taleban movement would soon 
free some of the Iranian prisoners whose 
return has been demandra by Tehran as a 
condition for averting possible military 
conflict. 

At the same time, Iranian officials 
said that President Mohammed Khatami 
would press bard for a more active UN 
role in resolving die dispute when he 
visits New York next week to address 
the General Assembly. 

Still, Iran has continued to add to a 
buildup of military forces along the 


Afghan border, where it has said that 
more than 250,000 soldiers will be in 
place by Saturday to take part in a new 
round of threatening military exercises. 

Such a force would represent fully 
half of die Iran's known troop strength. 
Western diplomats have suggested that 
its size is almost certainly befog ex- 
aggerated, and journalists have been 
denied permission to travel anywhere 
near the Iran- Afghan border. 

But the exercises, to include troops 
backed by tanks, aircraft and artillery, 
are nevertheless expected to serve as a 
major projection on military muscle that 
would underscore the aati-Taleban fer- 
vor on display in the demonstrations 
Friday. 

The Taleban leader. Mullah Mo- 
hammed Omar, issued a statement in 
Afghanistan saying that the problems 


between the two countries “will not be 
solved under military pressure.*' 

But Taleban commanders have re- 
sponded to the I ranian buildup with a 
military buildup of their own, and they 
have vowed to retaliate against targets 
inside Iran if Ir anian forces launch any 
kind of cross-brads' raids. 

Iran has vowed to avenge the deaths of 


they have little ^petite for conflict, and 
qjmwm itinlrtmatc and Iranian flxnens 


on 


were 


Western di plo mats and Iranian experts 
say it is unlikely f ” 


a , .. „ M ^ ' that Iran, with its bitter 
memories of the 1980-88 war with Iraq, 
might launch a major invasion of Af- 

ikMoiMiMnil nrnlnnortrflHil- 


at least eight diplomats and a journalist 
who were killed last month when 


Tale- 
ban forces overran an Iranian consulate 
in the northern Afghan town of Mazar-i- 
Sharif. 

It has also said that military inter- 
vention may be necessary to halt what it 
has portrayed as the slaughter of fellow 
Shiite Mus lims at the hands of the Tale- 
ban, purist followers of Islam's dom- 
inant Sunni faith. 

I ranian officials have insisted that 


itaiy conflict 

But unless others can persuade the 
Taleban to meet a long list of Iranian 
demands. Western diplomats say they 
believe it remains possible that Iran 
might carry out some kind of limited 
military attack. 

With measures including the funeral 
procession that began after Friday pray- 
ers, Iran has also clearly tried to seep 
emotions at high pitch. 

In foe chaotic scene that followed foe 
Friday prayers, the Iranians’, coffins 
were paraded through streets in which 


several occasions 
toppled to the ground. 

The coffins were later loaded into 
ambulances for foe rest of the journey to 
a special cemetery outside Tehran 
already rifled with foe bodies of scores of 
thousands of Iranians killed in foe war 
with Iraq- 

On the street, ann-Taleban emotions 
ran so high that many Iranians who said 
relatives had been killed in Iran’s last 



,.«t K« v 


war said they believed foe killings com- 
mitted in Afg h a n ista n 


could well justify 

another conflict 

‘Til do anything for Islam, and what 
the Taleban is doing is against Islam,’’ 
said Shireen Saidpour, a 35-year-old 
government employee, who like most 
women taking part in the demonstration 
wore a shapeless black chador. “They 
gre criminals.” 


Gingrich Calls 
All the Shots 


In Deciding 
Clinton Case 


By David E. Rosenbaum 

Ke n- York Turn's Senhv 


WASHINGTON — At a news con- 
ference on education legislation, foe first 
question put to Speaker Newt Gingrich 
involved the White House scandal. 

Mr. Gingrich snapped at foe ques- 
tioner. ‘ ‘Wc in (he Congress are actually 
focusing on substance,” he asserted. 
“Yesterday. 1 spent less than 45 minutes 
total on the topic that interests you 
most.'* 

That is foe pose the House speaker has 
tried to assume all week: foe impartial 
observer waiting for his lawyers on the 
Judiciary Committee to son out the facts 
and set the policy on bow to deal with 
President Bill Clinton’s transgressions, 
while he deals with foe people’s busi- 
ness. 

But behind the scenes, according to 
other Republican lawmakers, not a step 
is taken or a decision made without the 
approval of Mr. Gingrich, possibly the 
most partisan and certainly the most 
dominant speaker in the last genera- 
tion. 

‘'Look, the speaker is the speaker.” 
said the chairman of an important com- 
mittee who insisted on anonymity. ‘‘He 
calls all the shots. If tapes are going to be 
released, it’s his decision. If hearings are 
going to be held, he will decide. He 
consults with us. He listens to us. But he 
mokes the calls.” 

At a closed meeting of House Re- 
publicans on Wednesday, Representative 
Nancy Johnson of Connecticut expressed 
concern about the release of sexually 
explicit portions of foe videotape of the 
president's grand jury testimony. 

Mr. Gingrich — angry, according to 
some who were there, or merely firm, 
according to others — rose to his feet and 
declared that the House had already voted 
to make the material public and that Re- 
publicans were not going to back down in 
the face of complaints from the White 
House and Democrats in Congress. Mr. 
Gingrich called (he president a “miso- 
cynisi." a person who hates women. 

At the same meeting. Representative 
Gerald Solomon of New York, foe chair- 
man of foe Rules Committee, reiterated a 
point (hat Mr. Gingrich made in a speech 
I.im week by reminding his colleagues 
that the rules of the House did not permit 
language in iloor debates that ridiculed 
or otherwise abused the president. 

When Mr. Gingrich walked out of the 
meeting and into a gaggle of reporters 
and cameras, he made a conspicuous 
show of talking about other issues — 
trade and foe economy — and even 
praised Mr. Clinton's efforts to renew 
world economic growth. 

When reporters persisted in asking 
questions about impeachment and 
\ideotaped testimony. Representative 
lohn Bodmer of Ohio pushed foe speak- 
er from l he microphone so that staff 
■.lie. nbers could usher him away. 

It is sen* imponam to us that Newt 
iic low.” said a Republican congress- 
man from ihe Southeast. This congress- 
man explained that Mr. Gingrich often 
came across to the public as strident and 
even mean and that if he allowed himself 
to stand at foe forefront of the Clinton 
jnquuy. foe president and his allies 
w ould benefit by making him a Lightning 
rod for their criticism of Congress. 

Mr. Gingrich is under conflicting 
pressures. The firebrands among House 
Republicans want to go after Mr. Clinton 
wi(h all the artillery in the House’s ar- 
senal. But Mr. Gingrich's political ad- 
visers are telling turn, according to a 
former stall assistant, that if he has any 
ambition to become president himself, 
this is his opportunity to dispel his repu- 
tation as a hothead and adopt foe mien of 
a statesman. 

One Republican congressman sugges- 
ted half seriously that the most advant- 
ageous step Mr. Gingrich could take 
would he to save Mr. Clinton's pres- 
idency. “It might not be hest for foe 
country.” the congressman said, “but 
they would have a cripple as president 
going into the next election, and Newt 
would go down as a profile in courage.” 

With all that in mind, Mr. Gingrich 
tended carefully this week to the cer- 
emonial and legislative aspects of his 
job. He spoke at a conference on missile 
defease, received a Hispanic Heritage 
Leadership Award and another award 
from the Community Antidmg Coali- 
tion. met with chief executives of some 
of America's largest companies, atten- 
ded news conferences on education, ag- 
riculture policy and prayer in schools, 
appeared on the steps of foe Capitol with 
representatives of Habitat for Humanity 
and taped an interview for a cable tele- 
vision documentary on foe 100 people 
who have foe mosf influence on Amer- 
ican society. 



Supporters and critics waving conflicting signs outside a Boston dinner that the president attended. 


Jakarta Widens Corruption Probe 


Ream 

JAKARTA — An investigation into cor- 
ruption in Indonesia, already focusing on 
former President Suharto, is being extended to 
ministers who served under him, including 
B. J. Habibie, the new president, officials said 
Friday. 

The official Antara press agency quoted 
Justice Minister Molaai as saying that of- 
ficials who had served with Mr. Suharto, 
including Mr. Habibie, would have to declare 
their assets. 

Mr. Mnladi said that the “mistakes” of foe 
former regime “could not only be blamed on 
Suharto alone but were also the responsibility 
of all his ministers and ranking officials,” 
Antara reported. 

Mr. Habibie, aclose ally of Mr. Suharto for 
decades, was research and technology min- 
ister from 1978 until he was appointed vice 
president in March. He took over foe pres- 
idency when Mr. Suharto resigned May 21 
amid a sharp economic downturn, mass 
protests a gamaf him and rioting in Jakarta 


The government announced this week that 
it had set up special teams to investigate Mr. 
Suharto’s wealth, after a rare television ap- 
pearance by the former president in which he 
asserted he did not have “even one cent” in 
foreign bank accounts. 

' Mr. Mnladi said Thursday that Mr. Suharto 
could face jail if he was found guilty of cor- 
ruption. The former president is due* to be 
questioned by investigators next week. Some 
analy st s have said . that the wealth of Mr.. 
Suharto’s family runs into billions of dollars. 

The investigation is being led by Attorney 
General Mohammed Ghalib, who said last 
week that he believed Mr. Suharto’s denial. 
“Suharto is a former president, so he would 
not tie,” Mr. Ghalib said. 

Dewi Fortuna Anwar, a senior aide to Mr. 
Habibie, acknowledged that foe investiga- 
tions were likely to extend to the president 
* ‘As Indonesia wants to establish a society 
based on democracy and transparency, every- 
one in high offices will be obliged to declare 
their assets,” she said. 




CLINTON: House Panel Votes to Release Videotape of President’s Testimony and 2 , 800 Pages of Evidence 


Continued from Page 1 


tionship of Mr. Clinton and Monica Lewinsky, 
which some Judiciary Committee members said 
were even more explicit than the information re- 
leased earlier. 

The release of the materials, compiled as part of 
Mr. Starr’s eight-month grand jary inquiry into Mr. 
Clinton’s involvement with Ms. Lewinsky, defies 
foe traditional notion of grand-jury secrecy, though 
it falls within the broad authority of the House to do 
so. 

“There simply is no direct historical precedent” 
for foe release of foe tape, said A. E. Dick Howard, 
a constitutional law expert at foe University of 
Virginia. “We're plowing new ground.” 

“Republican candidates all over the country are 
just drooling at foefoought of getting this tape into 
their political ads,” said Representative Marty 
Meehan, Democrat of Massachusetts. “It’s an im- 


allay the mounting concerns in many foreign cap- 

Ir. Clint 


itals that foe crisis would undercut Mr. Clinton’s 
ability to lead on foe national and global stage. His 
national security adviser, Samuel Berger, bluntly 
warned hostile foreign governments and groups not 
to seek advantage from Mr. Clinton’s problems. 

“It would be a grave mistake for any foreign 
leader or any group to believe font if United States’ 
interests are threatened, the United States would not 
respond in a firm and united way.” he said. 

The Judiciary Committee vote Friday followed a 
day and a half of rancorous debate and a series of 
votes that Democrats, untilcp. Republicans, char- 
acterized as highly partisan. ■ 

“We’ve dumped process and fairness on its 
head,” said Representative John Conyers of 
Michigan, the ranking Democratic member of foe’ 
Committee, “WegotioUed.” — 


proper use of grand jury testimony.” 
ule, the Ctintoi 


Meanwhile, the Clinton administration sought to 


The Republican chairman of the panel Rep- 
resentative Henry Hyde of Illinois, took exception 
to Mr. Conyers's comment “We accomplished a 
lot,” he sard. “We had vigorous, spirited debate, 


but it was crviL I would say the spirit of bi- 
is alive a nd flourishing.” 

To that, "Representative Barney Frank of Mas- 
sachusetts, a Democratic member, replied, “If was 
very civil and vexypartisan.” The release, he said, 
is “basically an effort to discredit thepresideot” 
Representative Bill McCollum of Florida, a Re- 
publican member of the committee, said that the 
explicit material had to be included because it 
would cast light on Mr. Clinton’s insistence that he 
had told the truth “in certain instances where foe 
independent counsel Kenneth Stair, said he did 
not” 

Republicans said it was necessary to release the 
four-hour tape to allow Americans to form their 
own opinion about whether Mr. Clinton told the 
truth, as be has asserted that he did. 

— “Whatever- decision -we-make-should -be- sup- 


ported by foe public,” said Representative Asa 
Hutchinson, Republican 


of Arkansas. 

But Mr. Conyers and others complained that 
Republicans, by in effect asking foe public to serve 


as a jury, were abdicating the serious constitutional 
responsibilities to weigh evidence that could justify 
impeachment hearings. He said there was no reason 
to release the most sexually detailed material ex- 
cept to marshal public anger against Mr. Clinton. 

^‘It is seriously explicit, it is offensive, it is 
obscene,” Mr. Conyers said, “and it does not build 
up any kind of case one way or the oilier.” 

Several television networks were preparing to an 
extensive excerpts of the videotape. CNN, MS- 
NBC, and the Fox News Channel said they would 
run the tape as soon as they got it. Each of the cable 
networks will run printed warnings on foe screen 
and voice warnings that die tape may include 
material not suitable fen children. The tape also will 
be available on the Internet, but it is not yet clear 
when foe printed documents will appear there. 

— Democrats- said-foat-by- rushing explosive ma- 
terials before the public before the White House 
had a chance to review it, the Republican majority 
hoped for a powerful public reaction in favor of 
impeachment. 


TOPIC A: The World Witches the Scandal 


Continued from Page I 


Italy as well as foe United States. 

Anxiety about Washington's domes- 
tic preoccupations is evident here in 
repeated statements by officials on all 
sides of the Bosnian conflict that foe 
administration may have to work much 
harder in coming months at persuading 
Congress that the U.S. military presence 
will have to be maintained for years to 
come. — R. Jeffrey Smith 


Middle East envoy, Dennis Ross, may be 
close to brokering an agreement be- 
tween Israel and foe Palestinians on an 
additional troop withdrawal from foe 
West Bank. — Lee Hockstader 


TOKYO — Officials in Japan and 
South Korea fear that a politically 
weakened President Clinton will be a 
less valuable ally on important econom- 
ic and security issues, especially in deal- 
ing with North Korea. 

Despite these concerns, Mr. Clinton’s 
standing in the two countries has not 
changed significantly because of foe 
Lewinsky scandal In both countries, Mr. 
Clinton is generally liked and respected, 
and his personal problems have received 
relatively muted media coverage, much 
of which has hinted at foe widely held 
Asian perspective that Mr. Clinton's per- 
sonal life should not be so closely linked 
with his professional duties. 

The most immediate concern of most 
Japanese officials is that Mr. Clinton’s 
scandal will overshadow Prime Minister 
Keizo Obuchi's trip to New York. He is 
scheduled to meet Mr. Clinton on Tues- 
day. — Kevin Sullivan 


MEXICO CITY — The day after the 
Starr report was delivered to Congress, 
foe stock market in Brazil fell 15.8 per- 
cent, the market in Argentina nose-dived 
more than 13 percent, and stocks in 
Mexico plummeted almost 10 percent. It 
was a perfect illustration of foe axiom: 
When the United States catches a cold, 
Latin America sneezes. 

And it helps explain why people here 
and across Central and South America 
are concerned that their fortunes, in- 
dividually and collectively, are tied to 
the fortunes of President Clinton. A 
chart in El Universal newspaper here 
showing stock losses after foe delivery 


of the report called the market slaughter 
“The Cfirn w — " 


too Effect. 

With so many unresolved issues on 
foe hemisphere's agenda, and with the 
region's economy threatened by the 
global financial instebility, many Latin 


Spain to Continue 


Crackdown on ETA 

Reuters 

MADRID — ETA, die Basque 
guerrilla group, called a halt to three 
decades of violence with a unilateral 
cease-fire that began Friday, but the 
Spanish government vowed to con- 
tinue to crack down on foe group. 

ETA’s general cease-fire, 
modeled on the Irish Republican 
Army’s truce in Northern Ireland, 
took effect just after midnight, 
marking what state radio called a 
“historic moment” for Spain. 

But Interior Minister Jaime Mayor 
Oreja made dear that foe govern- 
ment had no intention of scaling back 
police efforts to track down ETA 
members. “It is clear that foe gov- 
ernment cannot declare a truce with a 
terrorist organization,” Mr. Mayor 
Oreja said on Anteaa 3 television. 

He said authorities were con- 
cerned that ETA might use the 
cease-fire to regroup its forces. 


FRANKFURT: Changing Ethnic Picture 


Continued from Page 1 


when some doors must be closed, Mr. 
Schrocder insists, because “we can no 
longer bear the burden of hosting a much 
— ater share of immigrants than other 
mean countries.” 

rith more than 7 million foreigners 
now living in Germany, immigration has 
become such a volatile issue that some 
experts say it should transcend politics. 
“It’s a dangerous game to bring for- 


modate its immigrant population tha n 
Frankfurt, where a history of b anking and 
commerce has made foe city and its pop- 
ulation more open to the outside world 

Besides having the country’s only de- 
partment for multicultural affairs, 
Frankfurt boasts 9 foreigners among its 
93 dty council members — a result of a 
European Union decree allowing for- 
eigners to run in local elections. 

What worries many experts is the per- 
sistent difficulty of integrating succes- 


agners into an election ca mp ai gn , said sive generations of foreigners, especially 
Cornelia Schmalz-Jacobsen, federal Germany's 2 million Turks, who fed 
commissioner for foreigner affairs/ The ,! ‘ ' * 


issue is far too serious to be treated as a 
superficial tactic to win votes.” 

Germany is the only major Western 
nation that bases citizenship on blood- 
lines, dating to a 1913 imperial decree. 
With second and third generations of 
immigrant families still feeling alienated 
because they have not been able to be- 
come German citizens, the risk of a social 


explosion is growing. Perhaps no other 
German city has done more to accom- 


Aroericans said they were incensed that TT'T m mg i . ^ rT _ T -wr 

foe United States was investing so much JYJL/. JjlCllCl'ySWJl LiOpitttl twTOWS Up* Up , Uo 
time, energy and money in a matter they x * 7 •* 7 JT 

consider insignificant. 

— John Ward Anderson 


Continued from Page 1 


JERUSALEM — In foe Middle East, 
there is a perception — not universally 
shared — that President Clinton's dis- 
tractions have crippled U.S. foreign 
policy. 

Some Israelis, and many Palestinians, 
believe the scandal has kept the ad- 
ministration from exercising its consid- 
erable influence to extract concessions 
from Israel to break the lS-monfo dead- 
lock in the peace process. 

Such thinking has persisted despite 
suggestions in recent days that foe U.S. 


MOSCOW — For Russia, a 
weakened American presidency comes 
ar a painful and risky moment. 

President Clinton had little to offer in 
Demis of concrete assistance on his re- 
cent visit here, but the situation is chan- 
ging rapidly, and Mr. Clinton may soon 
find Russia’s economic woes a gain de- 
manding his attention. 

Russia is facing a looming debt crisis 
that, if ignored, could affect all foe major 
Western powers. 

Russian analysts fear foai it will be 
difficult for a preoccupied and 


weakened president to muster support 
for Russia. — David Hoffman 


such tall towers,’ ” Mr. Mahathir said 
this summer. “You see, when you are 
short, you take a soap box and you stand 
on it in order to reach over foe heads of 
people.” 

Mr. Mahathir made sure the Petrooas 
Towers were constructed quickly by 
choosing two contractors for the project. 
A South Korean company had charge of 
one tower and a Japanese company foe 
other. National pride was at stake. 

KhooKay Kim, a history professor at 
foe University of Malaya, said he saw 
poof, during a visit to New York, of 
how having the world’s tallest buildings 
has raised foe city’s profile. 

”1 jumped onto tour bases on several 


occasions, and each tune foe bus passed 
foe Empire State Building the tourist 
guide would say: This used to be the 
tallest building in the world. Now the 
ta ll est is in Kuala Lumpur, Malay- 
sia.*” 

The city’s growth has been so quick, 
in foot, foal it has created somewhat 
skewed ideas about what is old and what 
is new. 


alienated from the local culture where 
they were boro and raised yet also have 
no affinity for their parents' homeland. 

“Even if boro and raised here, even if 
you study and speak German, you arc 
always considered a foreigner,*’ 
Manuel P&rrondo, 38, a computer sys- 
tems analyst who is president of the 
city's foreigner advisory board. He was 
bom in Spain and came to G ermany 
when he was 2 years old, yet still has not 
acquired a passport. 

“ Germans think foreigners are mine- 
big their welfare system but this is a 
myth,” he said. “We are active pro- 
fessionals — nurses, doctors, bankers 
and lawyers — not jobless people look- 
ing for a handout.” 

Many economists argue that devel- 
oping a sound immigration policy will 
be one of the most important tasks of foe 
next government Within 20 years, there 
will be two workers for every retiree in 

Cl#*l V I lflnv T Inltwn 5 1-11 .1 


n «y/| iTx-miT „ recently the capital, with a population of 

SWEDEN: Low-Volume Election Campaign Sticks to Basic Issues bccome 67611 cos_ 

Continued from Page 1 Sweden, which had nglimbfe jobless- Democrats with 36.8 percent, foe Mod- icons moved to Malaysia 

■ u ■ rone . u e . . . o«s mul this decade. The iSocial Demo- erates with 24.8 and the remaining boom years, and judging by the Fares on 

job m 1995 when it was found that she cats have been alert to opmian polls that parties with vote projections that would Kuala' Luminff ’s streetT today 
used her government credit card for auto portray a longing among Sweden's aging give foe Social Democrats a sure grip on many bavTgone home. International 
rencdsaraldtoeolates and diapers for population fora restoration of cuts in the power leading a minority government, schdols have opened to cater to foe to 


Germany. Unless immigrants fill the 
generational void caused by foe low 
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to ^ new r we jf are provisions could crumble, 
^rrfk^onfoe^rt^sammgof But the rising tide of xenophobic in- * 
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her children. 

No party is expected to win a majority 
in foe Sunday election, and foe outcome 
will depend on whether the party getting 
the most votes can forge a loose coalition 
with other parties with similar sympath- 
ies. The eight Swedish parties break 
down into a socialist group led by the 
Social Democrats and a non-socialist 
one led by foe Moderates. 

The Social Democrats, who have run 


s vast welfare structure, which 
now already costs 46 percent of gross 
national product. 

The Moderates are proposing bring- 
ing down taxes, now nearly 60 percent 
on middle class incomes, and reducin g 
labor costs which now oblige employers 
to pay up to 41 percent of salaries into 
social security and pension plans. They 
also back Sweden’s entry into the Euro- 
pean single currency, a position that en- 


In an effort to inject sane color into 
the gray proceedings this year, foe Social 
Democrats appealed to foe 385,000 ex- 
pected new voters with a promotional 
video portraying a young couple in bed 
with titillating copy about foe “first 
time.” The ad provoked objections and 
waspulled. 

The head of foe parry’s youth wing, 
Niklas Nordstrom, said foe film was an 


Sweden for 57 of foe last 66 years, are joys scaru public support from Swedes. 
Mfnmimina m nmmicoc m “I don’t care whether it's popular or not, 

■- ir’s right." Mr. Bildt said last week. 

The latest polls show foe Social 


and. bars, sprouted in less d am two 
years. 

“A lot of it has simply come above 
ground,” Karim Ras l a h, a lawyer in 
Koala Lumpur, said of the growing vi- 
brancy of cultural life. 

He recently bought season tickets to 
see foe new philharmonic. “It’s not just 



U as 

“Those who think it 
said, “must have awfully 


people 
pornographic. 

lAAMMkiA 


effort to present politics “with a glint in about bandings,” Mr. Karim said, 
the eye’ and he criticized people who “There ; 
characterized 


reg- 


ale people writing and paint- 


lives.’ 


“It actually takes my breath away,’ 
he said. 


Italy’s Dubbers 
Silent No More 


The Associated Press 

ROME — Italy’s dubbers on Fri- 
day said just foe words TV and 
nwvie fans were waiting to hear: 
lltey were ending their two-month. 

old strike. 

The deal ends a protest foot has 
delayed foe Italian release of some 
Hollywood blockbusters and forced 
TV subtitles and voice-overs on a 
pubhc used to skiflfii] dabbing 

The dubbers will go back to work 

Monday with an accord foal gives 
lhem Jhe collective contract that 

demaad ’ toy 

The Ai ^ 3 A ,^5 ag ency ^ ^ 

deal also guarantees weekends off. 
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Mideast Envoy Sees Progress Despite New West Bank Clash 
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Kurdish Chiefs 
End Rivalry in 
;Northern Iraq 


dozens of youths started throwing stones 
and Molotov cocktails at the settlement 
ofPsagot 

A total of 96 Palestinians were in- 
jured, according to Shahir Abdallah, the 
head of emergency services in El Bi- 
reh. 

Mr. Abdallah described the condition 
of three of those hospitalized as “crit- 
ical,' 7 saying two had been hit in the 
head by rubber-coated boHets and atiurd 
in the stomach byalive round. 

A spokesman for the Israeli Army 
denied that soldiers had fired live am- 

mtmitkrtL 

The Hamas demonstration was or- 


ganized to call for the return of the 
bodies of two of the group’s leaden who 
were killed by Israeli commandos last 
week in. a raid on their hideout near 
Hebron. 

“Revenge, revenge!” the demonstra- 
tors shouted after they emerged from 
Friday prayers. The two men, brothers 
Tread and AdeLAwadallahi were orig- 
inally from E2 Birch. 

The clashes erupted as Mr. Ross, on 
the ninth day ofhis trip to the region, was 
meeting the Palestinian leader Yasser 
Arafat in Gaza. 

The U.S. envoy insisted that he was 
still making progress in his efforts to 


broker a compromise between Israel and 
the Palestinians, though he declined to 
give details. 

“It was a good discussion. We are 
making headway,” Mr. Ross said. 

Mr. Ross had delayed his departure 
from Israel and the Palestinian territories 
by a day, until Saturday, for what a U.S. 
Embassy spokesman called “further 
technical discussions.” 

Mr. Rots confirmed that he was work- 
ing on separate meetings of U.S. Sec- 
retary of State Madeleine Albright with 
Mr. Arafat and with the Israeli prime 
minister. Benjamin Netanyahu, when 
they visit New York next week. 


■ Albright Says She’s Hopeful 

Earlier, Barton Gellman of the Wash- 
ington Post reported from Washington: 

Mrs. Albright showed a degree of 
public optimism Thursday, for the first 
time in rour months, that an accord be- 
tween the stalemated parties might be in 
sight 

“Let me say that we are very hopeful 
that we win be able to move toward an 
agreement 7 ’ she said. 

Diplomats in Washington and in the 
region said the two sides were very close 
to agreement on an Israeli withdrawal 
from 13 percent of the West Bank. 
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; By Barton Gellman 

• Washington Post Service 

■ WASHINGTON — Leaders of two 
* reading Kurdish factious have agnp^ j to 
.an American-brokered accord to share 
;power in northern Iraq, where U.S. mfl- 
•itary aircraft have tried to protect rt»»m 
.from the Baghdad government since a 
; failed uprising after the Golf War. 

Massoud Barzani of the gnrriistun 
I Democratic Party and Jalal Talabani of 
; the Patriotic Union of Kurdistan, whose 
. bitter rivalry has broken out repeatedly 
! in heavy fighting, shook hands for the 
; first time since 1994 and agreed on ar- 
rangements ro share power and eco- 
nomic resources. 

Secretary of State Madeleine Albright, 
‘.who presided over the initialing of the 
joint statement Thursday, described It as 
•a “new and hopeful chapter.” 

Mrs. Albright also cited rtm»atg to 
-“the Iraqi people, including those in the 
north,” among the circumstances that 
could lead to U.S. military intervention. 

With the encouragement of the ad- 
. ministration of President George Bush in 
:.1991 t Iraq's northern Kurds aid southern 
Shiites, both aggrieved minorities in the 
Sunni majority state, engaged in an armed 
rebellion after Iraqi forces were expelled 
from Kuwait in the Gulf War. President 
.'Saddam Hussein crushed the uprisings. 

The United Stales responded in the 
north with air patrols — which are still 
’going on — and other restrictions that 
essentially banned Iraqi troops from the 
Kurdish zones. The result was a quasi 
Sovereign entity of 2 million Kurds ef- 
fectively out of Baghdad’s reach. 

.! But in die shifting alliances long en- 
jdemic in Kurdish politics, Mr. Baizani 
struck a deal with Mr, Saddamin August 



Nerve Gas Tests Disputed 

New Exams of Iraqi Warheads Contradict U.S. 
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Massoud Barzani of the Kurdistan Democratic Party, left, and Jalal 
Talabani of the Patriotic Union of Kurdistan, signaling an end to rivalry. 


1996, invading his rival Mr. Taiabani’s 
stronghold of Arbfl with support from 
Iraqi forces. The result was the collapse 
of a CIA operation to undermine the 
Baghdad government and an important 
setback to U.S. policy in Iraq. 

In an effort to end tbe mili tary rivalry, 
Mrs. Albright authorized a senior dip- 
lomat, CL David Welch, to go to northern 
Iraq to negotiate the agreement 

A senior State Department official said 


Thursday night that die Kurdish leaders 
would not work directly to overthrow Mr. 
Saddam but that peace between than was 
essential to reach that objective. 

“The encirclement of lraq has a num- 
ber of aspects,” die official said. “One 
of them is that there's a significant chunk 
of Iraq not controlled by Saddam.” 

“As long as that area is out of his 
control, that’s good,” the official said. 
‘‘That diminish es him.” 


By Barbara Crossette 

Afew York Times Service 

UNITED NATIONS. New York — 
Swiss and French tests for a poison gas 
on Iraqi missile warheads appear to have 
reached results contrary to those of 
American tests that showed the presence 
of VX, a deadly nerve agent, according 
to diplomats. 

If the preliminary findings are con- 
firmed, perhaps as early as next week, 
Iraq is expected to argue that the U.S. 
tests were rigged to obtain damaging 
evidence. In June, U.S. experts at a mil- 
itary testing center in Aberdeen, Mary- 
land, said they had found traces of the 
banned poison gas. 

Iraqi officials have tokl UN weapons 
inspectors that if there was VX on die 
missile fragments tested in the United 
States, the Iraqis did not put it there. Iraq 
has admitted to loading Sarin nerve gas 
on weapons, but notVX. 

The tests in Switzerland and France 
were done after the Aberdeen reports 
were made public and Iraq demanded 
further analysis outside the United 
States. 


At the UN Special Commission, 
which has been overseeing the disarm- 
ament of Iraq, a spokesman said that 
there would be no comment oq the new 
results until a final report was submitted 
to die inspectors. 

The London-based Arabic newspaper 
A1 Hayal said Thursday that the results 
were already in the possession of the 


Iraqi government. 
The contradictit 


Ousted Minister Calls on Mahathir to Step Down 


The Associated Press 

KUALA TERENGGANU, Malaysia 
— The former deputy prime minister 
called Friday for the resignation of 
Prime Minister Mahathir bin Mohamad, 
boldly escalating his challenge to the 
man who has ruled the country for 17 
years. 

Hundreds in the crowd listening to 
Anwar Ibrahim responded with shouts 
of support, punching their fists in the air 
and chanting, “God is great” 

Public calls for resignation are ex- 
Jjype^.rare in Malaysia* , jvbpfe 


give tiie government broad powers to 
arrest political opponents. 

Even opposition parties have not 
called for Mr. Mahathir to leave office or 
suggested that he be investigated for 
corruption, as Mr. Anwar did this week 
in increasingly scathing speeches. 

“I call for the prime minister to step 
down,” Mr. Anwar shouted from a plat- 
form in front of a house near the beach. 

When he yelled to the crowd of 5,000, 
asking them whether they support his 
call, hundreds replied, “We do!” 

^ v A^Jt : .15 poUceoffioers stood by blit 


did not intervene. 

After grooming Mr. Anwar as his 
successor, Mr. Mahathir dismissed him 
on Sept. 2 from the posts of deputy prime 
minis ter and finance minis ter, then en- 
gineered his ouster from the governing 
party. Mr. Mahathir said that Mr. Anwar 
was morally unfit for office. 

Five of Mr. Anwar's associates have 
been airested in a police investigation of 
him on allegations of sexual misconduct, 
abuse of power, interfering in a police 
probe and leaking state secrets. 

Anwar dqiies.thp. actuations.. 


The contradictions between the two 
sets of tests may raise other questions. 

The Iraqi warheads under study were 
discovered early this year at a weapons- 
destructiOD site north of Baghdad. 

Commission officials haggled with 
Iraqi officials for weeks before being 
allowed to send some mefai chunks dug 
up ax tiie site to the United States for 
testing. 

Other warhead fragments were stored 
in Iraq by the inspectors, and there is a 
question whether the Iraqis might have 
had access to them before commission 
officials returned to collect samples for 
the second round of tests in Europe. 

By that time, the Iraqi government 
knew the Americans had said they had 
found VX. 

Tbe second round of tests were done 
from swabs taken from the stored frag- 
ments. The fragments themselves were 
not moved from Iraq. 

Whether or not Iraq had armed 
weapons wiih an extremely dangerous 
nerve gas is one of the problems central 
to discussions about Baghdad's com- 
pliance with UN demands that h mm 
over not only material but also doc- 
umentation on its aims programs so that 
all prohibited weapons can be accounted 
for. 

All biological, chemical and nuclear 
weapons as well as certain prohibited 
missile systems — and the means to 
produce them — must be destroyed be- 
fore sanctions imposed on Iraq in 1990 
can.be lifted. 
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China Will Station 
Troops in Macau 

MACAU — China will station 
troops in Macau when it takes oyer 
the Portuguese enclave next year, 
and it has offered to help battle 
organized crime. Vice Premier Qian 
Qjcheu said Friday. 

Mr. Qian said the stationing of 
People's Liberation Army soldiers 
in Macau would be a ’‘symbol that 
China resumed the exorcise of sov- 
ereignty” over the territory. 

Mr. Qian did not specify the num- 
ber of troops to be stationed in Ma- 
cau. His announcement follows a 
wave of bombings, arson attacks 
and other crimes in Macau,, which 
reverts to Chinese rule at midnight 
on Dec, 19, 1999. ( Reuters ) 

Philippine Flood 
Routs Thousands 

MANILA — An evacuation of 
thousands of residents in the north- 
ern Philippines was ordered after a 
dike collapsed Friday night under 
pressure from flooding caused by a 
tropical storm, relief officials said. 

Parts of four towns in Pampanga 
Province cm the main Philippine is- 
land of Luzon were submerged up to 
chest level in floodwaters from the 
overflowing Poruc-Gumain river. 

More rain was expected over 
Luzon, including Manila, from the 
storm, designated Vicki. (Reuters) 

Plan for New Party 
Shelved in Beijing 

BEIJING — Chinese police in- 
terrogated three dissidents in sep- 
arate, three-hour sessions and 
warned them not to try to set up an 
opposition political party, one of 
those interrogated said Friday. 

Ren Wanding, prominent in the 
dissident community, said his de- 
tention and questioning had per- 
suaded him to give up plans to reg- 
ister the China Democracy Party's 
Beijing branch. Police said that 
“setting up political parties is not 
permitted/’ Mr. Ren said. (API 

For the Record 

A volcano on Ecuador's 
Galapagos islands spewed two 
rivers of molten lava but posed no 
immediate threat to giant turtles 
made famous a century ago by the 
English naturalist Charles Darwin, 
park authorities said. (Reuters) 
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Rancor in Congress 


The nonpartisan, dignified review of 
(he Monica Lewinsky case that was 
promised by congressional leaders last 
week has quickly descended into polit- 
ical acrimony and the pursuit of tan- 
gential matters. The squabbling does 
not augur well for the hard work that 
lies ahead as (he House of Represen- 
tatives considers whether to initiate 


Judiciary Committee argued 
furiously over whether to make public 
the videotape of President Clinton's 
Aug. 17 grand jury testimony, with the 
Democratic minority trying to block or 
limit release. The donnybrook was 
pointless. The public interest requires 
open access to Mr. Clinton's testimony 
and other materials related to the core 
questions of whether the president lied 
under oath, obstructed justice and 
tampered with witnesses. 

Mr! Clinton himself made the video- 
tape of his grand jury appearance rel- 
evant because of his insistence that he 
did not commit perjury in denying that 
he had sexual relations with Ms. Lew- 
insky. His assertion there and in the 
account he gave in the Paula Jones civil 
lawsuit is debunked by the evidence 
presented in Kenneth Starr's report. But 
since Mr. Clinton has taken a position 
contrary to the facts now on record, the 
American people should have the 
chance to see his testimony in its to- 
tality so they can assess his candor. 

As the political heat in Washington 
rises, it is disheartening 1 Hit not sur- 


prising to find the private lives of 
members of Congress being publicly 
examined. The House Judiciary Com- 
mittee chairman. Henry Hyde, became 
the third Republican in recent weeks to 
acknowledge an extramarital affair 
when faced with press reports about a 
liaison. In the Hyde case. Salon. Che 
Internet journal that disclosed die af- 
fair of 30 years ago, demeaned itself by 
saying publication was justified be- 
cause "ugly times call for ugly tac- 
tics." 

The Salon report was not cause to 
call on the FBI to determine how the 
journal learned of the affair. But thar is 
what the Republican leadership did 
Thursday after accusing the white 
House of planting die story in an effort 
to intimidate lawmakers. 

Though the Clinton team has a re- 
cord of rummaging through die private 
lives of opponents hunting for em- 
barrassing information. Salon says the 
White House had nothing to do with 
the Hyde story. If Congress wants to 
lode into White House conduct, it has 
the means to do so on its own. B ringing 
in die FBI to investigate journalistic 
sources is a misuse of the agency and a 
clumsy attack on press freedom. 



ceedi 
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American people expect more of their 
representatives than partisan bidrering 
and chasing after reporters’ sources. 

— THE NEW YORK TIMES. 


Marauding in Kosovo 


When starvation and exposure begin 
to claim die lives of thousands of wom- 
en and children in Kosovo a few weeks 
from now, no one will be able to claim 
ignorance as an excuse for inaction. 
“Massive war crimes have been com- 
mitted here," John Shattudc. assistant 
secretary of stale for human rights, said 
during a recent visit to the Serbian 
province. "They're starving their 
people," said Julia Taft, also an as- 
sistant secretary of state. "The dis- 
proportionate use of force by Serbian 
police and military units," said the 
United Nations secretary-general. Kofi 
Annan, has led to “mass displacement 
of die civilian population.’* The UN 
Security Council agreed: "We are fa- 
cing a humanitarian catastrophe in 
Kosovo." 

Serbian troops led by the Yugoslav 
president, Slobodan Milosevic, are 
systematically uprooting Kosovo’s 
ethnic Albanian population. Village by 
village, houses are burned, livestock 
slaughtered, crops 'tfhd T 

people shot or sent fleeing into the 
mountains. Hundreds of thousands 
have been forced from their homes. 
Mr. Milosevic promised to establish 1 1 
centers for displaced people; his troops 


already have shelled three of them. 
Even those not forced to flee are 
threatened by a Serb blockade of food 
and medicine. 

This humanitarian disaster cannot 
be ended without a political solution, 
and a political solution is impossible 
without a U.S. resolve to use force, if 
necessary, against Mr. Milosevic's 
marauding soldiers. President Bill 

Plinlnn and his team have promised 
again and again to show such resolve; 
but their threats have proved empty. 
Instead, Mr. Clinton sends his emis- 
saries, again and again, to plead with 
the war criminal to stop his crimes. Mr. 
Milosevic has learned he can defy 
them at no cost 

What is unfolding is genocide at one 
remove. "A massacre is not necessarily 
committed only with knives,” a dis- 
placed woman said. Analogously, Mr. 
Milosevic is managing to destabilize 
moderate governments throughout the 
region without waging war against 
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with refuges. NATO, blustering about 
its contingency plans, becomes a laugh- 
ingstock. The longer Mr. Clinton dith- 
ers the greater the costs will be. 

— THE WASHINGTON POST. 


Central Banks Must Act 


With the world economy growing at 
the slowest pace in decades — and 
many countries in recession — only the 
nations that are growing the fastest are in 
a good position to help the world econ- 
omy before the problems, engulf us all. 
But there is a great reluctance to act 

This week there was brave talk of 
coordinated action among the G-7 coun- 
tries Vo stimulate world growth, and it 
appears that finance ministers in many 
of those countries are persuaded that 
action is needed. But (he two most im- 
portant central bonks in the world — the 
Federal Reserve and (he Bundesbank — 
do not appear ready to take coordinated 
action to reduce interest rales. 

That hesitation is understandable 
considering that each central bank's 
legal duty is to help its own national 


from those economies that are in trou- 
ble, raising tiie threat that developed 
countries will retreat reward protec- 
tionism. Already, with the trade deficit 
growing, the American steel industry 
is demanding that duties be placed on 
low-cost steel arriving from Asian and 
Russian producers who have seen their 
former Asian markets dry up. 

The state of South Dakota, reacting 


to the complaints of fanners, is trying 
1 the importation of Canadian 


economy, and neither Germany nor the 
ISu 


to hamper i 
grain and livestock. 

In an atmosphere of low commodity 
prices around the globe, inflation is not 
the threat it was even a few years ago. 
Fears of inflation should not now pre- 
vent interest rate cuts by central banks. 

Such moves could help to offset the 
decline in global economic growth. 

— THE NEW YORK TIMES 


United Stares appears to be in imminent 
danger of recession — at least based cm 
their own domestic economies. 

The greatest problems are in coun- 
tries whose central banks cannot cut 
interest rates to stimulate growth, 
simply because to do so would he to 
invite the collapse of their own cur- 


Other Comment 


Defense Budget Crunch 


Were there a world central bank, 
there is link doubt that it would be 
leaping to action in an effort to spur 
growth. Bridgewater Associates, a Con- 
necticut-based economic consulting 
firm, reports tiuu world growth is now at 
a 30-year low, despite the fact that the 
U.S. economy has grown 3.6 percent 
over the past year. The figure for the rest 
of the world was a scant 0.3 percent. 

Countries that are doing well are 
likely to see a flood of cheap imports 


U.S. military leaders have told Pres- 
ident Bill Clinton that static defense 
budgets and the strains of peacekeep- 
ing missions abroad have cut deeply 
into the readiness of the armed services 
to respond to overseas crises. Congress 
might want to reconsider its adamant 
opposition to eventually saving bil- 
lions of dollars by closing military 
facilities the Pentagon says are redund- 
ant. And many in Congress are eager re 
begin spending billions in new money 
for a national anti-missile system for 
which there seems little strategic jus- 
tification. 

Lev Angelas Tunes 


Taking the Road to a Peaceful Asia, Step by Step 

O .j i«. tmri-hsllistic missile 


tg INGAPORE — China, the United 


1 States and Japan are fundamentally 
committed re a peaceful environment, 
despite domestic constraints and pur- 
suit of national interests. They are 
ready to cooperate to resolve regional 
problems -and re strengthen regional 
institutions. 

But only by building a strong tri- 
angular relationship and cooperating 
closely can they gain the level of co- 
operation needed to preserve peace and 
security in Asia. It is in the interests of 
other countries in the region to con- 
tribute toward this goal. 

The proper management of the re- 
lationship requires that important de- 
velopments between two nations on 
one side of the triangle be balanced by 
dealing carefully with the other two 
sides of the triangle. 

On major issues, the two sides will 


By Ezra F. Vogel 


,i T7- tn develop anti-balbstic missile de- 
• Preserving peace on thel fenfiC systems. Since China has weak 
Peninsula: Long-term peaceful rela- wise ys f orces jt$ leverage is 

dons on the peninsula require the co- “^i^T.^nds theVospectsof an 

cooperating to end the Asian crisis 3 5^i?K^n*Enersy ^Sdve anti-ballistic missile defense 

while Japan is not. should Cake part ui the Korean Energy Jaoan and Taiwan disturb- 

ChinaTjapan, and the United States Development Organization, wbile Ja- system in J pan 
cannot and should not become a bloc, pan, as well as China, should take part mg. 

in the creation of a new peace treaty. 


Second of two pans. 


sometimes express the same view 
against die tiriid. But because of tbe 
fragility of the triangle and the lack of 
matual confidence, this can be seen as 
" ganging up." Many mistakes have 
already occurred. 

The United States, in negotiating 
with Japan the redefinition of their se- 
curity relationship in 1994 and 1995, 
(fid not keep China adequately in- 
formed. Neither did Japan. This reeled 
j’s suspicions that the U.S.-Ja- 
Security Treaty was aimed at 
an issue that still haunts the 
relationship. 

During his visit to Oiina in June. 
President Bill Clinton failed to mention 
the U.S. security alliance with Japan 
and chose not to visit Japan as well. His 
actions encouraged those in China who 
hoped to push for improved U.S.-China 
relations at the expense of U.S. -Japan 
relations, creating intense worries in 
Japan that Washington's improved re- 


But high-level representatives of the 
three countries should meet to ex- 
change views on regional and global 
developments to develop a common 
base of understanding for cooperation, 
i nc luding issues that are also dealt with 
by broader regional and global insti- 
tutions like APEC, the Asia Pacific 
Economic Cooperation forum, and the 
United Nations; 

The three nations in tbe triangle 
should also keep open relations with 
other countries, especially Russia, 
South Korea, India, Pakistan, and 
members of ASEAN, the Association 
of South East Asian Nations. 

Issues that need to be taken up in 
discussions among the three powers 

include: 

• Coming to terms with World War 
II: The Chinese remain highly emo- 
tional both about Japanese cruelties in 
World War U and about tbe Ji 


y need to provide assur- 

ances to China, Japan, and a united 
Korea rhat would avoid a new arms 
race in the region. 

• Accepting the U.S. military role in 
Asia: The Chinese have enunciated die 
principle that no nation should station 
troops in another country. But die pres- 
ence of U.S. fences in Asia may help 
Japan to choose not to try to become 
militarily do minant in Asia. If China 


- Joint response to emergencies: All 
three powers cooperated in peacekeep- 
ing activities in. Cambodia under the 
UN flag. They should begin planning 
joint military exercises, starting with 
those for humanitarian purposes, such 
as disaster relief and flows of refugees 
from such places as North Korea and 

Indonesia. 

•Maintaining the natural environ- 
ment: Acid rain from China affect 
Japan. China is especially in need of 


wishes to avoid the rise of independent technology and financial aid to help 
Japanese militarism, it is in its interests . with its growing pollution prob- 


fbr U.S. troops to remain in Japan. 
Given (he dangers of Chinese-Japanese 


e Japanese 
failure to discuss them fully and 


openly. Jibe Japanese feel they have 

JlOgfr 


Beijing' 
pan Sex 


lations with Beijing would be at the 


expense of its relations with Tokyo. 

In 1998, Washington publicly cas- 
tigated Tokyo for not following con- 
crete American prescriptions on stim- 
ulating the economy, and publicly 
praised China for not devaluating its 
currency. Tbe pronouncements set off 
strong nationalistic responses in Japan 
against the United States. 

Tokyo has also been insufficiently 
sensitive to the impact on Asia of its 
failure to stimulate the Japanese econ- 
omy, thereby creating the perception 
rhnr the United States and Phina are 


repeatedly apologized. The countries 
need to open their historical records to 
objective scholars from Japan, China, 
and other nations, then educate their 
citizens about their findings. 

• Building a sound postcrisis region- 
al economic structure: fa the short ran, 
the three powers need to work together 
to avoid a new round of competitive 
currency devaluations and help in East 
Asia’s reconstruction. Among the is- 
sues to be considered are mechanisms 
for reducing the danger of sudden cap- 
ital flight; reserve currency baskets for 
the region that would include tile Jap- 
anese yen and possibly the Chinese 
yuan as weU as the U.S. dollar; me- 
chanisms for controlling excessive 
fluctuations in exchange rates; agree- 
ments for continued trade and invest- 
ment liberalization in the region; and 
the creation of an Asia Fund to respond 
to emergencies without tbe moral haz- 
ard of rewarding the speculators who 
lose from market decisions. 

• Resolving the Taiwan issue: How 
can the three powers avoid the dangers 
of confrontation that occurred in March 
1996 near Taiwan and tbe anxieties 
created in China the following month 
with the reaffirmation of the U.S. -Ja- 
pan Security Treaty? Misunderstand- 
ings could lead to conflict. 


Given die fragility of 
the relationships and 
the lade of mutual 
confidence, any two 
nations have to avoid 
the appearance of 
‘ganging up 5 on the 
third. 


rivalry on tbe Korean Peninsula, it is 
also in Chinese interests to encourage 
tile United States to retain troops in 
South Korea to reduce the risks of. 
confrontation. For the Chinese to ac- 
cept the U.S. military role in East Asia, 
Beijing will have to develop confi- 
dence that American troops will not be 
used to contain China. 

• Extending arms control: Follow- 
ing the recent nuclear explosions by 
India and Pakistan, agreements about 
weapons of mass destruction and about 
conventional arms limitation will re- 
quire cooperation throughout Asia. If 
North and South Korea, are to reduce 
rtvtn- armaments, and if Japan is to 
remain nonnuclear and committed to 
only defensive military activities, 
China will have to became more trans- 
parent about its activities and follow 
Japan’s path of not developing a mil- 
itary capable of projecting power be- 
yond the territory, it now claims. 

One of the central questions con- 
fronting Japan and Taiwan is whether 


leins. The United States and Japan arc 
already working with China to provide 
it with technology and capitaL 

• Gaining full representation of 
r>»na and Japan in international or- 
ganizations. Even though Japan has the 
second-largest economy in the world 
and pays more dues to the UN than any 
ocher country except the United States, 
it is not yet a member of the Security 
Council Although China is already the 
third-largest economy in the world, it is 
not yet represented in meetings of the 
lifting industrial powers. Noris it yet a 
member of the World Trade Organi- 
zation, the Nuclear Nonproliferation 
Treaty, and other international re- 
gimes. Japan and China, with U.S. co- 
operation, could support each other for 
membership in global organizations. 

Washington and Tokyo need to offer 
continued reassurance to Beijing that a 
strong and prosperous China is in their 
interest. In return, Beijing must make it 
clear that it does not challenge the U.S. - 
Japan security alliance and does not 
seek to improve it relations with Wash- 
ington at the expense of Washington’s 
ties with Tokyo. 

In addition, all three powers should 
undertake broad discussions, modeled 
on the Qinton-Jiang exchanges in 
China, to keep people on each of the 
three sides of tbe triangle apprised of 
major developments in their relations. 


The writer is head of Fair bank Cen- 
ter for East Asian Research at Harvard 
University. This comment was adapted 
by the International Herald Tribune 
from the second Goh Keng Swee Lec- 
ture on Modern China he gave in 
Singapore recently. 
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Clinton and Rubin: 


W ASHINGTON — In early. 

summer as Wall Street 
surged toward new high 
ground, a senior U.S- official 
interrupted a conversation 
about global economic trends to 
comment smugly on the amaz- 
ing rise of the stock market 
"Whatever else it is, the Lew- 
insky scandal is not a factor in 
the U.S. economy. It is not a 
drag on our policies or perfor- 
mance.” 

That was then. In recent 
weeks the costs the scandal has 
inflicted on President Bill Clin- 
ton, his authority and his cab- 
inet have turned a flawed pres- 
idency into a failed presidency. 
And it is precisely in interna- 
tional economics that Mr. Clin- 
ton's loss of credibility as world 
leader is now visibly and dan- 
gerously surfacing. 

Mr. Clinton and tbe Treasury 
secretary, Robert Rubin, staged 
a flurry of appearances this past 
week to argue otherwise and 
briefly stabilize markets. Mr. 
Clinton’s pals abroad rushed to 
show their thoughts were with 
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him and to calm a troubled in- 
ternational environment. 

Phone calls from Prime Min- 
ister Tony Blair of Britain and 
President Jacques Chirac of 
France to buck up Mr. Ginton 
were publicized by their aides. 
Chancellor Helmut Kohl of 
Germany, fighting for survival 
in tbe Sept 27 elections, took 
time to issue a statement prais- 
ing the president. 

"We will do everything we 
can to help him stay standing,” 
a senior European official told 
me as the coordinated prop- 
ping-up effort began. “An 
American president too weak to 
lead in world affairs, too weak 
to keep America engaged in 
world affairs, is not in our in- 
terests." 

But the phone calls, other 
statements of support from 
abroad and assertions by Mr. 
Clinton that he leads on in un- 
diminished fashion ultimately 
serve only to call attention to this 
president’s ebbing authority. 


When I suggested to an Is- 
raeli analyst that Prime Minister 
Benjamin Netanyahu could 
give Mr. Clinton a diplomatic 
windfall by striking a deal with 
the Palestinians now, be agreed 
but added: “Why give up 
something to someone he is not 
sure will be there in a few 
months to return the favor?” 

The most urgent part of the 
Clintonian decline shows up in 
the sagging fortunes of the 
global economy — and in the 
cowing inability of American, 
European and Japanese author- 
ities to agree on responses to the 
world’s financial upset. 

That division worsened this 
past week as Mr. Rubin’s chief 
international partners backed 
out of a public statement that 
required them to do nothing 
more than hint at coordinated 
interest rate cuts to steady mar- 
kets. 

The statement was released in 
London on Monday by the 
deputy finance ministers of tbe 


trial countries. But alinost im- 
mediately the German central 
bank disowned the statement. 
* and France let it be known that it 
had no room to lower its interest 
rates now. 

The sequence is interesting 
for what it says about Mr. Ru- 
bin’s relations with his fractious 
peers, and with Mr. Clinton. • 

Mr. Rubin originally op- 
posed die London meeting, 
fearing (correctly) it would 


raise hopes but deliver no thing . 


Mr. Clinton gave in to 
Blair’s insistence that it be held. 
Then the president trumpeted in 
a global economy speech in 
New York the urgent need for 
major change in international 
financial institutions — a need 
Mr. Rubin has privately and 
publicly minimized. 

Mr. Rubin is a sales- 

man, a suave and intelligent ad- 
ministrator. But in public ap- 
pearances he increasingly be- 
trays a bemused cynicism about 
an international financial sys- 
tem that Congress will not 


10 JI 

money for and which 
ins will not support if 
it means sacrifice. What can I 
do with these bozos? he silently 
asks by an arch of the eye- 
brow. 

Mr. Rubin’s influence and 
importance are at their height 
His continuation in office is 
more important in at least one 
respect than Mr. Clinton’s: If 
the president were to resign and 
spare the country months of bit- 
ter political wrangling, markets 
would shoot up. If Mr. Rubin 
resigned, tire bottom would 
drop out His concern for the 
country and for his reputation 
rules out Mr. Rubin’s resigna- 
tion now. 

But there is a growing gap 
between his stubbornly minim- 
alist approach to this crisis and 
the president's need for dramat- 
ic. overarching action to restore 
confidence in the markets, and 
in his presidency. In drat gap lie 
uncertainty and more trouble 
for the post-Lewinsky financial 
world. 

The Washington Post. 
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W ASHINGTON — Rus- 
sia’s economic crisis has 
rattled financial markets around 
the world, and it has caused 
significant fluctuations in 
Brazil’s stock index. But Brazil 
and other South American 
countries deserve better than to 
be tainted by someone else’s 
troubles. 

We have seen this type of 
contagion before as investors, 
realigning their portfolios, have 
damaged seemingly unrelated 
countries and regions. Mex- 
ico’s devaluation of the peso in . 
December 1994, for instance, 
unsealed markets in Asia. 

In such cases, die two re- 
gions' economies generally 
have little in common on the 
surface. They do not suffer from 
tbe same ills, and their trade 
relations are limited. It is hard to 
find a reason that a decline in 
one would cause the other’s 
market to dive — other than an 
irrational panic afflicting both. 

Fortunately, markets usually 
exhibit a kind of collective ra- 
tionality — eventually. They 
find countries with similar char- 
acteristics and distinguish those 
with good fundamental eco- 
nomic conditions and sound 
policies from those facing se- 
rious problems. , 

It is an eroecially cruel in- 
justice that Larin America is 
subjected to the harshest impact 
of the Russian crisis. In recent 
years. World Bank officials and 
others have watched with ad- 
miration as l-atin nations have 
recovered from the debt crisis 


By Joseph Sti glitz 


into which they tumbled almost 
20 years ago. 

Erstwhile dictatorships have 
become thriving democracies. 
In a region once plagued by 
hyperinflation, inflation is now 
typically in single digits. 

These countries learned the 
lesson of sound economic man- 
agement the hard way. but they 
learned it thoroughly. They un- 
dertook the deepest reforms 
without outside pressure. Some 
of these achievements — the 
Real Plan in Brazil, economic 
reform in Argentina and 
economic innovations in 
— are serving as models for the 
developing world. 

Latin America's reforming 
economies have realized that 
public programs cannot exist 
without public revenue, and in 
most cases they have succeeded 
in aligning the two. They have 
increased current revenue or cut 
spending as necessary. They 
have worked to ensure long- 
term fiscal balance by under- 
taking, among other steps, pen- 
sion reforms. 

The vicissitudes of the global 
economy demand frequent ad- 
justments, and here again, Latin 
nations have shown skill. They 
have recognized that die engine 
of growth in modem economies 
is the private sector, and they 
have worked to create a market- 
friendly environment with the 
iriate institutional foun- 
including greatly 
strengthened banks. Consolida- 


tion, selective liquidations and 


tive liquidatio 
new entry by foreign banks 
have all helped reinforce these 
financial institutions. 

Tbe results of these policies 
can be seen in recent privatiza- 
tions, such as dial of Telebras, 
Brazil’s giant telephone holding 
company, which raised $19 bil- 
lion, roughly 70 percent more 
than the mimmurn asking price. 

Latin American countries 
have now gone beyond their 
initial reforms into “second 
generation'' reforms, recogniz- 
ing the importance of elements 
such as competition and reg- 
ulatory policy. They are tack- 
ling other problems too: im- 
proving education, for example, 
and reforming judiciaries. 

Here they have shown inno- 
vation, along with a willingness 
to engage in calculated exper- 
iments. In El Salvador and 
Nicaragua, for example, soci- 
eties that little more than a de- 
cade ago were tom by civil 
wars, initiatives are under way 


governments are committed to 
addressing their problems and 
to building a social consensus 
behind sound economic 
policies. 

The paradox is that the pan- 
icking m a rker has, for reasons 
completely unrelated to the re- 
gion, demanded that T 
American investments deliver 
unreasonably high interest and 


dividends to cover tbe per- 
ceived risks. By driv ing interest 
rates up and stock prices down, 
the markets risk doing severe 
damage to the Latin econo- 
mies. 


The writer is chief economist 
at the World Bank. He contrib- 
uted this comment to The New 
York Times. 
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1898: Color Pictures 


American chewing-gum con- 
cern told that, after years of 
effort, one-eight of the British 


population has now fallen fo: 


to give local communities con- 
trol of 


education. The World 
Bank is working with Brazil on 
land reform ttmt promises to 
improve agricultural productiv- 
ity as it offers hope to previ- 
ously landless peasants. 

Many challenges remain, of 
course, and there will be stum- 
bling blocks in one country or 
another. But looking at these 
economies as a whole today, 
strong fundamentals and a 
bright future are evident. The 


PARIS The “Figaro” pub- 
lishes an interesting account on 
the evolution of photography in 
colors, apropos of tbe invention 
by M. Mathieu. The problem of 
color-photography is effectively 
solved by M. Mathieu’s process. 

The fundamental principle on 
which this process is based is the 
fact that all the colors percept- 1a .a 
ible to the human eye are com- J-948: An Old Quarrel 
bmations, varying in proportion - 

and degree, of tbe three colors 
red, yellow and blue. By means 
of colored screens the colors can 

be snlitnn sn that u 


chewing-gum habit While 
footballers and athletes use it in 
public, it is still a private habit 
Nevertheless, British jaws are 
now masticating more than six 
million packages monthly. 
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ST. HELLER, Jersey — Great 
Britain and Fiance are still quar- 
relling about a bit of unfinis hed 
posiness from the Hundred 
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1923: American Habit 


LONDON — White many Bri- 

tonsare lamenting the growth of 

American habits, the spread of 
American slang and the mono- 
ly of die American movies, 
London representative of an 


& 


3go- It s the ownership ol 
little islands in the Channel, 
midway between the French and 
British coasts. Ever since the 
end of the Hundred Years’ War. 
smugglers from the two coun- 
tries have been hiding there. The 
“Hsmational Court of Justice 
T ^ to decide which 

will fly over the isles of Les 
Minquiers and Les Ecrehou. 
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Countries eligible 
to sit on the 
United Nations 
Security Council: 


Afghanistan 

Equatorial Guinea 

Albania 

Eritrea 

Algeria 

Estonia 

Andorra 

Ethiopia 

Angola 

Rji 

Antigua and Barbuda 

Finland 

Argentina 

France 

Armenia 

Gabon 

Australia 

Gambia 

Austria 

Georgia 

Azerbaijan 

Germany 

Bahamas 

Ghana 

Bahrain 

Greece 

Bangladesh 

Grenada 

Barbados 

Guatemala 

Belarus 

Guinea 

Belgium 

Guinea-Bissau 

Belize 

Guyana 

Benin 

Haiti 

Bhutan 

Honduras 

Bolivia 

Hungary 

Bosnia and 

Iceland 

Herzegovina 

India 

Botswana 

Indonesia 

Brazfl 

Iran 

Brunei Darussalam 

Iraq 

Bulgaria 

Ireland 

Burkina Faso 

Italy 

Burundi 

Jamaica 

Cambocfia 

Japan 

Cameroon 

Jordan 

Canada 

Kazakhstan 

Cape Verde 

Kenya 

Central African Republic 

Kuwait 

Chad 

Kyrgyzstan 

Chile 

Laos 

China 

Latvia 

Colombia 

Lebanon 

Comoro Islands 

Lesotho 

Congo 

Liberia 

Costa Rica 

Lfcya 

Liechtenstein 

Cote d'Ivoire 

Croatia 

Lithuania 

Cuba 

Luxembourg 

Cyprus 

Madagascar 

Czech Republic 

Malawi 

Democratic People’s 

Malaysia 

Republic of Korea 

Maldives 

Democratic Republic 

Mali 

of the Congo 

Matta 

Denmark 

Marshall islands 

Djibouti 

Mauritania 

Dominica 

Mauritius 

Dominican Republic 

Mexico 

Ecuador 

Micronesia 

Egypt 

Moldova 

El Salvador 

Monaco 

Mongolia 


Morocco 

Mozambique 

Myanmar 

Namibia 

Nepal 

Netherlands 

New Zealand 

Nicaragua 

Niger 

Nigeria 

Norway 

Oman 

Pakistan 

Palau 

Panama 

Papua New Guinea 

Paraguay 

Peru 

Philippines 

Poland 

Portugal 

Qatar 

Republic of Korea 
Romania 

Russian Federation 
Rwanda 

St Kitts and Nevis 
St. Lucia 

St Vincent and the 
Grenadines 
Samoa 
San Marino 
SdO Tome and Prindpe 
Saudi Arabia 
Senegal 
Seychelles 
Sierra Leone 
Singapore 
Slovakia 
Slovenia 
Solomon Islands 
Somalia 
South Africa 
Spain 
Sri Lanka 
Sudan 
Suriname 
Swaziland 
Sweden 
Syria 
Tajikistan 
Tanzania 
Thailand 

The Former Yugoslav 
Republic of Macedonia 
Togo 

Trinidad and Tobago 

Tunisia 

Turkey 

Turkmenistan 

Uganda 

Ukraine 

United Arab Emirates 

United Kingdom 

United States 

Uruguay 

Uzbekistan 

Vanuatu 

Venezuela 

Viet Nam 

Yemen 

Yugoslavia 

Zambia 

Zimbabwe 


Countries ngj eligible 
to sit on the 
United Nations 
Security Council: 


Israel 


Believe it or not, israel is the only one of the 185 member countries ineligible 
to seiye on the United Nations Security Council, the key deliberative group of 
the world body. Even Iraq is eligible. So is Iran. And so, too, are Cuba, Libya, 
North Korea, Sudan and Syria. 

Why is it that these seven nations, all cited by the U.S. State Department as 
sponsors of terrorism, are eligible to serve rotating terms on the Security 
Council, yet Israel, a democratic nation and member of the UN since 1950, 
is not? 

To be eligible for election, a country must belong to a regional group. Every 
UN member state — from the smallest to the largest— is included in one of the 
five regional groups. By geography, Israel should be part of the Asian bloc but 
such countries as Iraq and Saudi Arabia have prevented its entry for decades. 

But only Israel among all UN members is denied the right to belong to any 
regional group. As a temporary measure, Israel has sought acceptance in the 
West European and Others Group (WEOG), which includes not only the 


democracies of Western Europe but also the United States and other Western 
countries. 

The UN Secretary General, Kofi Annan, on March 25, 1998, called for an end 
to this injustice to Israel and "the normalization of Israel's status within the 
United Nations..." Moreover, several countries, including the U.S., Australia, 
Canada and Norway, have expressed support for Israel's admission to WEOG, 
but the 1 5-member European Union refuses to act. 

Thus, without membership in a regional group, Israel can never be elected to 
serve a term on the Security Council or, for that matter, to the other most 
important bodies of the UN system, such as the Economic and Social Council, 
the World Court, and the Commission on Human Rights. 

What should you do? Make yourself heard! You can make a difference. 

Mail the coupons below to the current European Union leaders, or e-mail them 
from our web site. For more information, please contact us. 



BB The American Jewish Committee 

Bruce M. Ramer David A. Harris 

President Executive Director 


»»rMi 



Since 1906, the American Jewish Committee has been pursuing Jewish security and well-being 
in the context of a democratic world respectful of the rights of all. 

The American Jewish Committee, The Jacob Blaustein Building, 165 East 56th Street, New York, NY. 10022 

Send these coupons by e-mail through our web site at www.ajc.org 
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^*HE Ambassador Jeremy Greenstock 
Permanent Representative of the 

United Kingdom to the UN 
1 Dag Hammerskjold Plaza, 885 Second Avenue 
New York, NY 10017 

Dear Mr. Ambassador. 

We urqe all members of the European Union to accept 
Israel asa temporary member or participant in the West 
European and Others Group. As you know, Israel is the 
onlycountry denied membership in any regional group. 

Now is the time for all democrades of Europe to 
demonstrate that democracy means a voice for ail 


. . H.E. Ambassador Dr. Ernst Sucharipa 

I | Permanent Representative of Austria to the UN 

, , Representative of the Presidency of the European Union 

I 823 UN Plaza 

| | New York, NY 10017 

j | Dear Mr. Ambassador 

I * We urge all members of the European Union to accept 
S | Israel as a temporary member or participant in the West 
* i European and Others Group. As you know, Israel is the 
I I only country denied membership in any regional group. 

I I Now is the time for ail democrades of Europe to 
| i demonstrate that democracy means a voice for all 
I \ nations. 


1 


Thank you. 
Sincerely, 


Thank you. 
Sincerely, 


I 

I 

I 


J L 


-I 


. H.E. Ambassador Dr. Dieter Kastrup 
I Permanent Representative of Germany to the UN 
I 871 UN Plaza 
j New York, NY 1 001 7 


j Dear Mr. Ambassador: 

. We urge all members of the European Union to accept 
I Israel as a temporary member or partiripant in the West 
i European and Others Group. As you know, Israel is the 
I only country denied membership in any regional group. 

I Now is the time for all democracies of Europe to 

I demonstrate that democracy means a voice for all 
nations. 

I Thank you. 

I Sincerely, 

I 

I 


I I 

I 1 




I 
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Letters in Gold 

Ottoman Calligraphy from the Sakip Sabanci Collection. Istanbul 


Through December 13 

Ancient texts describe calligraphy as a spiritual geometry produced by a material 
instrument. See this elegant art form in some 70 objects from Turkey’s largest private 
collection, from lavishly illuminated Qur’ans to magnificent wall panels. 

Made possible by 0QBAIUCI HOLDING /akBANK, Istanbul, Turkey 


Organized by The Metropolitan Museum of Art and the Los Angeles County Museum of Art 
At the Los Angeles County Museum of Art from February 25 through May 17, 1999 


The Metropolitan Museum of Art 



Open Friday and Saturday eytntngs until 9 p.m. 
Fifth Avenue at 82nd Street • www.metmuseum.org 


B.B Steinitz 


invite you 

to their private exhibition 


" le Bronze dore 
dans les bras 
d'appliques 


au XVIir siecle 


On Saturday, September 19th 
and 

On Sunday, September 20th 
5-9 p.m. 


and from 


Saturday, September 21st 
to 

Sunday, October 4th 
12-5 p.m. 


9, rue du Cirque , 
75008 Paris 


Tel: 33 142894050 - Fax: 33142894060 


auction sales 


IN FRANCE. 


ESPACE TAJAN 


37, me des Matturins 75008 Paris - TbL* 33 (0)1 S3 30 30 30 
Monday, Septe mb er 21, 1998 

/U pm. MAKCEL CERDaN l 1916-19+9 J “Souivnirs dune 
earnin', sot uenn * dune nc'\ MED MILLION - TROPHIES - 
PERSONAL EFFECTS from the champion's family. Etude 
TAJAN, r. rue des Maihurios. 75U08 Paris, teL: 
33 i 0 > 1 53 39 30 30 - hx 33 CO ] 53 30 30 31. Web: 
hnp: www. Liran.coin - Email: ujandlworidneLfr. 


m DROUOT RICHELIEU 

9, nieDTOUOt 75009 Paris -TeL: 33 (0)1 48 00 2D 20 


— Friday, September 25, 1998 

Room 1 at 1 i a.m. & 2:15 p.m. WEAPONS and HISTORI- 
CAL SOUVENIRS, Colonel J. B. cuUeaicm and olheis. 
Etude TAJAN, 3". rue des Matluirins. 75008 Paris, id.: 33 1.0) 
1 33 30 30 30 - lax: 33 '01 1 53 30 30 31. Web: 
blip. Mww.taian.com - Email- ujandlworIdnet.fr. 

Monday, September 28, 1998 

Room 7 ai 2 13 p.m. 18ih and 19ih century FURNITURE 
and WORKS of ART Etude TAJAN, 3", rue do Maihu-rins, 
-500s Paris, te! 33 <01 1 53 30 30 30 - Fax: 
33 *.0> 1 5? 30 30 31. Vi'eb: hnp:. /www.tajancom - Email: 
ujandwcddnct.fr 


— — Thursdoy 1, Friday 2, October 1998 

Room 7 at 2:1? p.m. FAR EASTERN ART. Etode TAJAN, 37, 
rue des Mnthurm*. ~50UK Pans, tel.; 33 (0) 1 53 30 30 30 - 
fax- 33101 1 53 39 59 31. Welx http: . w-ww .ujan.com - 
Email, taping worldneuV 



XIX e BIENNALE 
INTERNATIONALE 
DES ANTTQUAIRES 

LE CARROUSEL DU LOUVRE - PARIS 
from 18th September to 4th October 1998 

TeL (33) 1 47 20 31 W - F«i (#> I « 73 SI S3 


Stand n* 20 

DE JONCKHEERE 

Dutch & Flemish 16th & 17th century Paintings 


Works presented: 


ADAM VAN BREEN 
PAUL BRIL 

JAN BRUEGHEL DE VELOURS 
P I E TER BRUEGHEL LE JEUNE 
CORNEILLE DE LYON 
LUCAS CRANACH LE VIEUX 
ABEL GRIMM bK 
JAN VAN KESSEL 
ABRAHAM MIGNON 
DAVID TENTERS 



. * ' 

! .-W ** 




Pieter Brueghel II 

77i* bird's-nester 
Panel; 61,7 x 77,5 cm 

100-108, rue du Fbg-St-Honor£, 75008 Paris -T4L 33 1 4266 69 49, Fax 1 42 66 13 42 


GALERIE 


HOPKINS - THOMAS • CUSTOT 

Impressionist and Modem Paintings 


2, rue de Miromesnil, 75008 Paris 
T6L 33 1 42 65 51 05 - Fax 33 1 42 66 90 28 
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. f o . . ru 
ber.li. 
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HARRY FANE 
wishes to purchase old 

CARTIER 


objects: 

dock*, cigarettes cues, powder bases, 

desk accctndei, photo Emm, etc. 
Please contact:. 


Germ ci 1 1 ( ^oTis 


OBSIDIAN, London 
Itfc 0171-930 8606 fan 0171-839 5134 




JeanROYERE 


36 Avenue Matignon - 75008 PARIS 
Tel.: 33 1 42 89 40 15 -Fax: 33 1 42 89 40 10 


! ( ( , I I. 


Special Exhibition 

Treasures 
ofthe Czars 


kmm -\ 


i September - ' ;> -l?t Octobe 

IV '' c ; ■ !'( C; Me - ■> •' ! ■ i 4- < "i i .S< ' 2 ' > 





GALERIE MERMOZ 


PRECOLUMBIAN 

ART 

Exhibition 

September 16 -October 16 , 1998 





6, roe du Cirque - 75008 PARES 
TeL: +33 (0J1 42 25 84 80 Fax: +33 (0)X 40 75 03 90 


THE 


% 


CENTURY 
BRITISH ART FAIR 


Royal College of Art 

Kensington Gore, London SW7 

23 - 27 September 1998 

Zlam - 8pm, 7pm hut 2 days 


Information & lecture programme: 0181 742 1611 
Website, www.tcbatco.uk/ 


?.»« v hp«* 
"Uhl ML 
fxioirt*) i 


i. 4 ur v w* 


wbrir.w 
d :u(n lo d 
It \*t* M 4 


McrJRtui 


Barry Flanagan 

i 6 September— to October 1998 


WADDINGTON GALLERIES 

11 Cork Street, London wix ilt 
M onday - Friday 10 am— 5.30pm 
Saturday 10 am -1 pm 
Telephone +44 171-43 7 86x1/439 6262 
Facsimile +44 171-734 4 * 4 d 



28.-31.10.1998 

LEIPZIG -GERMANY 


Telephone: -M9 (0) 341 878-Q 



r »*v durrl 


■‘I. *u 
4 iu( MAa 


FIAC 


7 12 October '98 
tsosce £iffel-3ran:'v » P : ;ri 



More than 300 works 
presented dnonotogically 

tn h fTlyr muirnda nd 
the progression of the artist 


11 am - 7 jpm - EF20 - Graap FF15 
W- *33(0) 142 972700 


ftL +13(0) 142972700 
Fa +33 (0)1 4297 00 14 
wwwJoovre aiifi ipa if t5<om 


2 , pbredttPabkSoyal- Paris 1 st 


For a Free copy of 

The International 
Herald Tribune 
Art Guide 


a compilation of galleries, 
museums, auctioneers- 


In. Paris write to: 

Ensa Lucifero 

International Herald Tribune • 
wJwTSTW? de Gaulle, 

92521 Neuilly Cedex, France 

In New York write to: 

Adele Grossman 

H S M T hbune 

850 3rd Avenue - New York 10022 
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East Meets West, Giving Market a Boost 


>T« » ! 


Detail of the right panel of Otto Due's ", Metropolis ’ 


German Conscience: 
The Great Otto Dix 


* 


By Michael Gibson 

International Herald Tribune 


By Souren Melikian 

Imenutdonal Herald Tribun e 

L ONDON — It was the first se- 
rious test of the art market as 
seen from Europe. “The An & 
Influence of Asi a” sale with its 
almost exclusive focus on Japanese ait 
of the 19th and 20th century held at 
Bonhams this week could not have 
come at a more sensitive moment. 

Did Cyril Frankel, the British film 
and theater director, whose second pas- 
sion is avant-garde ceramics and who 
mastenmnded (he meteoric rise of Bon- 
hams in the field in just 10 years, have 
secret misgivings at the rack of Us 
mind? This was the first time that stone- 
ware vessels by Shpji Hamada, Japan's 
leading 20th-century master potter, 
were up for sale in large numbers, and 
yet Frankel, with all his admiration for 
the master,, did not play up that motif. 
Instead, the catalogue cover mentioned 
that this was the sale of the Janet Ijw* 
collection of pottery. 

True, that made it yet another world 
premiere. For the first time, it was pos- 
sible to see the Japanese vessels that the 
Texan potter, n£e Janet Darnell, had 
most admired and lovingly collected, 
first whfle studying the art in 1954 under 
Hamada in Japan and later over a life- 
time of working trips to Japan. At the 
viewing that preceded the auction, a few 
of Janet Leach’s own pots and other 
vessels by her husband, Bernard lesu>h l 
transformed the room into a unique 
showcase of East-meets- West avant- 
garde pottery. 

One object admirably symbolized it 
— a big l&J5-inch-high Korean jar of 
the 17th or 18th century covered in a 
thick off-white glaze. Bernard Leach 
had bought it in Korea in 1943. Bark in 
England, he first entrusted it to his 
friend the potter Lucie Rie, and then 
gave it to her. She, in turn, left it to Janet 
Leach with whose collection it was be- 
ing sold this week. 

If ever die late of an object must have 
seemed uncertain, this was it. With South 
Korea steeped in depression, the days 
when it might have gome for $1 5 million 
or more seemed an eternity ago. 

The beauty of the art market, 
however, is that it is unpredictable. 
What drives traditional buyers who buy 
not for investment or for status is their 



A flattened, square bottle vase and a hexagonal vase by Shoji Hamada. 


love of the objects. They are moved by 
an impulse that is as irresistible as it is 
ill-defined. Add the rarity factor in a 
market where supplies are shrinking ,, 
and the collector's attraction can prove 
more powerful than the fear of eco- 
nomic disaster. 

On Wednesday, its effect was per- 
ceptible right from the beginning. The 
sale started in a low key with trinkets of 
the kind that have enchanted Europe 
since the 19th century. They included, 
for example, netsukes, Le. small animal 
figures in wood or ivory made to dangle 
from the strings of medicine boxes. 
Their technical perfection can mak e the 
best of them irresistible to those whose 
feel for art is tactile as well as visual. 
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AINT-PAUL-DE-VENCE, 
France — The art of Otto Dix 
(1891-1969) is heir to the high 
tradition of German art — to the 
likes of Durer, Altdorfer and Cranach. 
Its importance has been partly obscured 
by the grim historical ambiguities of this 
century, but as time passes, it will be- 
come increasingly obvious that he was 
one of the major artists of our century. 

This much can be seen front the 
fine exhibition at the ] 

(to Ocl 18). Dix’s father worked irua 
foundry, his mother had a gift for draw- 
ing. His earliest paintings shown in this 
exhibition were done between the ages 
of 18 and 22 and their dominant mood is 
static black and brutally industrial. 

The influence of Expressionism is 
apparentbere, botsois that of the dreary 
lives of the German proletariat whose 
child Dix remained and to which he 
always sought to do justice in a straight- 
forward language and without political 
intent. 

When World War I broke out, Dix was 

23. Like many of his young compatriots, 
stirred by the fashionable notion that war 
would purify society, Dix volunteered. 
His first drawings from the trenches 
show an occasional devastated village or 
exploding shell, but they do not reveal 
the full truth of these terrible events. 

That would come in 1922, when be 
produced a sequence of 51 engravings 
— all shown here — which in every way 
deserve comparison with Goya’s ‘ ‘Dis- 
asters of War.” 

Dix, like so many others who had 

been in the trenches, came to realize that 

what had actually happened there was 
beyond anything he or anyone else had 
anticipated. _ _ 

The Czech philosopher Jan Patocka 
maintained that World War I was the 
decisive event of the 20th century. It 
was so (he wrote in h is “Heretical Es- 
says”) because force was amilied on a 
scale and with a decree of brutality 
without precedent, subjecting those who 
were sent to the front to an unimaginable 
degree of terror and absurdity. This is 
what Dix also manages to suggest. 

One senses, in viewing these works , 
that the experience of trench warfare, 
with the huge industrial power of ar- 
tillery playing the part of a merciless 
God, is a cultural shock quite com- 
parable in scale (though in a different 
register) to the equally industrial reality 
of d ea th camps in World War IL^ 

Emerging from this war, “ 


fronted with the social, moral and eco- 
nomic chaos of the ’20s, Dix realized 
that war had “purified” nothing. He first 
joined forces with the Berlin Dadaists, 
producing printings and collages whose 
corrosive power remains undiminished. 

But at the same time he started taking 
a keen interest in traditional Goman 
painting. As a result, we have works 
done in the ’20s that are all the more 
searing and sinister (the old lovers, the 
old prostitutes) that they are couched in 
an extremely demanding idiom. 

jjj^sttsrwoik: of this period is 

Ittiptypb . entitled^ -IN director of the Ride Collection, 
Metropolis.” The central pane££hbws ; ritay^Oric at a Chippendale desk in a 


Y the time a small rat curling 
over a vegetable, carved in 
brown wood by Tomokazu, 
fetched £2,185 ($3,670), more 
than the estimate, some professionals 
began to feel that things were not going 
badly. Minutes later, the fiistpiece of 
some significance came up. The ivory 
rabbit pausing to scratch its shoulder with 


intense concentration carries the signa- 
ture Kaigyofcusai Masatsugu (1813-92), 
a household name to the cognoscenti, 
who ran it up to a generous £34,500. 

And then came the big test of the day 
— Bernard Leach's white Korean jar for 
which Bonhams quoted a £150,000 es- 
timate. I watched a Korean who sat in 
one of the back rows as he battled with 
another bidder from the Far East. The 
white jar climbed up to £386,500. Given 
the chip at the mouth and a star crack in 
the lower part of the body, the price is 
huge even if it was less than what it 
would have cost at the height of the 
Korean craze three or four years ago. 
The buyer identified himself as “a 
Korean collector living in the United 
States.” The East-meets -West phenom- 
enon had done the trick. 

It did it again on a smaller financial 
scale but over a considerable number of 
objects, when came the turn of Hamada 
and his school A Japanese writer, Yuko 
Kikuchi, remarks thar “a crucial turning 
point which tnmed Hamada’s interest 
from painting to pottery was his en- 
counter with works by Bernard Leach 


and Kenkichi Tomimoto in the Mikasa 
Gallery, Ginza, in 1912.” 

Hamada thus came around to Japanese 

pottery via the work of a Westerner who 
wanted to be Japanese and that left its 
imprint on his work. The Japanese master 
whom Hamada equally admired was To- 
mimoto, himself penetrated with West- 
ern influences. A square stoneware dish 
in the sale was painted with a landscape 
in quick reddish strokes in quasi-abstract 
fashion in a Westernizing rewrite of the 
Japanese tradition. Tomunoto's strokes 
owe as much to Western abstractionism 
as to Eastern calligraphy. The dish was 
acquired for £2300 by a bidder who later 
bought another square dish, this time by 
Hamada. 

Done in a Japanese medium, stone- 
ware, and in Japanese colors, brick-red 
over brownish black, this, too, betrays a 
Western influence. Hamada’s piece has 
a vibrato to the abstract strokes that is 
more evocative of New York school 
Expressionist abstractionism than of 
Japanese design. It made £9,200. The 
buyer was a Japanese collector as much 
at home with 20th-century Western art 
as with the art of her own culture. 

Hamada 1 s Westernizing interpreta- 
tions of the Japanese potter’s art like- 
wise fascinated Western buyers. A 
young English collector went after a 
squat vase in red and green enamels on 
ivory ground, paying a stiff £1 1 ,270 to 
get it, and later succumbed to the lure of 
a £ 1 £55 footed bowl by Fhjio Koyama. 
Decorated in a few short strokes of 
dripping rusty brown enamel and a 
single arched stroke of green enamel on 
white ground, Koyama’s bowl looks 
like some ceramic invention of the New 
York school of the 1970s. 

Ironically, but to the point, the true 
masterpiece in the Japanese taste was 
inexpensive. The hexagonal vessel has 
the size of a traditional brush pot. Dec- 
orated in dark brown in the lower area 
and rale olive mountains rising on tones 
of white in the upper part, it is immensely 
poetic and made only £2,990, matching 
one of Frenkel's remarkably accurate 
expectations, bang in the middle. 

For collectors, this was a fantastic day 
in which prices were entirely deter- 
mined by them, not by speculators. For 
Bonhams, it was a small triumph. For 
nbyhyn 


the true art market, not driven by 1 
augurs rather well. 
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Gentle Changes for the Frick Collection 


By Carol Vogel 

New Tort Times Service 


J^EW YORK — Samuel Sachs 2d, 


the glitter of those who can afford to 
dance all night while the side panels 
offer a grim parade of the mutilated, the 
legless soldiers stumbling about on 
crutches, the expressionless prostitutes 
grotesquely strutting past weirdly erotic 
marble facades. 

In the early '30s, Dix was blacklisted 
by the Nazis. Under similar circum- 
stances, other artists fled abroad. Dix, 
however, retired to the country and did 
his best to be forgotten. And since he 
could not paint the sort of work he 
favored in toe past without fear, he de- 
voted himself toa series of extraordinary 
landscapes couched in an idiom derived 
from file likes of Altdorfer or Brueghel. 


T; 


and oon- 


|HE paintings done in 1940 and 
’41 are tender beyond belief. 
This attention to ail the minu- 
tiae of country life, and the del- 
icate colors of the landscape, was, up to 
a point, a protective device at a time 
when Nazi propaganda demanded a re- 
turn to the style of the Old Masters. But 
Dix used landscape as an allegory. The 
ice breaking up on the river in front of 
Stecfcbom, and the rainbow descending 
vertically upon the village, can be read 
as a prophecy and a blessing. Prophetic, 
too, are the two forest paintings done in 
’42, which suggest that the nation is lost 
in a deep wood. 

Toward the end erf the war, Dix, then 
54, was mobilized into the- Volksturm 
and taken prisoner by the Allies. He 
spent 18 months in a POW camp where 
he continued to paint. This last period of 
his work, both Expressionistic and 
mutely despairing, can be seen retro- 
spectively to forebode the style of paint- 
ing now current in Germany. 

The entire work is a poignant me- 
morial to the century we will shortly be 
leaving. It places Dix very high indeed, 
as an artist and a human being, and 
reveals the significance of German art 
throughout the harshest of times. 


paneled room built more than eight de- 
cades ago as the boudoir of Adelaide 
Childs Frick, but he spends his days 
locking toward the future. 

Flashing across his computer screen 
is a picture of the Frick's famous living 
hall with its 16th-century paintings, fine 
Bench furniture. Renaissance bronzes 
and magnificent Persian carpet With 
the click of a mouse, he made the hall 
in every direction. Nine months in 
e malting, themnseum’s new Web site 
— wwwfrickjorg — offers (he usual 
menu of practical information but also 
includes a virtual -reality tour. 

“We've had hits from all over,” 
Sachs said. “Four-thousand people in 
the first two days pulled up the Web site 
from countries like Australia, New Zea- 
land and Scandinavia.” 

A year ago, Sachs, 62, left the fi- 
nancially troubled Detroit Institute of 
Art, where he had been director for 12 
years, to become director of the Frick. 
Slowly, with judicious infusions of 
technology and a good deal of patience, 
Sachs is trying to transform one of the 
most famously old-fashioned institu- 
tions in Manhattan into one that is more 
nser-friendly . Some of bis ideas, tike the 
Web site and a multilanguage digital 
Acoustiguide, are aiming to fruition. 
He knows that other ideas — expanding 
exhibition space, extending boars, 
opening a care and even relocating the 
entrance — may be a bit ambitious for 
what has long been viewed as a place 
where nothing changes. 

Since it opened to the pnblic in 1935, 
the limestone mansion at One E. 70th 
Street built for Henry Clay Frick, the 
Pittsburgh coal and steel industrialist, 
quickly became one of the city's most 
popular attractions among dedicated art 
lovers, with attendance of more than 
250,000 a year. 

The last gasp of America's Gilded 
Age in the heart of the Upper East Side, 
the Frick offers an intimate look into 


what was once a grand home. Its art- 
work and objects from the 1 4th to tile 
19th centuries — fine French furniture 
of the 18th century, bronzes, Chinese 
porcelains and liznoges enamels — are 
arranged as though the Fricks still lived 
there. The walls are lined with Holbeins, 
Venneera.Rembrandts, Turners, Gains- 
boroughs and Van Dycks, and rooms are 
filled with Bouchers and Fragonards. 

Sachs refers to his mission as one of 
“fine timing” rather than making major 
changes. The trick, as he well knows, is to 
make the museum more dynamic without 
ruining what people love about k. 

When Frick died in 1919, he left his 
home and art collection to a board of 
trustees with instructions that they be- 
come a study center for art and related 
subjects. The institution has a large en- 
dowment for its size, more than $200 
mil lion, but little space to mount tem- 
porary exhibitions. It also has a notori- 
ously guarded nine-member board, run 
by Henry Clay Frick 2d, Frick’s grand- 
son, and several other family members. 

While many museums are conning 
the newly rich to become members of 
expanded boards, the Frick has kept its 
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Visitors to the Frick Museum in New York using digital Acoustiguides. 


board at its original size, giving the 
impression that it is a private dab. Some 
supporters say privately that they fear 
any changes will ruin the Frick's special 
character, others say the Frick needs to 
keep up with the times. 


The Frick has reached out to a growing 
group of younger supporters. “There are 
lots of people who love the Frick,” Sachs 
said. ‘’But they don't think they'd be 
welcome here. 1 want to make this a more 
welcoming place, not mess it op.” 


COUNTDOWN By Charles Deber 


BOOKS 


Iff bl» ,u 


ni stop press 

Tim Heald. 280 pages- £9.99. 


sues, rule editorial judg- 
ments, accuracy is optional 
and comment preferred to 
news. Parochialism is taken 
for granted and jingoism gen- 
erally preferred as the for- 
mula makes money. 

That at any rate is the thesis 
of Time HeaJd’s fictional ae- 


tabloid Noise and the broad- 
sheet Conscience, organs of a 
proprietor known as Chinese 
Ken, who made his money in 
Hong Kong but otherwise has 
characteristics in commas 
with Rupert Murdoch. Its 
main rival is the Intelligence, 
controlled by the octogcaaar- 


Weidenfeld&NicoIson 
Reviewed by 
Philip Bowring 

I T takes a good old-fash- 

« .wiftriiisJi journalist, or of Time Heajas ncnonai ac- cuunwin ,oy me 
wned count of the post-Heet Street lan Lady Beatrice. 

London pre«scene. Journa- The hero, for want of a bet- 

list. biographer of sportsmen 
and royalty, crime fiction 
writer, Heald has been mostly 
viewed as an elegant, amiable 


if 


ognize how truly 
British press has become. 
Once -quality broadsheets of- 

f^ch^same^anon- 

plist sex, royalty ^ 

Jcire fare as the notorious 
tabloids. Personalities, not is- 


NEW AUTHORS 

i JSE3S~ 


but undemanding all-purpose 
author. But with “Stop 
Press” he has worked himself 
up into a satirical rage against 
a world he knows all too 
welL 

The plot centers on the re- 
porting of a sexual relation- 
ship between the prime min- 
ister and -his (male) private 
secretary. Leading the pursu- 
ing bloodhounds are the 


ter word is the axed literary 
editor of the Conscience who 
reinvents himself as a media 
consultant and creates the cir- 
cumstances for the story’s 
move from London to Surago, 
a Caribbean island cross be- 
tween Cuba and Haiti. 

Heald never quite reaches 
the heights of satirical ab- 
surdity of Evelyn Waugh’s 
“Scoop” with its Daily Beast 
and filing by deft stick. Nor 
do his proprietors have the 

m pg nl rimania to make them 

into men of Citizen Kane pro- 


portions. But tire denoue- 
ment, with a motley crew of 
British hacks, their bisexual 
prime minister, a Greek bil- 
lionaire and a women’s rugby 
’ team holed up in Snrago dur- 
ing a revolution is very funny. 
And his characterization of 
journalists, proprietors and 
politicians is dose enough to 
be disturbing. 

A “Scoop”-style brevity 
would have helped. Some 
readers may tire at the de- 
scriptions, accurate enough 
as they are, of the transition of 
rough but semi-honest old 
Fleet Street to the new age of 
Wapping, bean-counter man- 
agement and journalistic ni- 
hilism. But Heald succeeds in 
making bis righteous i anger at 
the press and proprietors be 
has served as entertaining as 
it is instructive. 

International Herald Tribune 


ACROSS 

1 God “tbe most 
mCrdfuT 
6 Bird of myth 

9 Slutted: Abbr. 

13 Blacksmith's 
tools 

18 Prefix with grain 

19 Show presenter, 
for short 

20 Pioneering 
Russian 

spacecraft series 

21 Lawn game 

22 Sight off the 
coast of Salerno 

24 Bogs 

25 Be creative 

26 Spanish weeks 

27 Expo "70 host 

29 Saw red 

30 Last-minute 
ticket acquirer, 

maybe 

31 "Well doner 

32 Broody 

34 Certain annuity 
plan 

38 1998,6^,10 
fancy language 

41 Pjglike animals 
44 Cleveland team, 
for short 

46 Minneapolis -to- 
Fargohwy. 

47 Man. in old 
Rome 

48 Rock’s Bordon 
and Carmen 

49 Transmit via 
Computer 

50 Seventh-century 
date 

51 Some porcelain 

53 Worker 

54 Math ratio 

55 Orchestra 
member 

58 Gutfof (win 

Of the Bathe) 

59 No longer in 
enemy rmnds 

62 Heather lands 
.63 Footnote word 
65 A new look at an 
l&ZMX&tniy 
EngHrii writer 
69 Fabric with 
nobby yam 
72 First name in 

Stand-up 


73 Big name in 
computer games 

77 Like a wayward 
GJ. 

78 Nautical 
passageway 

SO Bustles 

82 Mouths 

83 “From Hereto 
Eternity” wife 

85 Oil driller’s 
setup 

86 On again 

88 Sing like Bing 

99 Non-P.C. suffix 

91 Express 

93 Institution since 
1701 

94 Close and Ford 

95 Norses and 
police officers. 
*-& 

98 Neighbors of 
Ethiopians 

100 Enemies of the 
Iroquois 

101 Consider, with 
“over” 

103 Kind of set 

107 Place to go with 
a flashlight 

110 He coached 347 
NJ\L-wins 

111 Menu season 

112 Like oar 
numbers 

113 Apocalypse 

114 1773 Tea Party, 
*■& 

116 Sumy 
respondent 

117 Let go of 

118 Back muscle, for 
short 

119 TV actress 
Taylor 

129 Jacket choice 

121 Sushi supplies 

122 Poetic 

preposition 

123 Seconds: Abbr. 

DOWN 

1 Collect 

2 ‘12 Angry Men” 
director 

3 Pack animal 

4 Monopoly 
avenue nod to 
. the B.icO. 

Railroad 


5 Sellers of record 
ptoyers 

6 Brownish 

7 Sugar ending 

8 Feature of 


arc hitect ure 
9 Kind of artery 

10 Bomb 

11 "'Crazy Love” 


12 Soog syllables 

13 Vasesofa *La 
Bohfeme” 

rlwimOf 

14 radical 

15 Fast shuffle, so 
to speak 

18 S a nd w i ch base 
17 Very beginning 
21 Hem that's often 
stubbed 
23 Composer 

28 Not 8 good 
person with 


32 Democrats fight 
it 

33 long...” 

35 Representation 

37 Writer WeHy 

38 Roundish 

39 Forehead 
feature 

40 Source of an 
omen, maybe 

41 Zoom 

42 DnnyLane 

sr” ,,te 

43 The Panthers ol 68 Berlin’s” 



the Big East 
Confe 


45 Success for a 
returning space 
shuttle 

49 “Do you ¥ 


Lost in His 
Aims” 

69 See 57-Down 

70 Soaked 

71 Sculpture 
subjects 


©New Torik Times/Ediicd by Will Shorty 

92 WQhamor 

Henry — 

94 Sparkle 

96 Weak 

97 Train 
99 Carol starter 

102 Mountains, ao to 
speak 


Solution to Puzzle of Sept 12-13 


52 Target of many a 74 In* minute 


wound 
54 1991- 92 U A 
Open damp 

56 Not streamlined 

57 Parts of 
69-Down 

60 CatHbe 

61 1TO 

62 Tiny modd 

64 Caaey of County 
General Hospital 


184 "Difficult years’ 

185 Position 
106 Met singer 

Simon 

187 Kirfc, egj Abbr. 

108 Straight, after 

w 

109 Low tract 
210 Recovering from 

a Charley home 
113 Onetime 
Presidential 
huts. 

89 Vintaert cache U5 Dory feature 


75 Maker ofa 
brand name? - 

76 Lacking 
79- Early wheels 

80 OJC 

81 Per 

84 Insouciant 

87 Chari bolder 

88 The 1990's, 
politically 
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Art in Monaco: The Collections 


& 


Pondering Visions 
Of Sacred Beauty 


The Chapelle de la Visitation houses an important 
collection of religious art. 


A chapel is usually a 
place for prayer and 
meditation. La 

Chapelle de la Visitation, a 
17th-century chapel perched 
on the rocks above the port of 
Monaco, however, has be- 
come a place for meditation 
with a more artistic bent 
Since 1 995. the church has 
housed 20 important works 
from the collection of sacred 
art of Barbara Piasecka John- 
son, a Monaco resident and 
one of the world’s most re- 
spected art collectors. 


presented inside an extraor- 
dinarily beautiful sacral 
building." 

She had turned to the prin- 
cipality because of “its very 
rich social and cultural life. It 
was only natural for me to 
share part of my collection 
with die people who have 
accepted me as one of their 
own," she explains. She is 
grateful to Prince Rainier and 
Prince Albert for their en- 
thusiasm in receiving her col- 
lection. 


Divine inspiration 
Ms. Johnson has been drawn 
to sacred art because, she ex- 
plains. “1 feel that some of 
the greatest masterpieces 
have been created thanks to 
powerful religious inspira- 
tion. Religion evokes great 
emotions in artists and nor- 
mal people alike.’* 

Her collection cannot help 
but inspire emotion, drawn as 
it is from artists such as Peter 
Paul Rubens, Alessandro Al- 
gardi. Juscpc de Ribera and 
Carlo Bononi. 

The baroque setting of the 
chapel is equally moving, 
with its lavish and luminous 
interior. 

The Principality of 
Monaco transformed it from 
a school chapel into a lo- 
cation with museum stan- 
dards — including the re- 
quired climatic and security 
fittings — in only six 
months. 

When Barbara Piasecka 
Johnson approached die gov- 
ernment with die offer to loan 
her collection, it was Prince 
Rainier who personally sug- 
gested the chapel as its re- 
pository. 

"1 wholeheartedly em- 
braced the idea." says Ms. 
Johnson. “What could be 
more fitting 1 . 7 Religious art 


Vermeer on show 
In addition to the 20 “per- 
manent" works on loan until 
2005, every year a different 
masterpiece is temporarily 
put on display. 

This year; the work of art is 
“Saint Praxedis," an atypical 
early painting by Johannes 
Vermeer, the 17th-century 
Dutch painter often ranked 
among die greatest masters 
of Western art It is being 
shown alongside the work 
upon which it is based, by 
Felice FicherellL 

“Saint Praxedis” is “a dif- 
ficult painting,” admits Ms. 
Johnson, who has a master’s 
degree in art history from the 
University ofWioclaw in her 
native Poland and also stud- 
ied art history in Rome. “But 
it is strikingly beautiful and 
well reflects the spiritual life 
of VomeeL" It is also die 
only Vermeer in a private col- 
lection; all others belong to 
museums. 

Rainier Rocchi, Monaco’s 
director of cultural affairs, 
points out that the museum 
plays a significant role in die 
artistic life of the principality. 
Every year, in connection 
with the featured work on 
display, an expat is invitedto 
prepare a scholarly discus- 
sion of its history and im- 
portance. This monograph is 



available to the art commu- 
nity attending the opening 
presentation. 

Arthur Wheelock, Jr., a 
noted Vermeer expert, wrote 
die monograph for “Saint 

Praxedis.” 

For 1999, Me. Rocchi 


hopes that a Caravaggio may 
be on offer Caravaggio is 
Ms. Johnson’s favorite artist 
from the Baroque period, and 
the Italian Baroque is herpre- 
ferred period of art history, so 
the prospects -are wortfay-of- 
meditation. • 


Free Access to a Rich Cultural Heritage 


On Oct. 4, aU of Monaco's museums (with the exception of the 
Oceanographic Museum) and many sites of historical or 
architectural interest win be open to the public free of charge. 
The day marks Monaco’s participation in the Jounce 
EuropSenne du Patrtmoine. a Europe-wide event celebrating 
the Continent's cultural heritage, country by country. 

Last year, more than 40,000 people visited 24 museums 
and sites in the principality, plus four nearby locations in 
Menton, France and Ventimiglia, Italy, with ties to Mone- 
gasque history. Free buses shuttled visitors among the 
various locations. 


“A unique feature of this event is the openirg of a number 
of places rarely accessible to the casual tourist," notes 
Rainier Rocchi. Monaco's director of cultural affairs. He cites 
the Salle Gamier (home of the Monaco Ballet) and the 
Casino, City Hall and the Palace of Justice, aH of which 
include gjukied tours to explain the historic and artistic 
importance of each venue. 

A booklet describing all the participating locations, with 
opening hours, the bus schedule and a map of the prfcv- 
cipality. is available through the Monaco Office of Tourism 
(tel.: 377 92 166166). 


History Recounted by Artful Objects 


Curs, stamps and coins, and model boats are exhibited at the Terrasses de Fontvieille. 


T hree of the most ob- 
\HHLs associations 
with the Principality 
of Monaco are cars (the 
Monte Carlo Grand Prix), 
stamps I they are w ell-known 
collectors' items) and the sea 
(the tiny country's Mediter- 
ranean i i vat ion). 

Ml have been brought to 
hie as permanent museums, 
clustered near each other in a 
buthling of recent construc- 
tion overlooking the Port de 
I'ontvieilic. 


The prince’s cars 
One of them can truly be 
considered a “princely col- 
lection." as it encompasses 
Prince Rainier ’s private col- 
lection of automobiles, 
amassed over a period of 30 
yean*. 

At the exhibition's open- 
ing in 1993. Prince Rainier 
observed. “This isn’t an 
automobile museum but a 
personal collection of vin- 


tage cars from every age and 
country. Commonplace or 
exceptional, they arc repre- 
sentative of their time, and 1 
like them." 

- One hundred vehicles arc 
displayed in a specially de- 
signed five-level hall. Some 
were gifts to tire prince; oth- 
ers he acquired aiter falling in 
love at first sight The oldest 
car in the collection (and the 
first purchased by the prince) 
is a De Dion Bouton 1903. 

A number of cars recall the 
history of World War II, oth- 
ers the finned fantasies of 
1950s America. Rolls- 
Royces, Maseratis, Jaguars, 
Lamborghinis and Mcrcettes 
are also present, befitting the 
principality's reputation for 
luxury. 

The autos constituting the 
“Collection des Voiturcs An- 
ciennes de SAS. ie Prince 
de Monaco" are not dis- 
played in chronological or- 
der, but together they rep- 


resent a passage through 
automotive history. 


Philatelist!' choice 
History' of another son can be 
traced through the exhibits of 
Monaco’s Coin and Stamp 
Museum. The state-owned 
collection consists of two 
display areas: a large exhib- 
ition hall and die hall of rare 
stamps. The former presents 
Monaco's coinage and bills, 
and its stamps, dating from 
1885 to the present. 

Currently on exhibit is a 
display of all die stamps cir- 
culated under die reign of 
Prince Rainier, as well as all 
the color proofs and plates 
used to produce diem. Also 
displayed is a printing press 
used to produce Monaco's 
stamps for more than 50 years, 
a hand press used by invited 
artists to make stamp proofs 
for visitors, and a variety of 
phtes for stamps and coins. 

The rape-stamp collection 


was begun by an English pas- 
tor, Reverend G.G. Baibier,at 
the end of die 19th century. 
Notable in his collection woe 
Sardinian stamps dating from 
before I860. When foe pastor 
died. Prince Albert I received 
the collection, and subsequent 
monarchs have added to it 
The museum opened in 
1996, after careful study of die 
problems involved in dcispiay- 
iqg delicate stamps. It malms 
use of the most modem tech- 
niques oftighting and climatic 
control, including fiber optics 
that avoid overbearing the 
documents and provide ex- 
cellent color resolution. 



Prince Rajn&scoBectjon of vintage cars. 


Sailing through tike ages 
Delicacy of another sort can 
be found in foe Naval Mu- 
seum, opened in 1993. Two 
hundred model ships, along 
with objects reflecting naval 
history over foe ages, are ex- 
hibited, some recreating foe 
delicate rigging of clipper 
ships, others foe details of 
Roman warships. 

The majority of models in 
foe 600 square merer museum 
are drawn from foe private 
collection ofMonaco resident 
Claude Palbnca, Others be- 
long to Prince Rainier, whose 
contributions enriched foe 
collection considerably. 

Models include first-cen- 
tury Mediterranean boats; foe 
Pinto, Nina and Santa Maria 
of Christopher Columbus; 
foe Titanic; and examples of 
World War I and Wald War 
11 warships, including a five- 
meter version of foe aircraft 
carrier Nimitz. • 


A Small World’s 
Intricate Charms 



The Notional Museum £ doll and automaton col - . 
lection is not just for children. 

rr^ hat a doll-sized country like Monaco (wfoatotol area 
I of 0.9 square miles) should feature dott-®»*l figures 

1 mite natkMial museum nray seem swerflylriffraL And 

die museum's collection of more d^n^lSth- 19fo- 
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Lilliputian objecls is today considered one of foemost 
beautifW in the wodd by collectors, experts and histonans or 

Butwben Monaco’s National Museum opened its doors m 
1972, foe idea of displaying dolls as objects of cultural and 
artistic interest was “quite avaht garde, especially m foe 
francophone world,” says Annette Bordeau, secretary gen- 
eral of foe National Museum. .. . . 

Madeleine de Gatea, a patron of the aits who died m 1956, 
_ J T—fi. • • f J.TL. Mil ralofavt nhlflfflC which 
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her grandson offered to foe principality. Prince Ramier toof 
foe gamble of creating a museum for titetn and chose a villa 
designed by Charles Gamier (architect of the Monte Carlo 
Casino and the Paris Opera House) to display foe collection. 
Villa Sauber’s 19tifcentuiy architecture provides an ap=- 
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foeir 1,500 rose bushes and outdoor sculptures, add to the 
atmosphere. ' , 

“Madame Gafeahada collection ’de eftanne , notes MS. 
Bordeau. “She was not a purist; she collected for her own 
pleasure,” Included are engaging groupings of m i ni ature 
furniture, tea sets, musical instruments, sons, even rows of 
littl e that tn ffluminate foe era fogy represent. . 

Madame Gatea loved fashion, and collected couture cloth- 
ing all her life. The dolls began as an offshoot of this interest; 
she collected adult doll figures for their costumes. “You will 
note foat there is only one child's figure in foe entire 
collection, and no babies,” points out Ms. Bordeau. 

About 45,000 visitors tour the museum every year; but 
only one-fourth of them are children. “This is really more a 
museum for adults," admits Ms, Bordeau. 

Nevertheless, during the daily scheduled periods whtintite 
automatons are wound and set in motion, both adults and 
children ooh and aah. The animated figures, which Madame 
Gafea collected at a later point in her life, illustrate the late 
1 9th-century aristocracy’s fascination with the circus, exotic 
themes and monkeys practicing human pursuits (playing 
instruments, smoking, etc.). 

Because of the delicacy of some of these figures, foe 
National Museum has created duplicates of some of them to 
perform for the daily “shows.” The snake charmer; fin: 
example, is one of only 12 such automatons in the world, and 
connoisseurs consider it extremely valuable. Given the 
artistry of the restorers, costumers, painters and technicians 
involved, even experts would be hard-pressed to distinguish 
foe copies from the originals. 

A series of dolls sporting clothes and coifiures originally 
worn by Princess Grace and recreated by her couturier and 
hairdresser — is arxriher popular feature of Ibe museum. SO 
is a lavish' 1 Sfo'-ceritury Nativity scene with ornate Neapol- 
itan figures. 

Young girls may gravitate to foe Barbie dolls an display; 
they were the playthings of Princess Caroline and Princess 
Stephanie when they were children. 

This year; a special exhibit called Dolls of Japan will be on 
display through foe end of September: • 
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ECONOMIC SCSNC 




Bringing Art 
To the Public 


IjS, Capital Spc 




Contemporary sculpture enriches parks and plazas'. 


T he purity of Riviera 
sunshine h as long at- 
tracted artists to foe 
Cote d’Azur- It is a tradition 
that Prince Rainier of 
Monaco wants to perpetuate 
in the principality. 

Although 4 percent of 
Monaco’s budget is spent on 
art and culture (a high per- 
centage, points out Ramier 
Rocchi, Monaco’s director of 
cultural affairs), most of this 
money has traditionally been 
allocated to foe perforating 
arts, such as its world- 
renowned ballet company, 
orchestra and A m c e 
academy. 


Art in 

Under Prince" Rainiex; the 
vis ual arts are receiving 
greater attention. Today, vis- 
itors to Monaco can enjoy 
sculptures by artists such as 
Fernando Botero and Hemy 
Moore in many of foe open 
spaces of foe principality. 

The state has acquired 
more than 60 contemporary 
Sculptures to enrich its 
and seaside plazas: A spe- 
cially produced guklebook 
maps out their locations for 
tourists. This collection was 
begun in 1987, coinci ding 
with the first Bi ennal e of 
Sculpture organized in the 
principality. 

“This was foe finst show of 
contemporary art in Monaco, 
and it is a prestigious event 

w !■! I a* _ 


The Biennale for 1997-98 
has attracted 40 artiste from 
17 countries displaying 71 
works of an. Fifty sculptures 
are displayed in the Place du 
Casino, foe heart of Monte 
Carlo, most offoem from foe 
Biennale but some part of the 
principality’s permanent col- 
lection. 

A separate initiative in die 
realm of modem art ip 
Monaco celebrated its 32nd 
edition in 1988. It is foe Prix, 
International d’Art Contenx- 
potain de Monte Carlo, and 
includes paintings as well as 
sculpture. A subsidy from foe 
Prince Piexre of Monaco 
Foundation ensures the par- 
ticipation of some 20 artiste 
under the age of 40 from 
countries on every continent. 
They vie for prizes worth up 
to 100,000 French francs 
($17,500) 
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explains Mr. RocchL “From 

foe peo ple who write us, from 
comments weheaz; we know 
foat vrsito is are suqgised and 
delighted to see contempor- 
ary art in tins context." 


Made in Monaco 
Some of foe artists whose 
works are on display is 
Monaco’s open spaces and 
who serve as judges for foe. 
Prix International have de^ 
cjded to locate foeir ait stu- < 
(hos in foe principality. E i g h t 
ateliers on the west side of 
Port Hercule have b«n made 
available at low rents to mec- : 
Jorious artists. Botero, Jean-1 
Nfichel Folon and Valerio; 

arc among foe 
stsj lpto r s and painters who 
arc now creating works 
Made m Monaco" as a re- 
sult of this initiative. “All foe 
ataheis are occupied," re- 
ports Me Rocchi, “and we 
hoping to open them to 
foe public next year during. 
National Heritage Day.” • : 
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Shell Says Profit 
Will Fall Short 

Difficult Trading Environment 9 
Forces Closure of 4 Main Offices 


i • . ... 
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* e coropaiiy’s c hairman warned 
results ta & ™nw andnext quarter 
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- Sl f ternent down the price of shares in Shell — the 

Amlfaj^f 81 pnbhcly traded oil company — in London and 

, In London, shares in Shell Transport & Trading fell 18.75 
> 2®““ *£ cIosc ** 336 ($5.65), while in Amsterdam, Royal 
5 Dutch sharo closed at 88 JO guilders ($46.26), down 4.Stl 
I ttnnk they were too ambitions with their forecasts,' * said 
Wendy Anderson, an analyst at Lehman Brothers. “Shell 
mai n tained forecasts when other companies were catling 

UJCllS. 

" Mr- Moody-Stnart said the company expected oil prices to 
hold at current low levels for the next two to three years 
because of the world economic downturn, particularly in 
Asia. 1 

~ Warmer- than- normal temperatures in the Northern Hemi- 
sphere last winter also crimped demand 
• “In general, the slowdown that Asia-Pacific has expe- 
rienced for over a year now seems to be spreading to other 
parts of the world,” Mr. Moody-Stnart said- 
He said the low crude prices were squeezing profit margins 
in Shell’s refining and chemical businesses. 

The company said it might write down the value of some of 
its assets this year because of the weak outlook. It also warned 
that its return on capital employed, a measure of efficiency in 
making investments, would fail below its May projection of 
between 12 percent and 12 J percent. 

To cut costs. Shell will close big offices that run its 
operations in Britain, the Netherlands, France and Germany, 
leaving employees in smaller, decentralized offices to deal 
directly with headquarters. 

. 1 The company will close its national head offices in London, 

, Where 2,000 people work; in Rotterdam, where 470 people 
^ work; in Hamburg, where 850 people work, and in Frankfurt, 

1 where 900 people work. 

Shell could not say how many of the jobs would be 
eliminated, although many of the people will be transferred to 
other offices. 

For example. Shell UJC announced drat it would send 300 
of the 2,000 people in the London office to Aberdeen, Scot- 
land, where it runs its North Sea oil operations. 

. “There will be some job losses, but the number is unclear,” 
said Eric Nickson, a r Shell spokesman in London. 

The pressure to make cuts in costs is especially acute for 
Shell, which saw its refining profit fall 10 percent in the 
second quarter; firitish Petroleum Co.’S, refining profit was 
down 3 percent in the same period,, ; ■ 

. , .. {Keift$rs,Bloomberg, AP) 



Moscow Frees Rubles 
For Banks to Pay Bills 

$1.65 Billion Aimed at Reviving Activity 


By Timothy L. O’Brien 

New York Tunes Service 


H ait i i AatWApaa Kn mi -ftnt 

An elderly woman begging for money Friday outside a foreign exchange office in Moscow. 


Soon, Starbucks in Tea- Sipping China 


The Associated Press 

BEIJING — Starbucks will open its first 
coffee stores in Pinna next year and plans to 
open 500 stores in Asia by 2003. 

Starbucks representatives signed a licensing 
agreement Friday with Beijing Mei Da Coffee 
Co. to open retail locations in Beijing Starbucks 
currently has 65 stores in Asia, about half of 
them in Japan. 

Mei Da is a 50-50 joint venture between state- 
backed Beijing General Carp, of Agriculture, 
Industry & Commerce and Borderless Invest- 
ment Corp., a Seattle-based venture capital com- 
pany. 

Lawrence Maltz, president of Borderless and 
a former executive at Starbucks, said the first 
store was set to open ini BerjingJxt early 1999. 


Although Phina is a nation of tea drinkers, 
Starbucks will offer the same product line of 
lattes, espressos and other coffee drinks, as well 
as tea, that it does elsewhere, Mr. Maltz said. 

1 ‘It would be foolish for us to wait until coffee 
was well entrenched in China,” he said. “We are 
prepared to take the time and to make the in- 
vestments necessary.” 

Starbucks Coffee International, a subsidiary 
of Seattle-based Starbucks Coffee Co„ has 
opened shops in Japan, Singapore, the Phil- 
jines, Taiwan, Thailand and the United King- 


lppnx 

dorn. 


The company's shares closed at $30.0625, up 
87.5 cents, on the Nasdaq stock market But the 
stock is still down sharply from its high for the 
year-of $58,125, reached in early July. 


MOSCOW — The central bank said 
Friday that Russia’s insolvent banks 
could use about $ 1 .65 billion in precious 
ruble reserves to revive the stalled pay- 
ment system. 

The ruble has been gyrating for weeks 
as banks and the government have ma- 
nipulated its value against the dollar to 
make it easier for Russian banks to pay 
off debts denominated irr dollars. 

While this provided brief comfort to 
delinquent banks, it has thrown the fi- 
nances of Russian citizens into disarray 
and made it impossible to predict the 
ruble’s daily value. That unpredictab- 
ility and a lack of cash have led hanks to 
stop processing bill payments and have 
halted financial activity in the country. 

The government’s reasoning is that 
freeing the reserves, which banks typ- 
ically pledge to the central bank as a nest 
egg designated to cover bad loons, will 
ease the payment system and get fi- 
nancial activity moving again. 

But the central bank is gambling that 
it can trust the banks to use the reserves 
to settle bills. Russian banks, many of 
which operate more like freewheeling 
speculative funds than banks in the 
western sense, may instead use the 
rubles to buy dollars. 

That was the case when the Inter- 
national Monetary Fund injected some 
cash into the centra] bank a few months 
ago. 

If the banks buy dollars, they will 
drive the value of the ruble down further 
and take another bite out of the buying 
power of rubles held by Russian cit- 
izens. Moreover, the central bank said it 
would print extra rubles to replenish the 
reserve fond, a move that will be in- 
flationary. 

The central bank set its official rate 
for the weekend at 16.38 rubles to the 
dollar, weaker than Friday's opening 
rate of 14.60 to the dollar. 

In other signs of crisis, Reuters re- 
ported that Norilsk Nickel, rate of the 
world’s largest producers of nickel .and 
platinum-group metals, said it was con- 
sidering staff and production cuts. That 
sparked a sharp jump in nickel prices on 
the London Metal Exchange* - 

The central bank said Thursday that it 


would print rubles to buy short- term 
government bonds, known as G.K.O.&, 
from banks. Russian banks’ G.K.O. 
holdings are currently worthless, al- 
though they were worth about $8 billion 
when the ruble was devalued in Au- 
gust. 

It was unclear what price tag the gov- 
ernment intended to put on essentially 
worthless bonds, but it said it would also 
prim rubles to accomplish the task — 
another inflationary exercise. 

Russian finance is essentially a shell 
game right now, with the government’s 
priming press issuing increasingly de- 
valued rubles in on effort to establish 
enough momentum so that the economy 
can begin creating real value again. 

“Tlus is the first serious step to im- 
prove the situation of the Russian bank- 
ing system,” Rossiisky Kredit's chair- 
man, Dmitri Lyubinin, said in a 
statement. “We hope the payments 
which were coming from other banks to 
our clients will at least bo made and our 
clients will get the money they have 
been waiting for for so long.” 

Yet the government is not the ideal 
candidate to be bailing out failing bonks 
because its own finances are in dan- 
gerous shape. The government has 
slightly more than 512 billion in for- 
eign-exchange reserves, a standard by 
which its financial wherewithal can be 
measured. 

But about $5 billion of those reserves 
is in gold, leaving about S7 billion in 
liquid assets that the government can 
use to prop up the ruble or pay off 
foreign debt. Foreign debts may total as 
much as $200 billion, however, so the 
government is left with desperately little 
room to maneuver. 

In order to build a lifeline that can 
pump funds into the central bank, the 
government also has said that it will 
nationalize the tobacco and alcohol in- 
dustries. 

Alcohol sales abroad earn Russia a 
major chunk of hard currency that can 
be earmarked for government use, while 
control of the tobacco industry gives the 
government access to a steady stream of 
rubles. While many analysts raised se- 
rious doubts about the viability of the 
government’s recent initiatives, others 
said it could ease some of the ruble's 
problems. 


ECONOMIC SCENE 


U.S. Capital Spending Feels the Pinch 


By Louis Uchiteile 

New York Times Service 


NEW YORK — Having just built one 
new factory and expanded another, 
Chrysler Crap, is cutting back on capital 
investment 

' AT&T Crap, also has trimmed its 
capital spending, but fra a different rea- 
son: It purchased an existing phone net- 
work, rather than spending money to 
build a new one. 

. And Motorola Inc., its sate hurt by the 
Asian crisis, is postponing investments 
in new factories and machinery, even 
going so far as to halt construction of a $3 
billion semiconductor plant in Virginia. 

Capital spending, a pillar of strong 
U.S. economic growth the last three 
years, is beginning to fade. First falling 
exports, then falling stock prices and 
now a slowdown in capital spending are 
chipping away at the vigorous, econ- 
omy, watering down growth m the 

second half of the year. 

- But despite these hits, the economy 
appears to be strong enough to stay out 
of recession for now, thanks to robust 

consumer spending. „ 

. “The economy is not falling apart, 
said David Wyss, chief economist at 
Standard & Poor’s DRL a dam-gath- 
ering and consulting operation. 

"What you are seeing is some ev- 
idence of a weakening m capital ‘ 
ing, portly in response to Asia andpardy 
because, in most mdusmes. we ^ 
already added as many new facilities as 
we are likely to need for a while- 


Capital spending is the investment 
that companies and indivi duals make in 
machinery, equipment and buildings to 
operate their businesses and make them 
mare efficient The cumulative result is a 
more vigorous and productive economy. 
In the 1990s, robust capital spending has 
been a huge contributor to the U.S. econ- 
omy’s overall growth, accounting for 25 
percent of the total expansion in output 


in this decade — substantially more than 
in either the 1970s or the 1980s. 

While the fall-off in sales to Asia h as 
played a significant role in discouraging 
capital spending, a bigger obstacle — one 
omy partly a resuh of the Asian downturn 
— appears to be overcapacity. In in- 
terviews with officials at 15 U.S. cor- 

See SPEND, Page 12 


Companies Scale Back Investments 

Capital investment one of the pillars of economic growth in the 1990s, 
is starting to fade, contributing to a slowdown in the American economy. 


Investment Is begming to weaken ... 
+15% 


150 days 


... contributing to a decline 
hi the backlog of projects. 




110 


equipment sales and business 
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AVERAGE COMPLETION TIME 
FOR CAPITAL PROJECTS 


Sources: Ctmsspaaka Shared Services; Census Bureau 
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PARIBAS 

SHAREHOLDERS 


Net income excluding minority 
interests of FRF 4.23 billion. 

25% growth in net income excluding 
discontinued activities 


15% 


return on equity 
on an annual basis. 


Stockholders* equity 

(excluding minority interests) 

FRF 56.7 

billion 


Tier One Cooke Ratio 

8 . 1 % 


Earnings per share 

FRF 27.3 

for the first half of the year 
























Paribas, 
the leading 
eurobank. 


PARIBAS' AMBfTtQN 
IS TO BE THE 
EUROPEAN 
REFERENCE AND 
ONE OF TOE WORLD 
LEADERS IN EACH 
OF TTS CHOSEN 
BUSINESSES 


25% growth in revenues and income from all three core 
business lines - 

in the first half of 1998, Paribas' revenues increased by a substantial 25 Net 
income excluding minority interests amounted to FRF 4.23 billion. This figure 
indudes a proviswn of FRF 2 billion retained on 31 August to cover the bank's 
exposure in Asia and Russia. 

Investment Banking; pre-tax income increased by 28% thanks to growth in customer 
activities and to the fine performance of Paribas Principal Investments. 

Asset Management; pre-tax income grew by 30% thanks to increased savings 
inflows and to the development of international activities. 

Retail Financial Services', pre-tax income rose by 16% thanks to increased new 
loan production, maintained margins and the signature of new partnership 
agreements. 

Paribas has the means to achieve its ambitions 

The merger of Compaguie Fuianri&re de Paribas, Compagnie Bancaire and Banque 
Paribas into a single entity "Paribas" is now effective. This operation has made it 
possible to streamline the Group's structures, to cut costs and to speed up the 
international development of the bank's specialized subsidiaries. 

Paribas’ corporate strategy is geared to creating value for Its shareholders on a 
permanent basts by focusing on activities and markets offering high potential in 
terms of profitability and future growth. 

This strategy, founded on specialization and partnerships as well as Paribas' new 
corporate structure reinforce the Bank's financial strength, its potential for future 
growth and its ability to withstand the upheavals of the economic environment. 



Paribas 


Pmubas Investor Relations 

3. mo (TAirittn, 7B002 Pkris - Fiww - 33 1 42 9SG635 - Internet: http^/www.paribasjcain 
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Stocks Rise as Investors Look for Safety 


Cc^OeitrfOwSwgFamDtspasSa 

NEW YORK — Stocks rose Fri- 
day as gains in telephone, tobacco 
and beverage shares offset declines 
in companies whose fortunes de- 
pend on a growing economy. 

“There is amove to seemity and 
safety. " said David Bayer, portfolio 
manag er with Knappenbexger Bayer 
Management foe., based in Min- 
neapolis. “People still have to make 
phone calls.’* 

The Dow Jones industrial average 


and Ameritech rose 1 9A<>w49W. 

The expiration of futures and op- 
tions contracts on stock indexes and 


while the Standard & Poor's 500 index 

rose 1.22 points to 1,020X0. 

Gaming issues outnumbered los- 
ing ones by a 3-to-2 ratio on the New 
York Stock Exchange, and the Nas- 
daq composite added 17.52 points, 
to 1.663J7- 

Telephone companies, which tend 
to pay higber-tban-avexage divi- 
dends, rose. AT&T rose 1 9/1 6 to 59, 


options on individual stocks made 
trading volatile- 

investors are still wary about the 
impact of weakening world econ- 
omies on U.S. corporate profits, 
making stocks SUSCCptiblc to profit 
warnings. Gillette ana others warned 
fli« week that slumping economies 
overseas were hutting profits- 

“Earnings are far more at risk 
than people thought, and Gitietteis a 
poster child for that,” said Ted 
Bridges, a money manager at 
Bridges Investment Counsel Inc. 
“If people can’t afford a razor, then 
things must really be bad.” 

Ornette ended down 5/16 at 36 9/ 
16 and declined more than 15 per- 
cent in the week. 

The profit worries also are caus- 
ing many investors to move money 


into the relative safety of die UJS. 
Treasury bond market 
The price of the benchmark 30- 
year bond rose 15/32 point, to 105 
10/32, sending the yield down to 


IIS. STOCKS 

sent from 5.18 percent 


90 basis points since April. 

Bond prices got a oft from the 
decision by the House of Represen- 
tatives’ Judiciary Committee to re- 
lease the videotape of President Bfll 
CHmon's grand jury testimony on 
his relationship with -Monica. Lew- 
insky, a framer White House intern. 

“There’s still some political in- 
stability,” said JoelKent, economist 

atlxfonanBrothera. “It’saremind- 

er feat this thing’s not done.” 

Among active stocks, Xylan fell 
2% to 10% on concern that third- 


qoarter profit at fee eompnter-oet- 
wodriog company would be hurt by 
slower pafaf to large distributors. 
Platinum Software, whic h mate s 

firanr-ial -manage ment software, 

lost 4 13/16 to -8, also on worries 
about its profit prospects. 

03 stocks fefiafter Royal Dutch/ 
Shefl warned it would miss analysts’ 
earning s expectations. The Angk>- 
Dutch company’s American depos- 


Accord Set 
On Burning 
The Internet 


“It’s brin gin g home to investors 
that these are tough trines to operate 
an qQ company,” said Robin 
Younger, chief equity strategist at 
Henry Cooke Lumsden- 

Spaghetti Warehouse rose 144 to 
7% after fee restanrant chain said it 
would be acquired for about $60 
rojUion by Consolidated Restaurant, 
a unit of fee investment concern 
Crackea, Haritey, Street & Hart- 
nett (Bloomberg, Reuters, AP ) 


Washington Post Service 
WASHINGTON — 
company feat assigns 

rSd’t 

and » University of Southern 
California research organiK- 


aJ network's most critical ad- 
ministrative functions. 

The deal, announced Thurs- 
day after months of contentious 
negotiations in fee Internet 
community, is a crucial step 
toward traitkferring control of 
fee network’s administration 

- vf a rt nart tf% 


mr. iKiinwiA. ® k 

from fee U.S. government to 
fee private sector. _ , w 


Yen Falls Amid Skepticism About Japan’s Bank Plan 


Sowca; Btoomberg, Reuters 


Very briefly: 


• Micron Technology Inc. raised prices on memory chips for 
fee first time in three years amid increased demand and 
tightening supply. Contract prices for 64~megabit memory 
have risen to more than $8 from $7.60 a few weeks ago. 

• Citigroup, fee bank and financial services company feat 
will be formed from the planned merger of Citicorp and 
Travelers Group Inc, could lay off as many as 8,000 
employees, or about 5 percent of its work force, by fee end of 
the year, a company spokesman said. 

• Academy Life Insurance Co., a seller of life insurance to 
military personnel, has been barred from U.S. defense in- 
stallations after the Pentagon accused fee insurer of deceptive 
practices by using its close relationship wife the Non-Com- 
missioned Officers Association to push policies on troops. 

• Nike Inc, the sportswear giant, reported first quarter net 
comings of $163.8 million, a 35 percent decrease from fee 
S253.1 million earned in the same period last year. 

• Sumitomo Corp. has reached a tentative agreement to pay 

S42.5 million to settle two remaining class action suits stem- 
ming from actions by Yasuo Hamanaka, a rogue copper 
trader. Bloomberg. WP. AFP. AP 


Bloomberg News 

NEW YORK — The dollar rose 
against the yen Friday amid spec- 
ulation that a plan to reform Japan's 
hanking system would not revive the 
Japanese economy soon. 

Japanese leaders agreed on apian 
aimed at restoring health to fee 
country’s banking system feat calls 
for taking over some of fee coun- 
try’s weakest large banks, closing 
smaller institutions and injecting 
billions of dollars into fee banks to 
dispose of bad loans. 


Analysts said these were steps in 
the right direction but that they might 
nothaveaiapid enough impact on fee 


FOREIGN EXCHANGE 


economy to lore traders to the yen 
right away. 

“While this is good news, fee 
outlook for Japan is still negative,” 
said Mark Party , a bond manager at 
Hill Samuel Asset Management in 
Loudon. “The Japanese economy is 
not going to change direction. 


We’ve had a negative view on fee 
yen for some time.” 

Japan is in its worst recession in 
five decades, in part because its 
banking industry is saddled wife at 
least 77 trillion yen ($582.76 tui- 


tion) in problem loans. 

The dollar rose to 13Z63 yenin4 
PM. trading from 132.13 yen 
Thursday. 

But fee dollar slipped against 
most major European currencies 
amid speculation fee U.S. Federal 
Reserve Board might cut interest 


rates before the German central 
bank does^ undercutting die dollar’s 
allure compared wife fee mark. 

The dollar foil to 1.6950 Deutsche 
marira from 1.6965 DM on Thurs- 
day and to 5.6845 French francs 
from 5.6888 francs, though it rose to 
1.3943 Swiss francs from 13915 


feat it would cede authority of 
the Internet to an international 
consortium led by fee private 
sector — but such a group still 
had to be formed and had to be 


francs. The pound rose to $1.6820 
from $1.6813. 


from $1.6813. 

The Bundesbank’s president, 
HansTietmeyer, suggested recently 
that Germany will not lower its bor- 
rowing costs soon. 


BA and U.S. Ally 
-A Wider Plan? 


SPEND: Slowdown Starts to Pinch U.S. Capital Investment 


Continued from Page 11 
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The Associated Press 

LONDON — American Air- 
lines and British Airways have 
yet to gain regulatory approval 
of a trana. Atlantic alliance, but 
they could be cm fee verge of 
announcing a global arrange- 
ment, reports indicated Friday. 

American’s chief executive, 
Don Catty, and his BA coun- 
terpart. Bob Ay ling, woe said to 
be planning to discuss a “major 
worldwide” initiative at & news 
conference Monday. The Aus- 
tralian Associated Press said 
Cathay Pacific Airways would 
join wife them. A Texas daily 
said fee two might bolster mar- 
keting ties wife Canadian Air- 
lines International and Qantas. 


pn rwrinng many said that after havin g 

made huge investments in recent 
yeazs to increase production, they are 
panging while sales fan* op. 

Even without an oursdzed crisis 
like fee one emanating from Asia, 
corporate America normally goes 
through cycles of robust capital 
spending followed by pullbacks. 
Mare than seven years into an eco- 
nomic expansion, this appears to be 
a time for pullback. 

“Until we see that more demand 
is likely to occur, we are not going to 
go into another cycle of capacity 
expansion,” said Wynn Van Boss- 
man, the chief economist at Chrysler 
Coip-, which recently completed a 
new engine factory in Detroit and 
expanded a transmission factory. . 

’‘We don’t expect sates in Narfe 


Americ a to be higher in the nart year 
or two than they already are this 
year,” Mr. Van Bussman 
lie Chrysler, Levi Stranss & Co. 
worries about overcapacity. Even 
after closing 11 factories in die 
United States in recent months, fee 
company still has the capacity to 
manufacture more jeans than it «»n 
sell domestically. So it is shifting 
money out of its en pital spending 
budget and into marketing. 

Capital spending at Motorola, fee 
communications and electronics gi- 
ant has been curtailed by a world- 
wide downturn in semiconductor 

sales and falling prices farthest com- 
puter chips. The downturn is partly a 
result of recessions in Asia and partly 
a result of overcapacity fo fee United 
States. Whatever the balance of those 
reasons. Motorola’s $4_5 bjffiancap- 
ital spendh^ budget 


much of it wnnaAwi for fee United 
States, has been slashed to $2.9 tril- 
lion. Neatly half of the cutback in- 
volves semiconductor operations. 

lie incipient pnHback in capital 
spending is developing rapidly. 

After ha ving shnf Tip at an aroma! 

rate of 16 percent from January 
through June, fee growth rate for 
capital outlays will probably shrivel 

hah^some forecasters say. That 
would subtract ar least one-quarter of 
a p e r cent a ge point from, fee growth 
rate for the economy. / 

Even w ithout, the cut in capital 


to be under 2 percent, as it was in the 
second quarter. During that quarter, 

•falling exp orts anti emsirigB rindc- 

piles of unsold goods led to a slow- 
down and forced a variety of ent- 
backsrm^HTOiuctitrii. r '- 


'Under the deal — reached by 
Network Solutions Inc. and fee 
Internet Assigned Numbers 
Authority at USC — a non- 
profit corporation would as- 
sume control of administrative 
functions, including assigning 
addresses. That task is 
now handlftd by Network Solu- 
tions, which has an exclusive 
government contract. 

The new corporation even - 
tually would allow other firms 
to assign addresses and would 
decide whether to expand fee 
number of “top-level do- 
mains,” or addresses suffixes 
such as “.com” and “. org -” 

Internet analysts said they 
think the agreement will be sup- 
ported by other Interact orga- 
nizations and eventuaUy will be 
blessed by the White House. 

Those involved in Internet- 
govetnance issues have long 
wanted to set up such a cor- 
poration, but fee dominant 
players had not been able to 
agree on details, such as how 
members would be selected. . 

The. plan gives Internet or- 
ganizations and businesses a 
big voice an the corporation’s 
board, but also calls tor nearly 
half the. members to be fiom the 
broader Internet community. 

Still unresolved is how fee 
corporation’s first board mem- 
bera will be chosen, a process 
feat could elicit controversy. 
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Shareholders Cast Votes on DaimlerChrysler 


CmpBrdbftkrSaffFnm D^patte 

STUTTGART — 

Corp/s shareholders quidd7J? 

P™™?. a ,09£ billion acqii^tion 

by Daimler-Benz AG onFriZ 

S U i t P^ nler sh f eh okle r s were stm 
deliberating after more than 10 

hours, a sign of the vast cultural 
gap separating the two. 


ive industry as companies seek cost 
savings and marfce img miHff-te airrid 


Europe’s bigge^tW 
factnrer, mes to blend its cautious 
bureaucracy with Quysler’s fast- 
moving style. The combined com- 
ply ^ potential if it can 
meld Daimler's lop-notch technol- 
ogy and Chrysier’s low-cost man- 
ufactimng methods over a global 
sales base, analysts and manage- 
ment specialists said 
The Daimler-Chiy sler deal is the 
biggest in a wave of mergers and 
acquisitions sweeping the automot- 


‘ ‘If Daimler-Benz doesn’t do it, 
someone else will," said Andreas 
Hildebrandt, a Daimler shareholdr- 
er from Stmigait, who supports the 
proposal and said he would trade in 
his Daimler shares for stock in die 
proposed DaimlerChrysler AG. 

The Daimler meeting in Stutt- 
gart, which started at 10 AJVL, 
drew 13,400 shareholders and las- 
ted well into Friday evening. 
Daimler's biggest investors, 
Deutsche Bank AG and the state of 
Kuwait, which together hold about 
34 percent, back the plan. But 
many shareholders expressed con- 
cern that Daimler would became 
too “Americanized,"' with too 
much emphasis on profit, divi- 
dends and executive pay. 

Chrysler’s meeting in Wilming- 


ton, Delaware, drew only 139 
shareholders and ended in. about 
two hours with shareholders rep- 
resenting 73 percent of Chrysler's 
outstanding shares voting to ap- 
prove the transaction. IraOM big 
shareholders had long since voted 
by proxy. 

“This is different because it is 
not a desperate attempt by two 
weakcompanies to survive by lean- 
ing on each other," Chrysler Chair- 
man Robot Eaton said. “This is 
not a merger to rationalize costs, 
ft's a merger to produce growth. 
We aw® ’t destroying redimaanries. 
We’re creating opportunities." 

DaimlerChrysler would be, as 
Chrysler is now, the world’s fifth- 
largest car company. It would have . 
annual production of 4 midioa cars 
and tracks, including such strong 
brands as Mercedes cars and Jeep 
sport-utility vehicles. The com- 


bined company would employ 
412,000 people and have annual 
sales of $130 billion and earnings 
of $4.5 billion. 

Juergen Schrempp, chief exec- 
utive of Daimler-Benz, told share- 
holders Friday that their company 
was in better shape now than it had 
been in for years. Operating profit 
doubled in the first half of 1 998, to 
$226 billion, and revenue projec- 
tions for 1998 have been raised 
from $79 billion to $83 billion. 

But some shareholders are con- 
cerned that the Chrysler purchase 
might dull the image of Daimler’s 
Mercedes brand. 

Mr. Eaton assured shareholders 
that both companies would con- 
tinue to emphasize their respective 
identities. ”The proud heritage of 
Chrysler won’t be lost, nor will the 
proud heritage of Daimler-Benz,” 
he said. (Bloomberg, Reuters) 


Alcatel Weighs ‘Significant’ Share Buyback 



mm 


I CaartebrOrSttfFttDtvadKi 

» P ARIS — Alcatel SA, seeking to 
reduce damage done by its warning 
Thursday that profit would not meet 
forecasts this year, said Friday it 
utould consider a “significant” 
share buyback program 

| Alcatel's stock plummeted 38 
pfcrcent Thursday, wiping $11 bil- 
lion of f its market value, after it said 
itjwould fall short of full- year profit 
estimates because slowing demand 
in Europe was compounding the ef- 
fect of economic turmoil in Asia and 
Russia. 

• The stock swung between gains 
ahd losses Friday before closing at 
555 francs ($97.56), down 16. 

> Investors said the buyback p lan 
w^as not enough to regain their con- 
fidence. They faulted Alcatel’s 
chief executive, Serge Tchuruk, for 
not calling attention to the problems 


at ChevriUon Philippe in -Paris. 
“Confidence has been shattered in 
management.” 

The French stock market watch- 
dog, the Commission des Opera- 
tions de Bourse, said Friday it was 
opening an inquiry into the 'com- 
pany’s share plunge. 

Mr. Tchuruk told the daily Le 
Monde on Friday that he had not 
misled the markets about the com- 
pany’s outlook. 

“As fer-as foe information to ana- 
lysts is concerned, I have always 
respected die rules for listed compa- 


nies, and I do not have a habit of 
cheating,” he said. “From the mo- 
ment I had the indication that we 
were not going to meet the expec- 
tations for 1998, 1 informed the su- 
pervisory board.” 

He said he bad been surprised by 
die market’s reaction and said the 
share-buyback proposal was an effort 
to make up for the Thursday rout. 

Mr. Tchuruk also said he had no 
intention of resigning in the wake of 
die warning. 

Traders said investors were wor- 
ried that shareholders in DSC Com- 


munications Coip.. which Alcatel ac- 
quired this year, might sue Alcatel on 
the grounds that the French company 
may have known about the revised 
profit forecast when a share swap 
with DSC was finalized Sept. 7. 

An Alcatel spokesman said the 
company did not have the infor- 
mation leading to the profit warning 
at the time. 

Investors also are concerned that 
the U.S. Securities and Exchange 
C ommissi on may la unch an inquiry 
on the same issue, traders said. 

(Bloomberg, Reuters) 


Pernod Set to Defy Paris by Selling Orangina 
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when it forecast double-digit growth 
in sales this year and emphasized 
^problems in Asia without highlight- 
ing any slowdown in Europe. 

« "Wouldn’t Tchuruk have known 
nine about falling orders at the be- 
ginning of the summer when he 
spoke to the financial community?* ’ 
a^ked Michel Fame, a fund manager 


Catp&tt by Our Staff Firm M sp alc ha 

PARIS — Pernod RicardSA said 
Friday that it was determined to 
push ahead with its plan to sell its 
Orangina unit to Coca-Cola Co. de- 
spite the french government’s op- 
position to foe deal. 

“We are determined to examine 
aU foe possibilities to move our case 
onin foe interests of the company, of 
Orangina and of its employees,” 
said ThienyJacqrritlat, chairman of 
Pernod. 

The Finance Ministry of France 


decided Thursday to back an an- 
titrust body ruling that foe sale 
would penalize consumers. PepsiCo 
Inc., whose products Orangina dis- 
tributes in France, had argued the 
move would give its rival 99 percent 
of French sates of orange soda and 
cola drinks. 

Pernod shares closed at 395 
francs ($69.43), up 1620 francs. 

Coca-Cola said it was not sure 
whether to keep the bid of 5 billion 
francs, but Pemod’s statement in- 
dicated foe French company expec- 


ted Coke to keep trying. The sale of 
Orangina, agreed in December 
1997, had been meant to fund Per- 
nod’s international growth in wines 
and spirits and Pemod said it re- 
ceived foe government’s ruling with 
* ‘ incomprehension. ' ’ 

“The decision seems to us to un- 
derestimate foe challenges currently 
confronting our industry,” Pemod 
said. “It completely ignores foe 
reality of the single European mar- 
ket and its opening to global com- 
petition.” (Reuters, Bloomberg) 


Lower Costs 
Help Profit 
Rise at Nestle 


CUMp&tttyOurS*$FnmDupackn 

ZURICH — Nestle S A said Fri- 
day that its first-half net profit rose 
7.4 percent as lower commodity 
prices and cost-cutting more than 
offset higher spending on market- 
ing. 

Nestle, the world's biggest food 
company, earned 2.03 billion Swiss 
francs (51.45 billion) in foe six 
months to June 30, up from 1.89 
billion francs a year earlier. Sales 
rose 5.6 percent, to 3532 billion 
francs. 

European food-company earn- 
ings are rising amid the continent’s 
fastest growth in a decade, blunting 
sluggish sales in Asia and Brazil. 
Nestle has streamlined its produc- 
tion and product range to cut costs 
while taking advantage of lower 
prices for cocoa and coffee. 

“They’ve had problems in crisis 
countries,” Anne Alexandre, an 
analyst at Credit Suisse Fust Bos- 
ton, said, “but this is more than 
compensated for by the strength in 
Europe. Investors are reassured.” 

Nestle shares rose 54 francs to 
close at 2,660. The company fore- 
cast further gains for the year and 
said it remained confident about its 
long-term outlook. 

Nestle, based in Vevey, Switzer- 
land, sells more than 2,000 products 
including Taster's Choice coffee, 
Perrier and Poland Spring bottled 
water, Stouffer’s prepared foods and 
Carnation milk products. 

The company buys as much as 12 
percent of the world’s production of 
cocoa and coffee. Cocoa prices have 
fallen 16 percent in the past year as 
economic turmoil in Russia has ad- 
ded to concern about sliding de- 
mand, and robusta coffee prices 
have fallen 25 percent. That more 
than offset an 8 percent increase in 
Nestle 's first-half marketing costs. 

Separately, Nestle said it would 
appoint Rainer Gut as nonexecutive 
chairman in 2000 , succeeding 
Helmut Maucher, who is retiring. 

Mr. Gut has been a Nestle director 
since 198 1 . He will leave his post as 
chairman of Credit Suisse Group. 
Credit Snisse Group said Lukas 
Muehlemann would be appointed 
chairman in addition to his current 
position as chief executive. 

(Bridge News, Reuters, 
Bloomberg) 
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Very briefly: 

• RAO Norilsk Nickel fired 200 employees, or 30 percent of 
its managers, and planned to cut mine output as a financial 
crisis in Russia and low base-metaJ prices crippled Russia’s 
largest nickel and palladium producer. 

• Denmark’s central bank raised its discount rate half a 
percentage point, to 4.25 percent, and its repurchase rale one 
percentage point, to 5 percent, following four consecutive 
days of intervention to support its currency, the krone, against 
foe Deutsche mark. 

• Sod etc Europeenne des Satellites of Luxembourg, which 
beams television pictures into almost half of Europe's homes, 
said first-half profit rose 8 percent, to 3.65 billion Lux- 
embourg francs ($104.7 million), as sales rose. 

• Assurances Generates de France SA. France's third -largest 
insurer, said first-half profit rose to 234 billion French francs 
($415.9 million) from 1.03 billion francs in the year-earlier 
period, lifted by acquisitions and favorable financial markets. 

• CVC Capital Partners LttL, a private equity 1 fond, agreed 
to buy Smurfit Condat, a unit of Jefferson Smurflt Group 
PLC, for 215 million Irish punts ($320.4 million) in cash and 
combine it with Cartiere del Garda SpA to create Europe's 
fifth- largest producer of coated fine papers. 

• Spain’s National Statistics Institute reported that foe country’s 
unemployment rate fell to 18.78 percent, or 3.06 million people, 
in the three months from May to July, from 18.91 percent in the 
previous quarter, as buoyant economic growth cut foe highest 
jobless rate in Europe to its lowest level in six years. 

• Racal Electronics PLC and Tbomson-CSF SA plan to 

fonn a venture to make “digital battlefields,” which allow 
military commanders to receive voice, video and data from 
conflicts, and forecast sales of as much as £1 billion ($1.69 
billion) over five years. Bloomberg. AFP, Reuters 
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The Greenspan Effect: Bearish 

When the Fed Chairman Speaks, the Dote Usually Posts a Drop 



The Flash of a New Issue j 

The Prospect of a Goldman Sachs Ofibing 
Dazzles Investors, but Should They Dig In? . 
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By Gretchen Morgenson 

Sew York Times Service 


NEW YORK — When Alan Green- 
span talks, the market listens. And most 
of the rime it doesn’t like what it hears. 

On 31 occasions in the last two years, 
the Federal Reserve chairman has test- 
ified before the U.S. Congress on a 
variety of matters. On 21 of those dates, 
almost 70 percent of the time, the Amer- 
ican market fell immediately after his 
testimony. 

Make that 22. On Thursday, the Dow 


Jones industrial average dropped by 
216.01 points, a loss of 2.67 percent, u 


216.01 points, a loss of 2.67 percent U 
was the first fall day of trading after Mr. 
Greenspan’s testimony Wednesday, in 
which he told the House Banking Com- 
mittee that there was no coordinated 
effort among the world’s central bonks 


to cut interest rates. 

Investors were clearly disappointed 
that Mr. Greenspan presented no solu- 
tions to the ecotmmic problems that have 
terrified many of the world’s markets. 

“I was disturbed that the comments 
Mr. Greenspan made about rite changes 
that need to be made were all in the 
future tense,” said M- Cary Leahey, 
chief U.S. economist at High Frequency 
Economics Ltd*. "He gave the impres- 
sion that be was no closer to solutions 
than he was in December.’’ 

Mr. Greenspan’s commons were just 
the latest in a long line of disappointing 
utterances, at least where investors are 
concerned. That die stack market falls 
fairly consistently when die Fed chair- 
man speaks is an indication that stock 
buyers think be is the market’s version 
of a wet blanket. 


Wall Street’s Costly Confessions 

Shares Fall After Companies Cut Earnings Forecasts 


By Tim Smart 

HusAinffftM Post Service 


of which warned that business would be 
off because of Asia. 


WASHINGTON — It's confessional 
season on Wall Street, and it’s bard to 
pick the winners from the sinners. 
When the New York Stock Exchange 


For companies, this is the pre- 
announcement or “confessional” sea- 


opened Thursday, one of its earliest 
casualties was Gillette Co., maker of 


casualties was Gillette Co., maker of 
such well-known consumer goods as 
Sensor razors and Duraceli batteries. 

Gillette's stock fell more than 8 per- 
cent, following a tumble of more than 10 
percent the day before, after the com- 
pany said Wednesday that third-quarter 
sales would be down because of weak- 
ness in its foreign markets, specifically 
in economically crippled Asia and 
slumping Latin America. 

Gillette’s third-quarter warning fol- 
lowed others in recent days from a vari- 
ety of American companies, including 
banks and brokerages, consumer- 
products giant Procter & Gamble Co. 
and manufacturers in a wide swath of 
industries. These include hotel and 
lodging service companies Hilton Ho- 
tels Carp, and Host Marriott Carp., both 


son, in which they line np to adjust 
analysts’ expectations. So tar, 56 per- 
cent of the companies that have an- 
nounced have warned of lower sales or 
earnings flan Wall Sheet anticipates, 
according to Chuck Hill, research di- 
rector of First Call Com. In the second 
quarter, two-thirds of all announcements 
were downward revisions, he said, and 
this quarter is likely to surpass rtmt- 
“This is the steepest cutting we’ve 
seen this year," Mr. Hill said. 

Analysts and economists said the an- 
nouncements from a broad range of 
companies, including those in the ser- 
vices sector of the economy, showed 
how the Asian crisis and resultant fi- 
nancial troubles in America were 
starting to hit closer to home. 

"You look at a situation like Indone- 
sia, they’re just looking to buy rice, not 
Coke orPepsi,” said Scott Brown, econ- 
omist at brokers Raymond James & As- 
' sedates Inc. in Sl Petersburg, Florida. 


To be sure, investors have come 
to love Mr. Greenspan for his per- 
ceived ability to keep the economy 
cm course. Until this summer, neg- 
ative reactions to his comments 
were temporary, usually lasting less 
titan a week- But his testimony be- 
fore Congress on July 21 came only 
two trading days after (he broad 
stockmaiket averages reached their 
peaks. Since then, it has been rough 
sledding foe shareholders. 

Tracking what happens to stocks 
after the Fed chairman’s testimony 
— what might be called the Green- 
span effect — comes courtesy of 
Tom McClellan, of The McClellan 
Market Report, a technical anal- 
ysis investment advisory service 
based in Lakewood, Washington. 

Mr. McClellan went back to 1996 J 

for his research and included only 
those occasions when Mr. Green- c 

span addressed Congress. I 

"It seems to be bis personality ■ 
that he has been able to talk down £ 

tire market with words rather than 
actions,” Mr. McClellan said. 1 

“But it is funny how the market 
and investors tear what they want to 
hear in the words that cross his lips.’’ 

Mr. Greenspan’s speech at the Uni- 
versity of California at Berkeley two 
weeks ago, which ignited the market on 
Sept. 8, is a prime example of investors’ 
hearing in the Fed chairman’s com- 
ments exactly what they want to hear. 

thatarateent migStbef^hcomhig, the 
market rallied by 380 points. 

Most of die time, though, Mr. Green- 
span drives the market down. For ex- 
ample, on July 18, 1996, he appeared at 
Ins twice-yearly question-and-answer 
session with congressional committees. 
He reminded the lawmakers that even if 
the United States was indeed in a new 


By MaikHuIbert 




ALEXANDRIA, Virginia — Initial 
public offerings are viewed by many 
investors as the ultimate no-brainer- 
Virtually no homework is required in 
order to m AH yon have to do is bay a 

company’s stock on the day it goes pob- 

ii_ - i — Aim 


How could the public’s perception, 
become so distorted? Memories, it 
are sclectiverlnvestoes recall tbe 
Netscapes far more readily than the lag- 
gards. p 

If this were the end of *e staff, my ; 
advice would bo to avoid die Goldman 
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Mr. Greenspan’s effect may be 
calculated. “He’s been trying 
to let air gently oat of the 
balloon for nearly two years 
now,” said one economist. 


WAIL STREET WATCH 

firm’s partners stand to gain if, as ex- 
pected, Goldman Sachs goes public in 
November. Investors want part of the 


economic era, as many woe arguing, 
inflation could still threaten economic 


stability. Over tire next three days, the 
Dow Jones industrial avenge fell 2.1 
percent 

On Jan. 21, 1997, Mr. Greenspan ad- 
dressed the Senate Budget Committee. 

The only fretting he did in this talk 
was to worry about a possible pickup in 
wage costs. The Dow lost 33 percent of 


its value over the next five trading 
days. 

This year, die chairman has been es- 
pecially talkative. He has testified be- 
fore Congress 15 times to date; in all of 
1997, he spoke on 14 occasions. 

So far in 1998, on nine occasions 
investors have reacted negatively tp Mr. 
Greenspan’s testimony; on three occa- 
sions. they liked what they heard. Twice, 
the market no reaction at all- 
Mr. McClellan has limited his re- 
search to congressional testimony. 

“When I looked at the dates of his 
speeches that were not testimony,’’ he 
said, “there wasn’t as good a correlation 
for what die market did afterward. 
Routine speeches to die Rotary Chib or 
the University of Calif ornia don’t have 
die same effect on the market-” 

The Greenspan effect could, of 
course, be a calculated one. “He’s been 
trying to let air gently out of the balloon 
for nearly two years now,” Mr. Leahey 
said, referring to inflated stock prices. 
“The market has listened to him for a 
day and then has forgotten what be said 
two days later.” 


action. 

All but lost is a more important ques- 
tion: Should investor be drawn to 
Goldman Sadis simply because it is a 
new issue? 

It is easy to understand why investors 
think they should. Imprinted on their 
memories are IPO success stories such 
as that of Netscape Communications 
Corp., which soared to more titan $75 
from $28 on the day ofits initial offering 
in 1995. IPOs are just so much money in 
the bank, they figure. 

A funny ming has happened, 
however, on the way to the bank. 

Consider the performance of stocks 
covered by two newsletters that focus on 
IPOs: New Issues, published by die in- 
stitute far Econometric Research in Doer- 
fiftkj Beach, Florida, an d E merg in g and 
Special Situations, from Standard & 
Poor’s. If returns like Netscape’s woe 
readily achievable, these aewslettecs’picks 
should have easily beaten the nmtot • 

But I calculate that they lagged be- 
hind the return of the WHshire 5000 by 
5 2 and 73 percentage points a year, 
respectively, from 1983 through July 
1998. (The Wflshire, made np of about 
7,600 companies, is used as a proxy for 
the entire stock market) 

Nor is the experience of these news- 
letters unique. Academic studies have 
found connstentiy that the average IPO 

share lags the market gigntficanriy in the 

first five years after gomg public. 


and Paul Compere of Harvard. Tbey^ 
discovered apecuBarity of previous stad-j 
ies made the performance of initial 
offering s appear worse than it was. 

Here it is: Most companies that gpii 
public are of the small-cap growth vari- 
ety. They have small market capital ; 
izations and relatively high price-to- ■ 
book ratios; historically, such eompa-! 
p jw have underperformed the broad j 
market When previous studies found ■ 
that IPOs undezpezfbrzned, all they * 
reaBy were reporting was the pattern of 1 
small-cap growth stocks. > 

As a result, such studies are not par- j 
dculaxiy relevant to the offering of a i 
b usin ess such as Goldman Sacha, which : 
is certainly not a small-cap company ; 
and may or may not qualify as a growth | 
stock, depending on the price that it ’9$- 
brings. ! 

The professors, after adjusting for. 
market capitalization and pnce-to4x>ok j 
ratios, found that the average IPO ( 
matched the performance of the broader * 
market- , 

The implication is thalthe investment > 

has nothing < to^owi& the factite shares 
are a new issue. While you shouldn’t • 
automatically avoid IPOs, neither ‘ 

The bottom^ line is that there is no 1 
reason to expect that the Goldman of- \ 
feeing will rare better or worse than the . 
overall market 

. But there is one more cautionary note J 
in the findings: More companies go 
public near market tops than near bob- [ 

public wdl \ 

undervalue it ■ • • 

MarkHulberiis editor of the HuBrert \ 
Financial Digest, a newsletter based in \ 
Alexandria, Virginia. He contributed J 
this article to The New York Times. 
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Sime Darby to Post a Loss From Its Move Into Banking 


79^1- 

*»>'- 

%*- 




;#»■ 

*fc- 

■ 

*9** 

m* 


* * 

mb'. 

3, 

* * - 


-ay* 

0*t 

afc* 

afcp* 

Mk; 

■rtx 

*«- • 

-a 


S* : 

- 4-" 


*»-• 

ji. - 7 


I'll > i _ . Bbombtrf Ne H ., 

long che^hedfor>^ Sime Dart, y Bhd., 
profits, Ira^eanted ^onserva 1 !^ and steady 

Asia’s ruSJST^.P™? 1 Iess ° n &om 

business^STdo^S^nH^^ 1 1° a 

^by. "St ^ ““ 

mined ^ ” U,I S^ * e mana sement have ad- 

»saiflat2»a 

^pswsst* 

crate, wnh businesses ranging from condom 

pJ 3 DtLrin? n " Et0 cardist ribution and oil-palm 
£???"?• “ expected to announce Sataday 

■ Tta , ££F y m *• ended June 30* 
deca£? W 055 T"* 6 company’s first in two 


S one’s troubles tell the tale of how die pain 
from Asia’s currency turmoil has damaged 
some of the region’s biggest and most dom- 
inant companies. From Siam Cement Co. of 
Thailand to Sime Darby, companies across 
Asia have posted losses as consumer demand 
for goods ranging from homes to sports shoes 
dried up and economies shriveled. 

Sime Darby is expected to post a loss of 545 
million ringgit ($143.4 million), reversing a 
profit of 835.8 million ringgit a year earlier. 
Thai implies a profit of 131.2 milliOD ringgit 
in the second half, assuming that die company 
succeeded in taking the troubled banking unit 
off its books by the end of its first half. 

Sime Darby’s banking unit, Sime Bank 
Bhd., posted aloss of 1 .8 billion ringgit for the 
six months that ended Dec. 3 1 . the biggest loss 
ever for a Malaysian bank. Sime Bank was 


one of the two b anks that the central bank in 
March said urgently needed fresh ca pi tal 

The banking unit's troubles have pulled 
down Sime Darby shares, shrinking them to a 
third of their value a year ago. 

The shares closed Friday at 2.48 ringgit, up 

With businesses scattered across Asia and 
Australia, from auto distribution in Hong 
Kong to property development in Singapore, 
Sime Darby controls 340 companies in 22 
coon tries. Sime Darby, which started as a 
plantation business, used its rubber estate and 
oil-palm plantation land for real-estate proj- 
ects when property prices were soaring. 

In 1995, Sime Darby decided to venture 
into banking. It bought 60.35 percent of the 
banking uni 1 of DatukKeramat Holdings Bhd. 
fbr 1 J billion ringgit. 


“Until they got into their banking debacle, 
they weren’t in such a weak financial po- 
sition,’’ said Lake See Ooi, an analyst at PB 
Worldsec Securities Advisor. 

Sime Darby’s banking and brokerage units 
racked up bad debts as the stock and property 
markets slumped when interest rates rose as 



. agreed to pay 770 million ringgit 
to Sime Darby for 60.3 percent of the bank. 

Rashid Hussain’s acquisition of Sime Bank 
stalled amid difficulties in the financing of the 
purchase but was put back on track when 
Malaysia this month agreed to provide 1.5 
billion ringgit to speed up the deal. 

“The bleeding will stop once Sime Darby 
gets rid of the bank,’’ said Franklin Tan. vice 
president at Premier Capital Securities Sdn. 
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Ssangyong Plans 
To Sell Oil Stake 

CmpM by Ow Sktf From 

SEOUL — Ssangyong 
Group plans to sell a 28.4 per- 
cent stake in Ssangyong OiiRe- 

■ fining Co. to a foreign firm, 
-possibly Saudi Arabia’s state- 

■ oil company, Aramco, Ssangy- 
’ ong said Friday. 

“We are negotiating with a 
foreign company over the 

■ deal,” said Chang Chang Joon, 
a spokesman at Ssangyong 
Coro., the group's trading arm 
“we expect the deal to be con- 
cluded in October.” 

He said Aramco was a po- 
tential buyer. 

Ssangyong Oil is held by the 
group's flagship cement com- 
pany, Ssangyong Cement In- 

■ dustrial Co. The cement com- 
pany has almost 3 trillion won 
($2.17 billion) of debt and 
needs to sell businesses to stay 

■afloat 

Ssangyong did not give a 
ice for the stake in the re- 
ining company, but did say that 
the total amount of foreign 
money raised through recent 
sales of its units would reach $1 
billion if this deal was com- 
pleted. (AFP. Bloomberg) 
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JAPAN: Parties Agree on Plan to Reform Banking System 


Continued from Page 1 

in loans that have not been repaid. 
Standard & Poor’s Corp. estimates 
that the figure might be twice as 
high. 

Japanese officials hope that the 
agreement will calm markets. But 
Seiji Otsnka, a hanking analyst with 
Schroders, said there would still be 
concerns until die parties decided if 
and how they would pot public funds 
into the banking system to replace 
the money lost from the bad loans. 

The Liberal Democratic Party 
agreed to abolish a 13 trillion yen 
($97.01 billion) fond that allowed 
the gov ernment to inject money in 
banks. The law had few tough re- 
quirements for capital injection, and 
the apposition parties said the 
money was used to bail out Liberal 
Democratic supporters. 

The parties have agreed to come 
up with a new mechanism, with 
strict standards, for die injection of 
public f unds info banks. Mr. Otsuka 
said that until the 13 trillion yen fond 
was replaced, the changes would not 
improve the system. 

But Mrs. Ogawa said she believed 
the revisions might ultimately im- 
prove the system. “I think the Demo- 
cratic Party agrees dial you can’t just 
let tvmlrs fold litre domiQOS, that you 
have to use public money to support 


die banking system,” she said. 
“Whai is encouraging to me is that 
they clearly are determined to m^ke 
sure that there are conditions at- 
tached to this money.” 

She added that the Liberal Demo- 
cratic Party’s previous plan “was 
pretty much — let’s just throw the 
money in the air and anybody can 
have it.” 

“That’s out now, and that’s a 
very good thing,” sire said. 

The one issue that the negotiators 
did not resolve was the fate of Long- 
Team Credit Bank of Japan Ltd., the 
major lender that appears on the 
verge of collapse. Ytuohiko Dceda, a 
key Democratic Party negotiator, 
said that the most likely solution 
would be die temporary national- 
ization of the bank, although he said 
there had been no final agreement 
The Libera] Democratic Party has 
insisted that Long-Term Credit 
Bank is not insolvent and that it 
should not be closed. 

Analysts said that if the changes 
were carried out as explained, they 
might lay the basis for creating a 
profitable hanking system. But they 
said that more details were needed. 

The proposal agreed to Friday 
would ao these things: 

• Make it legally easier for the 
government to declare a bank in- 
solvent and set up options for deal- 


ing with bankrupt institutions. De- 
pending on their size and other 
factors, the institutions might be al- 
lowed to fail and then be liquidated; 
or they might be temporarily na- 
tionalized, while die government re- 
structured or liquidated them; or 
they might be overseen by a state- 
appointed administrator under a so- 
called bridge bank system until a 
buyer could be found. 

• Create a U.S-style Resolution 
Trust Corp. to buy bad debt from 
h anks and sell off the collateral. 

• Strip the Finance Ministry of its 
powers to determine which banks to 
natio nalize , liquidate or restructure 
and transfer those powers to an in- 
dependent panel, based in die prime 
minister’s office. This agency, to be 
established by June 1999, is to set 
strict standards for disclosures, bad- 
loan reserves levels and rules for the 
injection of capital info banks. 

This last item had been a major 
sticking point. The Liberal Demo- 
crats had tried to protect the power of 
the Finance Ministry and its influ- 
ence over banks. 

But opposition groups won out. 
They have argued that the Finance 
Ministry mined Japan’s financial 
system by propping up bankrupt 
banks, construction companies and 
other companies with close ties to 
the Liberal Democrats. 


Manila Strives 
To Save PAL 

Car*Mrtt by Oar Sttffrun Oupoto-i 

MANILA — President 
Joseph Estrada stepped up ef- 
forts Friday to save Philippine 
Airlines, meeting separately 
with union members and man- 
agers five days before the ailing 
carrier was due to close. 

PAL said it would reconsider 
its shutdown plans if unions ac- 
cepted a long-term agreement 
and the government limited for- 
eign competition. 

A 22 -day pilots strike 
crippled operations at the 57- 
year-old airline, Asia's oldest, 
in June. This week, its employ- 
ee association rejected an offer 
of a 20 percent stake in die 
company and three seats on its 
15-member board in return fora 
10-year suspension of collec- 
tive bargaining. Union repre- 
sentatives said bargaining rights 
could not be sacrificed, even for 
the survival of the airline. 

PAL’s executive vice pres- 
ident, Manolo Aquino, said the 
process of closing already had 
begun. Asked whether the air- 
line was bluffing, Mr. Aouino 
replied, “Let's see on SepL 
~ ' i.AFP) 
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Very briefly: 


• NEC Corp., Japan's largest maker of personal computers 
and microchips, estimated it would have a loss in its first half 
ending SepL 30. of 20 billion yen ($151.4 million) and cited 
Japan’s recession, falling microchip prices and cuts in capital 
spending by customers.'The company had net income of 35 
billion yen in the year-earlier period. 

• Mobil Corp. and the Singapore government delayed plans 
to jointly build an $800 million petrochemical plant on the 
Singapore island of Jurong because of Asia’s economic slow- 
down. 

• Mitsokoshi LtdU Japan's oldest department -store operator, 
halved its first-half profit forecast, to 450 million yen for the 
six months that ended Aug. 3 1. ciling the prolonged slump in 
consumer spending. 

• Broken Hill Pty„ Australia’s largest resources company, 
said profit for its first quarter, which ended Aug. 3 1 , rose 23.6 
percent, to 35 J million dollars ($207.4 million), os cost- 
cutting and profit from asset sales helped offset falling com- 
modity prices. 

• Nomura Securities Co.. Japan's largest brokerage, and 
Industrial Bank of Japan Ltd. plan to launch a derivatives 
company in London within a month. 

• India set a limit of 74 percent on foreign ownership of Indian 
television programming and equipment companies, said 
Sushma Swaraj, minister of information and broadcasting. 
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4i The Low-Debt Remedy for Deflationary Ills 


By Sharon Reier 
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I F SWISS BANKERS have shown a 

for a Tf s H ! 8 cash of the 
world s wealthy, Swiss corporations 
would seem to be foUowinesuiL 

survey of Swiss fiSns turns 
up at least five companies that have ac- 
cumulated net cash hoards: Novartis AG 
the pharmaceuticals maker; the Swedish- 

o WI ^?" J glf ^ n f nUe ABB Asea Brown 
Boven Ltd.: Schindler Holding AG the 
elevator concern; Saurer AGT a man- 
ufacturer of textile machinery, and the 
watch manufacturer Societe Suisse Mi- 
croelectronique & d'Horloeerie SA, 
known as Swatch Group. 

Although long known for their prac- 
fes ttcc of maintaining huge "hidden re- 
serves to compensate for lean times, 
Swiss corporations no longer keep their 
cash positions a secret. Beat Alpiger, 
pharmaceuticals analyst at Bank Julius 
Baer in Zurich, said that as they jockey 
to raise capital on the world’s stock 
markets, "it is now more common for 
most globally active Swiss companies 
to use international accounting rales.’" 

"Hidden reserves date back to 10 
years ago, when ihey still adopted Swiss 
rules." he added. 

The rules may have changed, but the 
habits have not 

Novartis has a net cash position of 
$5.7 billion in its coffers: $14.2 
billion in cash and marketable 
securities, $5.7 billion in long- 
term debt and $ 2.6 billion in 
debt due within the year. 

Since Novartis is a result of a 
friendly stock-for-stock merger 
between Ciba-Geigy AG and 
Sandoz AG. die conglomerate did not put 
debt on its balance sheet, and the en- 
larged concern has been restrained ar a 
time when other pharmaceutical compa- 
•pnies have been in an acquisition frenzy. 
Although managers reportedly have told 
analysts that they have their eyes open for 
opportunistic acquisitions in the frag- 
mented pharmaceuticals industry, as re- 
cently as two or three months ago they 
regarded prices as too high. 

Prices for drug stocks remain high, 
despite die recent phmge in European 
shares. The Swiss market took a beating in 
die past month or so, down about 20 
percent after a three^year run-up, and No-, 
vartis stock is down 2 percent fasflmy&ry 
But on the whole, drag stocks tenaak* 
strong because investors regard than as 
defensive plays in difficult times. 

Novartis’s best-selling products in- 
clude a rheumatism drag called Boterin 
and Neoral. which prevents rejection of 
organ transplants, ft also has an ag- 
ricultural and a consumer-health divi- 
sion. which sells nonprescription drugs 


Changing Times May Mecca No More Secrets 

In Swiss Firms, but Cash Reserves Still Abound 



and nutritional supplements. 

Swiss heavy m&nafactmm also are 
in the money. 

Schindler, which installs elevators 
and escalators, has a net cash position of 
$357 million — including a gross cash 
position of $930 million and debt of 
$571 million. 

Elevator companies enjoy strong cash 
flow because once their devices are in- 
stalled, there is a loogiesidnal prafir stream 
in maintaining diem, said CynQ Moser, an 
analyst who fellows Swiss manufacturers 
at Merrill Lynch TnfwnwKnnat in London. 

Mr. Moser noted that the whole mar- 
ket cap of Schindler was $1.57 billion, 
so that it would take a modest $ 1.2 
billion to take it over. 

“If yon take the company over, you 
would get the cash as wefl,” he raid 

Since it draws predators, cash can be a 
double-edged sword. But Swiss compa- 
nies have ways to minimize that danger. 
Many, h&Inding Schindler, Novartis, 
ABB and Swatch, have both registered 
and bearer shares. Registered shares have 
restrictions on their voting rights; bearer 
shares do not 

Since the Schindler family owns most 
of die firm’s registered voting 
shares, the possibility of a hos- 
tile takeover is virtually nil. 

Mr. Moser also noted that 
Schindler's competitors, like 
Otis or Finland's Rone, 
“couldn't take them over be- 
cause of antitrust reasons.” 
That largely restricts the field of possible 
suitors to the kind of financial compa- 
nies that specialize in takeovers. But for 
them, the mailed voting rights available 
make a hostile deal problematic. 

One cash-rich Swiss concern that does 
not have two classes of shares to protect 
it is Sanrer. According to Mr. Moser, the 
company's 250 million Swiss franc net 
cash position is “a very comfortable 
si tuati on right now, despite the fact they 
are in a very cyclical industry.” 

Although Asia accounts fcr much of the 
mark et for textile machin ery, Mr. Moser 
reckoned that the region’s financial crisis 
was not hurting tijeccnqaity baifly. . 
i;:i“J 3 n 2 y^ 5 ^~a*iot- in? 
iofowledg ed, ‘ ‘but not ' in Southeast . 
Asia; it is mostly inlndia and China.” 

So far, those countries have been rel- 
atively insulated from Asia’s downturn. 

The Asian crisis may have more of an 
impact atABB, which has a stnmgpower- 
plant business in Asia. But ABB has a 
$ 1 .6 billion net cash position on its books. 
It has strong free cash flow and received 


more than $500 million when it put its 
locomotive division into a joint venture 
with that of Daimler-Benz AG in 1996. 
Roger Barer, industrial analyst with 
Bank Julius Baer, predicted that ABB 
eventually would make an acquisition 
that bolstered its core power businesses. 

“It is a question of time,” he said. 
“In the past few months. M&A prices 
were quite high. Now they are more 
realistic, and companies will reinvest in 
operating businesses.” 

But the attraction of investing in stocks 
is waning, be added, as companies start to 
wonder whether returns on financial as- 
sets will be as good as they have been in 
recent years. Another alternative to using 
a corporate cash hoard — buying back 
the company's own shares — is not 
appealing in Switzerland due to punitive 
tax consequences, he added. 

Mr. B liter expressed doubt that having 
nonvotmg shares in Switzerland could 
continue to prevent hostile takeovers. 

“A company can do nothing against a 
hostile takeover unless they have good 
reasons to stop it,” be said. 

He added tint after the mergers of Ciba 
and Sandoz and of Union Bank of 
Switzerland with Swiss Bank Corp-i 
“which people drought could never hap- 
pen,” as long as there are “realistic 
reasons, people are willing to go for it” 
While the Swiss often take the lead in 
amassing cash, some other European 
countries have strong candidates. 

hi France, fv instance, Societe Bic SA, 
the company that boasts of selling 20 
million pens and 4 million lighters each 
* 'Imillionir ‘ 


day, reported less than $ 10 miiiion ml 
and medium-term debt and about $ 2&0 
million in cash and investments at the end 
of 1997. And this despite the acquisition 
last year of Sbeaffer pens — a higher-end 
brand that had been bring revenues. 

After a wobbly period during which 
Bic attempted unsuccessfully to diver- 
sify into perfumes and sailboards, the 
company's fortunes have tinned, and it 
was accorded a measure of respect when 
it was placed in the CAC 40 index of 
blue-chip French stocks in 1997. 

» BitmoBich, who took over theJead- 
erxhijfref- thejcoropany frorii-hjafetba; 
makes no secret of wanting- to use. the 
company's cash and more than 348 mil- 
lion francs ($ 6 Z 1 million) a year in free 
cash flow to make more acquisitions. ‘ 

“Our treasury and substantial oper- 
ating cash flow will allow us to seize 
acquisition opportunities in our areas of 
key competencies,” he said in the com- 
pany’s last annual report 








Plan for Inflation While It Sleeps 

Floating-Rate Treasuries Look Like a Good Insurance Policy 


I NFLATION IS nowhere in sight in 
the United States, which is exactly 
why a smart investor should worry 
about it Two years ago, in an act of 
true benevolence, the U.S. Treasury 
invented the only investment that truly 
protects the little guy against inflation, 
ft is remarkable that this investment 
re mains largely undiscovered. 

Of course, it is easy these days to 
1 forget that inflation can grind your 
savings to powder. Statistics an- 
nounced this week show that, over the 
past year, the Consumer Price Index 
has risen only 1.6 percent. But check 
the history books: Since 1965, prices 
have risen at an average of 5.2 percent 
annually. At that rate, one dollar in me 
year 2026 will have the buying power 
of 25 cents today. . 

But hardly anyone bothers wim in- 
flation today, except a few curmudgeons 
at the Federal Reserve 


“real” rate of interest that is topped 
off each year with an inflation ad- 
justment based on the CPL 

The securities trade in the market just 
like normal bonds. Their prices — and 
thus, the underlying real yields they pay 
— fluctuate, though not much. For ex- 
ample, the 10 -year inflation-indexed 
bond’s real rate has varied over the past 

year from 354 percent to 3.86 percent. __ ^ , 

If you buy a long-term inflatio n- omy keeps prices low because pump- 
protected bond and keep reinvesting the mg up the supply of goods is easier 
proceeds in rimilar bonds, you are vir- than in the past, and more supply 
tually guaranteed to double the baying '* 

power of your original investment in 20 


least some of their funds into these 
bonds, which provide the only safe 
way to protect against rising prices. 

Imagine, for example, what would 
happen if inflation started showing up 
on the Fed's radar screen. Interest rates 
would rise to choke it off, and stocks 
almost certainly would plummet. 

Some economists argue that the 
new globalized, techno-centric econ- 


yeais. That probably will not beat a 
stock. If inflatio n averages 3.8 percent 
and a stock returns 11 percent, then 
your buying power will quadruple in 20 
years if yon put your money in the 
equity. Stocks remain the best long- 
term investment for most of ns. But 


ices. 

;er. One Fed governor. 


Board. The buzzword has 
been deflation — a de- 
cline in the general level 

of prices. In other words, 

if a washing machine cost $400 last year, 

it will cost $370 this year. 

Deflation has not spread globally. 

of it has sent Japan 
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but even a whiff — 7 - , * 

into a swoon. As prices, including 
wages, start dropping, common end 
not to consume. Instead, fearful, they 
S the value of to nx»W 

rise find wait till prices bottom' out --if 
hev ever do. Most everyone ate 
experience with deflation, the Great 
Depression, lasted a decade- 

1 have been worried about deflation 
for the past year, I still believe it is a 
serious threat/ Commodity pnees. m- 
r cludina metals and grains,are atj^F 
year tours. The Producer Price > tadn 

’ dropped sharply in August and is down 

OS^ent for the past 
But this situation has bew 
1 discounted by the maiteK- Eveiy^e 
knows that inflation is low or non 
' existent, and that condition has been 
priced into investments- 

satffSSsffiS 

Thirty years/ It s doubtful 

called “fotaioiM»tow£ 

These are notes and bon™ , 

j miTgainsl inflation by paying a ^ 


Treasury bonds are a good insurance 
policy, and inflation-linked Treasuries 
may be the best insurance of alL 
The Treasury has issued four series 
of securities: a 30-year bond that ma- 
tures April 15, 2028; two 10-year 
bonds, one maturing Jan. 15, 2007 and 
the other maturing a year later, and one 
five-year note, maturing July 1 5, 2002. 
The Treasury plans to keep issuing a 
new series every October, January, 
April and July. The next sale is ten- 
tatively set for Oct 7. 

The 10-year bond that matures in 

2008 was last week pajungareal rate of 

3.66 percent. If inflation is 1.6 percent 
this year, then Jr will pay an effective 
yield of 5.26 percent, which is con- 
siderably more than the 4.77 percent 
that the 10-year bond was yielding. 

In fact, the conventional 10-year 
brad is priced to assume that inflation 
will average about 1.1 percent for lie 
next decade. If you believe that I have 
some fine Russian stocks for you. 

l>te last week, the 30-year infla- 
tion-indexed bond carried a real yield 

of 3.7 percent, compared with a yield 

of 5. 16 percent for the regular 30-year 
bond. This means that buyers of the 

latter are figuring that inflation will be 

about 1-5 percent over the next gen- 
eration — again, somewhat optimistic 
if one judges from history. 

No one knows whai inflation wili do 
in the coming decade cr three, but 
investors would be prudent to put at 


means lower 

Others did 

Edward Gramlich, said last week in 
Pittsburgh, “You kind of look ar the 
different sectors in the U.S. and you 
see inflation as more of a threat” 
Even with deflationary winds blow- 
ing, it is not hard to imagine gov- 
ernments around the world printing 
money to combat an in- 
' ternational slump. That 

ON INVESTING means inflation. 

U N irtvto Thus, inflation-protec- 

ted bonds. The U.S. Treas- 


ury has issued more than $50 billion 
worth of them, and similar securities 
(about $140 billion worth) have been 
issued by Australia, Britain, Canada, 
France, New Zealand and Sweden. 

You can buy the U.S. bonds easily 
through the Treasury or through a 
broker. They come in denominations 
as low as $1,000. 

Although there is no guarantee that, 
if you sell these bonds before maturity, 
you will get what you paid for them, 
your risk is far lower than with regular 
government bonds. 

Assume you buy a conventional 
bond yielding 5 percent and inflation 
jumps sharply next year. Newly issued 
bonds will be yielding 6 percent, so, in 
order to sell your old bond, which pays 
one percentage point less, you will 
have to offer buyers a discount. In- 
stead of receiving $1,000, you might 
get only $900. 

With an inflation-indexed bond, this 
scenario is extremely unlikely. Unless 
investors demand a sharply higher real 
rate, the price should not change much 
from the original $1,000. Even if you 
plan to hold your conventional braid to 
maturity, inflation can be a killer. 
Ima gine buying a 30-year bond today 
that yields 5.16 and finding inflation at 
7 percent in a few years. 

Washington Post Service 

INFLATION- PROTECTED BONDS ho pOKhwd by 
catting Hoamy Dneo> ■* 1 302 8744000. « on the Web ■», 
www^«bbciMUK9f4Dv;H American tank account ionoc- 
awy for direct pmetaie*. 


At Natexis Capital, the analyst Florence 
Francou said Bic’s cash pile “is one of 
their main assets.” 

“If they find a good acquisition, they 
have a bundle to do it with,” she added. 
“But at the moment it is not so good to 
have a bundle of cash because interest 
rates are going down. People could get 
tired of holding while they just make 
these low interest rates. Ic could be good 
for the stock if they buy something.” 

But Bic need not hurry. With the Bich 
family and related entities controlling 
more than 40 percent of its shares, man- 
agement appears immune from predat- 
ors, even though the stock has under- 
performed the French market this year. 

SAP AG. the German answer to Sil- 
icon Valley, reported that it had more 
than 5600 million in cash on its books 
and only $2 million in debt when it filed 
for its listing on the New York Stock 
Exchange in August. SAP is the market 
leader in so-called enterprise software, 
which are programs that run major por- 
tions of computers for big companies. 

While SAP may have substantial 
cash, the amount is minuscule com- 
pared with its recent $61 billion market 
cap. SAP has the third-high est market 
capitalization in Germany, after 
Deutsche Telecom and the insurer Al- 
lianz AG. When investors pay 83 rimes 
estimated earnings for SAP shares, said 
Stefan Gruber, an investor relations 
chief, it “is due to high long-term ex- 
pectations,” not cash in the bank. 
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Low-Debt Companies, Part I 

There art' nor many investors with substantial experience in deflationary 
environments: Tile last time deflation nus widely felt was during the Great 
Depression of the 1930s. In the 1970s and !9RQs. when inflation mar the 
driving force, the in to success was using other people's money. Going into 
debt was a smart thing to do. the money you paid back was worth far less than 
the cash yivi borrowed several years earlier. 

Times luce i hanged With prn cs falling in many parts of the uv >rld. nit mey 
gaitts value over time instead of depreciating. Borrow $100 when oil casts $2tl 
a barrel, and v. <u can buy five barrels of oil. If oil has fallen to $10 over the life 
of the loan, that SIW buys 10 barrels. With lenders still charging interest, not 
only do debtors pay back more valuable dollars than they farrowed, they get 
to pay for the privilege. 

What does this mean for companies and investors? It scents you would fa 
better off investing in those corju trillions that do not have any debt, and this scents 
to fa true in mm It of the world, although not the United States a sunvy by Money 
Report correspondents revealed. Wr present prospects for Eimi/w and Latin 
America today. 

Part II. with the outlooks for Asia and North America, will appear in 
next week's Money Report. 


Debt-Free, Dollar-Rich in Latin America 


By Aline Sullivan 


S TAYING COOL as Latin 
America heats up should be as 
simple as waving a fan: stick 
with the companies that have 
substantial dollar earnings and little or 
no dollar debt 

Investing is rarely simple, of course. 
For most investors, Latin America re- 
mains worrisome, despite President Bill 
Clinton’s pledge this week to back up 
the regions economies. Columbia and 
Ecuador recently devalued their cur- 
rencies and Venezuela is likely' to- be 
next Investors in Brazil, where interest 
rates have soared as the -government 
battles to preserve the value of the coon- 
tty’s currency, the real, following huge 
capital outflows, are holding their 
breath. 

But in Latin America, public squalor 
can mask surprising caches of private 
splendor. Many companies earn sub- 
stantial portions of tbezr sales in dollars, 
and many now have significant cash 
holdings. Currency devaluations are 
bad news for the region's economies in 
general — burdened as most Latin 
American countries are by huge foreign 
debts that become more expensive as 
their home currencies depreciate — but 
are at worst a mixed blessing for its most 
financially fit companies. 

” Brazilian stocks in particular have 
very low debt,” said Stephen Rose, 
managing director of UBB Capital Mar- 
kets Ltd- in London, a subsidiary of 
Union Banco of Brazil. “Companies 
such as the mineral iron ore exporter Cia 
Vale do Rio Docehave nothing to lose if 
the real devalues because it owes very 
little and makes most of its money in 
dollars.” 

The Brazilian paper company Arac- 
ruz CeluloseSA similarly has almost all 
dollar revenue, he said Mr. Rose said he 
did not expect Brazil to devalue its 
currency. 

There are other reasons to invest in 
the region. Some investors are betting 
that the U.S. Treasury will, in the words 
of the Salomon Smith Barney analyst 
Jim Barrineau, draw a line in the sand at 
Brazil. After all, Latin America ac- 
counts for a fifth of U.S. exports. Brazil 
alone owes U.S. banks $27 billion. Like 
the Mexican crisis in 1995, economic 


turmoil in Brazil is hitting just too close 
to home. 

That is why some investors are bet- 
ting that a U.S.-led rescue package will 
be in place before Brazil's general elec- 
tion on Ocl 4. boosting the re-election 
chances of President Fernando Hen- 
rique Cardoso. His promise of signif- 
icant structural fiscal reforms makes 
him more appealing to most investors 
than his leading opponent, Luiz Inacio 
da Silva of the leftist Workers Party. 

A recent poll of 3.000 people carried 
by the Ibope polling firm found that 47 
percent of voters would back Mr. Car- 
dosoif elections were held now. up from 
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Little in Debt 



ADR price • 
in U.S. dollars 

10 

JFMAWJJAS 

Sflufca Otoomtwrg 

IHT 

44 percent who said they would vote for 
him in late August. 

“The risk of being out of Brazil is 
up,” Mr. Barrineau said. “Investors 
who couldn't wail to reduce their hold- 
ings a week ago should begin to re- 
consider.” 

Stocks have been beaten down so low 
that they are certain to shoot up if in- 
vestor perception of risk declines, he 
said, adding. “Fear can turn to greed in 
an awful hurry.” 

Mr. Barrineau recommended buying 
shares in Brazil's Eletropaulo Metro- 
politans SA. Telecomunicacoes do 
Parana SA. known as Telepar. and Cia. 
Energetics de Sao Paulo, Brazil's 
largest utility. He also cited two Mex- 
ican companies, Grupo Financiero Ban- 
comer SA and the retailer Grupo Elektra 
SA. as good “value picks.” 

Grupo Elektra announced on Sept.. 
1 1 that it had reconsidered its ambitious 


expansion plan in light of current global 
economic conditions. It will now cut 
capital expenditure plans to S40 million 
for next year, down from u planned $ i ( 
million announced just a few months 
ago, and will open only 85 new stores in 
Mexico and Central America in 1999. 
instead of 170. 

The company also said it would lay 
off an unspecified number of personnel, 
cut executives’ salaries by 10 percent 
and refrain from taking out any new 
debt. 

Other analysts named big Mexican 
companies such as Telefonos de Mexico 
SA, the cement maker Cemex SA and 
: Grupo Televisa SA as strong, cash-rich 
• companies able to weather the current 
turbulent markets. 

Indeed, Mexico may prove to be the 
region's best bet The currency has 
taken a beating and domestic interest 
rates have soared to almost 40 percent, 
but Mexico is nevertheless in the best 
shape of the Latin American markets. Its 
budget deficit of 1.25 percent of gross 
domestic product compares well with 
Brazil’s 7 percent. 

More importantly, its membership in 
the North American Free Trade Agree- 
ment allows die country free access to 
the U.S. market as its own market loses 
steam. The companies with little or none 
of Mexico’s $4.3 billion in corporate 
foreign currency debt are unquestion- 
ably the best placed to exploit this ac- 
cess. 

In Argentina and Chile, investors are 
again testing the waters. But they are 
concentrating on just the largest, most 
liquid stocks: YPF S A, the oil company, 
and Banco Bansud S A, are the top picks 
in Argentina, while Cia de Telecomu- 
nicaciones de Chile SA, known as CTC, 
is a favorite in Chile. 

Investors are even more cautious in 
the smaller markets, agreeing perhaps 
wiih the pessimism of the J.P. Morgan 
& Co. analyst Bill Contente. 

“It doesn’t make a blind bit of dif- 
ference if some compr^s are making 
gold out of water in Latin America,” he 
said. * ‘No one is going to buy their stock 
now.” 

Be that as it may for many companies 
in the region. But those whose coffers, 
are already stocked with gold, or at least 
cash, the outlook is far more prom- 
ising. 
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Buy Luxury Goods, 
Boost Your Wealth 

“High-quality assets at bar- 
gain-basement price.” It 
sounds like an advertisement 
for something you probably 
shouldn’t buy, but in fact, it is 
Merrill Lynch & Co.’s report 
on Compagnie Hnanciere Ri- 
chemont AG, and the broker- 
age home is definitely bullish. 

The Switzerland-based Ri- 
chemont was formed in 1988, 
when Rembrandt Group of 
South Africa spun off its in- 
ternational operations. A fur- 
ther reorganization in July 1993 
put it in control of Rothmans 
International PLC, the fourth- 
largest tobacco company in the 
world, and Vendome Luxury 
Group, which owns such 
brands as Cartier, Dunhill, 
Mont Blanc, Piaget Kail La- 
gerfeld, Suflca and ChJoe. 

The company also has a 15 
percent stake in Canal Plus 
SA. the French cable com- 
pany, and it owns just under 
half of Hanover Direct Inc., an 
American direct-marketing 
company that used to be Horn 
& Haitian, a food retailer. 

Its stock has been a mediocre 

performer since that reorgan- 
ization, when h traded at 1,370 
Swiss francs ($992). On Friday, 


it changed hands at 1,620, a 
gain of about 15 percent during 
a period when the Swiss Market 
Index nearly quadrupled. 

The sum of those parts, the 
Merrill analysts Jonathan Fell 
and Edouard de Boi&gelin said 
this week, is worth 2.656 francs 
per class A unit, which twins a 
low-voting A bearer share with 

a participation certificate. The 
B units, which represent just 
over 9 percent of the equity, 
have half the votes. The Rupert 
family owns the B units. 

Merrill takes 20 percent off 
its val uation to account for the 
discount borne by holding 
companies to get a 1 , 1 25 franc 
12-month price target, an in- 
crease of about 24 percent 
from the current level. 

What does Meirill see in 
Richemont? For one thing, it is 
predicting earnings growth of 
13 percent a year in the com- 
ing five years, after a possible 
near-term disruption from the 
global financial crisis, and die 
analysts said “the company 
appears to be becoming more 
shareholder friendly and in- 
creasingly transparent." 

Merrill sees a change in the 
composition of the com- 
pany’s earnings. Right now, 
tobacco accounts for" about 68 
percent of sales and 77 per- 


cent of profit, while luxury 
goods make up the rest. 

Rothmans, however, is pro- 
jected to show profit growth 
of 6.5 percent in the coming 
five years. One attractive fa- 
cet of the company, in which 
Rembrandt directly holds a 33 
percent stake, is that it “has 
almost no exposure to U.S. 
litigation” against its oper- 
ations, which include the 
Rothmans, Dunhiil and Peter 
Stuyvesanl brands. 

Vendome 's luxury goods 
are so high-end that it is less 
susceptible to the problems in 
Asia than competitors who 
cater to the merely affluent, 
the Merrill analysts said. 

So Vendome is expected to 
account for an increasingly 
large part of the earnings pie. 
Meanwhile, Merrill said the 
Canal Plus investment is ex- 
pected to start contributing to 
earnings in about two years. 

Investors will not have too 
much trouble finding the 
stock', the A units or their de- 
positary receipts trade in 
Zurich, Johannesburg, Lon- 
don. New York and Stuttgart. 
European investors, Merrill 
said, are increasingly in- 
lersted in the stock, and shares 
are moving from South Africa 
to the Continent. (IHT) 
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*£tB6Jie«4S5 Fa*. +4(21008 Mil 
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V ♦ i 4-1 rift* THE INTER MARKET 


S- +44 171 420 0348 




jrac- ■''32 yTV **¥ •"’«?: .t ♦>'*?,■ >;.' 


Edith Brigitta 


THB INT*l> P«nHCMHIP MHCNCT 

■NTeHUta TKM KtOKT PMTHI» M Ml 


CONF1DOKX ■ MY IIMHI ttT WMWTT 


IM IUMH 


FRANKFURT HEAP OFFICE OM-T 3 - 7 PM 

60316 nuwcnmr. elkenbachstr. si. Germany 

TEL: +4MW31978, FAX: +4*0-432066 

LONDON MAYFAIR OFFICE; MON-FM 9 AM- 6 BM. 

LONDON W1X SFO. HATFUL STRATTON STREET 10 
JELz +44-171-5 46 6S 43. FAX: +44-171-5 46 6S 70 

PARIS PARIS OFFICE: WQN-F819 A*. - BR* 

PARIS 79006, n RUE DC FAUBOUR&ST-HONORE 
TEL; +33-1-40078867, FAX: +33*1-40073040 


PARIS 


NEW YORK 


UL2LA- OFFICE: MON -FW 9 AJI. -4 PM. 

NEW YORK. NT (0019, 730 FTTH AVENUE OIK F10OR 
TEL: (11 <12-393-6785, FAX: (1) <12-333-6720 


EXCLUSIVE PERSONAL WPOWTWNTS ARE POSSWJElfc 

INDIVIDUAL. NOME - (MEN EVA - VHNNA_--_M1AMI 

CONFIDENTIAL LOS ANGELAS - StNOAFOWr - HONO-KONO 



-4 






Does that appei 
Hoad offices - Europo,Qorauuir- 


Success, wealth, power. 

RTS unBkety Out. when Edwanl ~W * _ ___ f 
Vin and VWfis Srapson were m g 11/ M? f 
introduced by a mutual Mend, MjMJ Mr m 
they leaDsed their Uves would 

change fo re ver; alter all, (he* were empires to tun. And what 
Edwani and MtaEs knew then, you know now - fcr successful, 
wealthy, powerful men and women, bwe is not easy to find. 

I know this too. f also know that, withoct thefrwts* Mend, 
die meettig wfikft changed the fives of the Duke and Duchess 

of Windsor may never have 
happened. Every successful person 
needs sudi a Mend. If you are at 
the peak of your profession and 
are too busy to meet that spedal 
someone, let me be such a Mend 
to you; I w9 do my utmost to 
Introduce you to your ideal partner, 
for an InOodocdon that wB change 
your Bfe, contact me on 433 (0)450 
427 321 or 4(o)33 608 461 no 
(mobftri. ftr mantege only. AmrMwto- 


Partner Search 


0 *4 A L 


LONDON office: 1 Northumberland Avenue, Trafalgar Square, London 

tel. +*44 171 872 5427. fax ++ 44 171 753 2» 8 

MfttS office: 12-14 Rond pout des Champs EJysees, Paris 

tel. 01 53 53 16 10, fax 01 53 53 14 00 

GENEVA office: Rue du Rhone 14, Geneva 

tel. ♦+ 41 22 819 18 13. fax ++ 41 228191909 ‘ 

ISLE OF MAN beddoffice: 56 BucKSTtoad, Douglas, Isle of Man,' 

tel +44 1011624 615 442. fax +44 (0U624 615 442 


Friendships 


Friendships 


NEVADA* 63, foram flight purser. 
Wandwie earner, aawe. cdtirai rter- 
ess Seeuig bion mother-tongue wom- 
an. <5. no prenous marriage, no cN- 

p easant aspect'^im^^lntertioned 
iteJTTvramh Stole seca-economc 
sscs US pscert Bax 715. IHT B50 
TT-r A.c m her. Urn York, N Y 
’ODT. USA 


PAMS, Yang norm 35, doctor, long 
town hair, chestnut eyas, ipfcy, rsy 
steatite, fertile A enra, enjoys tamta, 
enteric skating. fcMore danong^ trawl 


arti good restawants rrif stare •*»* 
tttoq and amHno wtti nan idD el do 


thng and aniWnoMtti nan etD 
Itt aam. MMXE DESACHY Tat Paris 
+33 {0)1 O 12 33 12. 


PARS, GENRBMN 62, swgean. 


HDtiLQENT BUSMESSHAN (rawing 
hecww* k Eunpe aspects!* Scamfc 


darning, sincere. and afcukfc, antes 
rearing d mutt; nahn, and Mnhp 
ty the hpet, noted Ba to mad sen- 
ate*. mrifani man vrtte sama of 
turn Crf MADAME 0ESACHY. Tat 
33 (0) O 12 33 12 


raia. Nettwrianos. France. Germany 
art UK seeks attract** lady [inter 4 $ 
* lt as beat recat'guUe to dw up 
ns in fcr? 5ro Ptese tale ntt catad 
nrtx* and photo to box 7to. IHT. 63 
un- kzv. union. A’C2E 9JH 


WEALTHY US TRAVELLER seeks 


ARE YOU BEAimFUL BUR EYED, 
trash Ekntr. »34. J-SB, 110-120 
tit tor A-umcan nun, Uakan, Ldn 46s. 
KtTrancf. FcimirMt reckons. Send 
yax St. «T. PO0 UK BeDte. TX 

re: us* 


tmpL atraam. rnupi lad*. 2336, 
to ante al names nd tu & 


to ante al npansat pwd Ifcrid tu A 
potential rdatkmsMp Fax +31 20 
6383171 ton box 23C 


BEAUIFU. WOMAN M 2tm tasad to 


ATTRACTIVE «Jc*. 50. WXiM Bd to 
mxfssM gemtoman. hnanoaly 
secure *5»TD who toes to kw 
m 4 tnme!. tm gomg p«sx«l»r and 
vcimin a ladk 'sunshne* n tw Ha 
3m TC IHT. iiTi NraBy Cd*. Franc* 


NY. SMks mtN. cider, wtt* auto 
AG. 3338 Wat Fne4 1211. Cattond. 
NY 13045. USA or CSft: 607-75^9766. 


YOUNG LADIES WORLDWIDE seek 
Man M NnW. Deals and 400 ppaa 
tree 1 HERUE& Box 610168E O-10B22 
BBUL FAX *<N(K52S9775 


LACY m. Prtte. naUkigwL oufle. 


M-rt-s astnuaUW nerttpian lany age) 
Lc cMUn+tod rptom^p Leper pus 
PV** V- B.-J 714. IHT. £521 NwriOy 
CfJd Fnve 


RUSSIAN LADY, UVtNG m Fretful 
mid 30's, seeks toend. Please write to 
Bn rt£ NT, RMttAstr 15. 040323 
FranMurtUan. Gomary 


HEPIAY Ewjpean irSaductmn Bueau. 
"rt *34 .-IS 06 W MACRO 
'npavdaSrae mmcalesa&wiilaf 


SWGLE (MSM Lady. 47. seNs 
speakmg tori wHore m WMe Bs 7t& 
NT. 63 Long Aon, London. WCZE 3JH 


Imperial JM awnmes 

BRITISH NANNIES GOVERNESSES BABY NURSES 
Personally wiled, highly experienced and professional 
with excellent references. 

AVAILABLE NOW 

24 btmrA nmrpbome Plane tdtpbomt AEsort D*yNNEB*t 
Tel: 0044 171 Ml 9M4 Far 0044 171 2447312/3 

v 222 Old Bm^ton Road. Surdh Kasingtoa. London SWS OBZ 




(jiiii; jcn tcaicJiiicly 
Lviiste. L>r£iivwwftiC.irwilaiii+ 
ir: ;? sit: uxir.<iln ncols. 
Cii i'K ij liiass nor icquonoaio 
COLTLES -HOi-SEKEEPERS 
H)L\WJB<mC00SS 
BITlESS'VUETKHAL’FFEI'IIS 
GAR3ENERS4SHIE MANAGERS 

S: £^£2ei re ’4 k« Assupto; 



72, fa StHorort. 75008 MRS 
_ StouMry to CANNES 


Domestic Positions AvsBsbfe 


DOIESTICSTAFFHtfwitcdbeaqw- 
nancso uxoir, smsrast wapss, 


Tct 00 44 171244W7/8 

Fjew-h mmmm 

222 OIJ Brampton Road, South 
Koiumicm, Ujinkv SW5 OBZ 


Km Chefs, Houwteepss, A PA'S- 
afl saomtOf Ylttad. HUTWHSOffl 
Enpty M Agency 44 {0)171 581 OHIO 


UVE-ff AU PAHNWMY mm teat 
have experience. NotKtreksr. Cad VS 
607-753-3159 


L00KMG br NgU* onrbnced any 
lor are yw dd «iFi«rae pcsiicn 
between London I Pm En£ti> spateo 
fs nnesmr t dmu Bcmse requmd. 
FJJC +4417! 730 6137 



pjiyBqg 








Domestic Positions Wanted 


SEROUS COOK, capable rad expert 
arced, saete job h mcanir/caataw 
or a ptaM tody. Id +33(01134193578 


GENERAL 


FINANCIAL SERVICES 1 Announcements 


On-line stock tracing 
U.SL markets 




SERVICING OVERSEAS 
INVESTORS 


www.svriftrade.com 


9rndb3£$ribmu: 


SUBSGfllBa CUSTOMER SERVICE: 


Poniariom or queried teal the Mr- 
*r* d vow tmapapar, Me' sttea ef ymr 
uksetiefonat dxu odstoga atten- 
tion. p&asa cal the Mourn nurtwr. 
EUROPE, WOLE ERST AMD AFHCA: 
TOLL FREE - Austria 0060 8120 Bef- 
gban 00800 4 448 7827 Dmumt 
00800 4 448 7827 Raate OOBOO 4 448 
7827 Sammy 0130 B485B5 EM M- 
* 00800 4 448 7BZ7 Oeeoe 00800 33 
12 15 06 Mm* 00600 4 446 7827 to- 
rato (paid cal) 03 5121750 Jhfr 187 
780040 Laxwowrj 0800 Z703 Mtbw- 
tonds 00800 4 446 7827 Noway 
OSSSOO 4 448 7B27 SmdutBD mm 
MteakadQOOOO 4 4487827 Bwwhere 
1+33) 1 41 438 381 TOE AMERICAS: 
USA (Mtmto 1-8OO-0BS28B4 Hsentes 
(+1) 212 7523800 ASIA: Hoag Kutg 
2922 1171 ixfawrr 80S 1928 Jtpaa 
(toMree) 0120 484 027 Korea 3672 
0044 Natoyeia Sol free) 1-800-880102 
Pbttppiotm 885 4946 Stogapore 325 
0839 Taken 77534G6 TUbmf 277 
.4485 Bsewtwe (+852) 29221171 


Uemarket 


lor Rrcrnkmcnl, EAieadoa, 
Stcraniil, lnlami Servico. 


To adsfrliac auUact Sw'h Wcrtihof 
oa +44 171 420 0326 
or fex +44 171 420 0338 
A GREAT DEAL HAPPENS 
AX THE DVTEKMARKEX 


Personate 



Automobiles 


MGC GT,.A£L ORGMALR 
radng 'greai, 72 ton; Swat 


and 

EHCKRUS 

Myannwfcftos. 


4uto flenfate 


We tosh you tats ol 
heatt odhapphess. 


heaib orf happtoea 
Al tbg bed Antkw 
ad your Mends at tw Ttb. 


REHT AUTO DBtB FRANCE: Wtotend 
FF500 - 7 days: FF1500. Tel Paris 
+33 (0)1 4388 5555. Fix (0)1 4353 9529 


I Auto Shipping 


THANK YOU SM3B HEART of Jesus 
end Stont Jude ter prayers amoral 
JMSAR 


SAVE ON CAR SMPPMG. AMESCO, 
Krtobestr 2, Antwerp Betgkrn. To/Fram 
LG, AJtaL Raptor Ro-flo stMna. Free 
IMA Tet 32^31-4239 Fat 2326353 


Autos Tax Free 


Announcements 


FEHMG kar? • t 
tfiPatoMnein 
UPU Tel Ms 


a pobtons? SOS 
ftiRwrlPUto 
P)1 47 23 80 90 


25 YRS 0 CEANW 1 K MOTORS 
mktotds Sflly at tax4re§ cars AUDI 
U ac edes. BMW, Roche. CM German* 
toMI J-44S3B3G ter.4M114* 939322 


DINING OUT 


MAHARAJAH 


iIWlMlMlSOF 

OX OI a Hat 07 


TT-COZ 

Itew SbtohL SkAmcL Mag wwnt 
17QI6 fli n t Sawday 6 Mdi ton y wr ww a; 
35 rMOMreu. AtoQaatfeamd. 
Mb 01 ASJ1AL95 A 3441. 


UE BRBOQUET 

AiMTlai.Jl town \9V 


NANNIES/DOMESTICS * 


A ton ta-i* ton 194 
NtotoaniTStlw* 
farAnvaruAU. 




T^nwSaia 


Llfl4UU1Ji 


7f, arfludrOuJ^Nirifel 0M&XI1J&. 
A71,nSribM Pool 7fc.lOU7JM7.Ti 


® O^araj 


KOVANSARAY 

MU Ah 


COI 43344401 


Hcralbia^s-Eribunr 


THE OOBUTSIMIITWNVSMPCR 


PLANNING TO RUN A CLASSiHED AD? 

Place your Ad qwdtjy and nearest H[ office 

or reprwantaiTVB wi&i your text You w31 be informed or the cos? 
immeefidoly, end once poymort is mode your ad wi appear 
with in 48 houra. Al rrxqor Credit Cards Accepted. 


FacCnUl 4393.70 


TOIOUGAL-taben. 
M: 351-1 <57' 


M: 351-1 -+57-7293 
fisc 351 »] 457-7352, 


GaM^JtSBA KCMMLaMK 

fcvnnh 

BBGWAUflBtoOtMG: Bnawh 


**ffi9?4S2S5B. 

fa* 91+586 CPA 


U, Om £714 
Rsc 6) 7622438. - 
GOES *Cma& Atom, 
U: 30I/6B 51 525. 
fac 301/0653357 



RMAMk IU, 

U: 3589606 B2& 
foe 35B 9646506. 


«. m 5095 6545. 
hm- CTSJJS 6264. 
»B«Al«e AotfodoBv 
W.-J7J»^I08Q 
foe 31206681374 
NOBMCr A0B6HNK 


NORTH AMBBCA 

g Asw/mcwc 

HGteGMQNft 

fcL {852] 2922-1 IBS. 
fckc 6)77D HWl 
foe (852)2922-1110. 


hLWSJWXPO 
foe W 55 913071 


Uz 223 6478. 
foe {69224 1566 
Ik 28749. W»*. 


Autos Tax Free 


rww TAX-FREE Md 
ALL'LEADMG MAKES 
Same dayragtanttan pcsstoie 
rmewabtoupiDSyeen 
We ^so register can totti 
(expke^ loraign (t»-M phtos 


.jczkovits 

Abed Esher SkM 10. CH6027 Zuridi 
Tet 01/202 76 10. Fate OV2G2 76 30 


ATX WORLDWIDE TAX FREE CARS 
Bport new and ued Uf) I RHD can. 


TemhcM 40, 2930 Adeem. Btodum. 
Phone +82J.64550.02, ftx +32J. 


Phone +32JL64550.CE, Fax +32J. 
645.7109. E«totMkJ»^inatoyrwLbe 
Sfete 1959. 


HeeUMdedkal Services 


SHUTSU/RBLEXDLDGY/BOOYCARE 
at -your hotel / home. Tat Parts 
06 86 9603 74. 


Legal Seririces 


DIVORCE 1-DAY CERTTED Cafi Or 
Fee (809) 922-3615. 300 S. HgUM 
Spr. Ara,Ste. 6C t1433anolng. CA 
82220 USA emat tfwrcBflaxiuiLcom 


DWORCE » 1 DAY. No travel. Write: 
■ ^BoxJgL&rixq. Alfc-flCaUJSl Tel: 
978N4M3S7, ftc 97W44M181 


CoPecdbles 


DIANA AND CHARLES Official Royal 
Waddng CommeomaDve sac House fl 
MU CMs 8059687944 LSA 


Colieges A Universities 


EARN UNIVERSITY degrees utBring 
wnK Ma & academic experience. For 
enhation 6 Nn mto hn fcxwmd name 
to: PacMc Soufiem Untasty, 9581 W. 
Pta BteL, Dipt. 121 LH Angetot, GA 
90035 USA 


Business Opportunities 


COMMERCIAL BANK toft aflabisbad 
corresponded rolatioRShtp. Class A 
Ocansa. No taalfkaltai reqilrBmnts. 
Immedaie drfvny UStetLOOO Ao^s 
n nW woridtotfe. Tat +242 394 70 B0 
Fac +242 394 7082 




Escorts A Guides 


BELGRAVIA 


ORCHIDS 

LowoN-amoPE 


THE HNEST A THE MOST SMCERE 
18 • 36* MTERNATONM. 
BEAtniUL 6 REGANT 
SECRETARES, AIR HOSTESSES 6 
HOES + AVALABLE AS 
YOUR CO0ANON 24 HOJRS 
Eacort Agrocy Cradt Cato VtocooH 


TEL LONDON ++44(0} 

0171 589 5237 
Azzura 


Uiknata toamfa Eaoocta tor 
The Dtoccnteg Mn 


Tel: 444 ( 0)707 4444 001 
salesSazzuuccm 


Uffinato Mato Eacctos tor 
Tba Dkcarofng Wcnan 


kt +44 (0)707 4444 002 
hoopBnnenOlHAndxQRi 


Memational 


l|^^L 

BWofl mi (ilRI l i I am Dm 

New Ycrt US Hqr1-212-7K-789 
amtxem.-sDomoou 


•”A*rSTART3AraU8“ 
Stodbaitotslada 64, Ansterdare 
«31 m 670 1833 
atari Agency far Dkner OetoafShom 
krioflEeaftritokinl 


Business Opportunities 


Business Travel 


OFFSHORE COMP AWES. For free bro- 
ctue or advice Tat Landoo 44 181 741 
1224 Far 44 181 748 655*8338 
mwrfslniaulc 


IRISH OFFSHORE COMPANIES £145 
Contact Into I nco r patotons Ud. Far 
4353-51-3BGB21 E4fet Mshhcttiotie 


TELECOMMUNICATIONS 


Capital Available 


The Orfgtoal 


kallback 

Lowest 

International 

Rates! 


Caff to the US. fro m: 


France — .. 27 ^ 
Germany^.. ZAtp 

Italy 34 $ 

Japan 32 # 

UK. .... 17 * 


MO Depcsft •: . 
NO Set lip Fees 


BLOCKS) RHIOS AVALABLE 
T* +44 T71 373 0B14 
Far +44 171 373 4558 


FOR SALE MAJESTIC OSm I VALLEY 
to one side of crystaktoar lake, sur- 


rotnded te the sno*topped raoiariains 
of toe Pyrames, utt al leenaxss r»- 


of toe Pyrames, toft al leenaxss re- 
(fired to laid Hotel Spa. 80 vNav, Con- 
vention A Sports Center ale. My 60 
Dies bom Barcelona (Spain). Fm +(34) 
838751109 o-real ambrassaOeflfcosa. 
com 


Real Estate 
for Sale 


Pife anti ftilmriMi 


• Instant Actfration 

• 6-Second Billing 

• Fibre-Optic Networks ' 
■ Ideal for Home, Office,- 

Hotels and Mobile 


PARS 9ft. 2-room fiat toh baton*, 7ft 
RoorfSt, recerWy renovated, panoramic 
view Parti, dose to shops, 38 aq.ni. 
Price FTWO000. Tafc +33 ^1 4Q23M89 


Tel: 1.206.599-1991 
Fax: 1^06.599.1981 
Email: bifoOkalBsadccom 
unvw.kaUbock.com 
417 Second Avenue West 
Seattle, WA 98119 USA 


Rea) Estate 
for Rent 


Paris Area Furnished 


Business Services 


5ft, FACING ST. SEVERM CHURCH, 
40 sqji Bat, Uv eqftped, 2 rooms + 
alcove. Sopa% fumfehed, cakn, suw, 
4ft ftafcouitvanL PhooWfaxtoaMa TV. 
FFB53a Ttiltec +38 WI 46 33 3< 40. 


YOUR OfflCE M LOfBXW 
Bond Street - Mai Phono, Fax, Ttoex 
Tet 44 171 290 9000 for 171 499 7517 


Switzerland 


GENEVA, LUXURY FURMSHS) apert- 
ures. From Suka to 4 bedrooms. Tet 
+41 22 735 6320 Rax +41 22 736 2571 


Experience toe ecsgy that rrefcas 


MODEL UNK 

in a Ky w afar aft Qa wnri lM 


LONDON CONTACT 

Moo attaettva, educated, dassf escorts 
l autos, ftst Qass Uanafional 
&coit Sarto*. Tet 0171 736 8937 
« 07771 780082 V 07000 TOPCLASS 


a World Leader in is Unique Escort 
Service. With fte oast softrog fe- 
naMrede catxsft A photo models, onr 
ottotamfing eorkMde service is 


Have a prMecorfidav 
tel meefing to «ee mn Parttofc*. 

++ 44 (0) 7000 822 822 


ARST0CA7S Escort Service 

BniflU ton Photo *»*■*» 

3 Shairidtaro SL Losdaa WJ 
London Tet 0171 256 0090 


Ltd. fart 
Unrhtefed 


* • * * DtSTWCnOH • • • • 
Imdtxt pacts Cole OVtar Genen 21*tt 
Brtssab Escot Sorice, tSroer Dates 6 
Trents. Loudon: 07775 62 63 57 
tab +44 7775 626357 


MG & 


^SOCIETY 

The Host Preatigioos Escort Agancy 


Eeropaan JET SET * VBOU * PARIS 
RntEm*wiiBcincDLfni»BXte 
ROlEWAinwsSBJXmP Caak 
Wanna ++43-1-7H) B0 56 Beat Sort* 


Execufrve Service Wor^vide 
Gamble Farifart Samour & Caboft 
Moods 

Sqohisfefflat ktefigstf. Sknmg 
lades 

Esattfted in Germany , Buss*, 
forts, USA 

V5w Off Rne lades m Model Galsiy: 


W9 TO19BI»W a 


caPBHAGsnBSVKr/nrevs 

Escort Serves Vienna f+43-1-212 0431 


WfibetwM HQ LONDON 

TltOfTI 266 1033 or (857000 444476 


PARIS 

Gana»Esec«AffSncyrt4J7F 8377884 


SWn25UMH3BttUKY4&6UI 


4431-20-427 28 27 
ZbricMoroftRaaMme- 
Fratofare4KHbeteCofap»Baar- 
Duainkioif Morirli llamhrrj nm 


HTOWBfSCCOrHBWA-PffiB 

RWERffTUROfGBiPMWffitgj 
hunaSate &cort S Ttaid Sente 
Wwa ++4SU535 41 04 al emu cans 


B noidi Ad t rp +■ Liuftof 
"7HAVH. SfflWCE BDfflDiBc*' 


LONDON: (0)171-978 6608 

C09CSEaco1 Agency -CreA Cade 
£ 



JASON 

Td and Sayatoe PSM Esau 
Expensive art north t 
For ie DtoteSBkng Lad*. - 
Eventogs and Wteireda 
Lord» 0171 23 8524 


Cal 022 1 346 03 S9 Escort Anoncv 
YAUSWeWKTREUX-BA^^ 
7URKH - Q&XT CARDS 


"•“ZUHKH - GSEVA - BERLW" 
HAWUHG - FRANKFURT - WAN 
-CARBMA ESCORT AGENCY^ 

Tat 00«t-84B 60 70 77- Sett Cpfc 


PARIS 

aenfaafieuMKBRKOO 

+31204789421 / +3166420-124 


SUM} UO RASCWATHG WQlQt 

iflt +®{0J33S5e8971S - 3SB733257 
cape dem 


ANfflXA MOON W LOHOCN 
AbsoUefa fiageous. Cbm & 

Nor Escort Santo - 0171813 8014 


An oulslandng wea&hy item* 
tonal- bosnessman Fite early 
40’s, educated ml mp ILS. busF 
ness-schoob, .dskliavd, 


a several coigies ns 
the love of Ins We. The bdy at lis 
side wffl be a young blond ahgel i» 
to 28, wektaN, v^o can 
captivate him win her warm and 
draming nature. 


Meeting Pom 


International 
Herald Tribune 
ads work 


Residence Hotels 



Ndi class rooms & sites 
Drily, neto & raft* rates. Puis -* 
Tri+33 (0)1-44133333. Faxffl1-42S0«8. 


Holidays and Travel 


Ticket Agents 


1-800-782-4390 
ALL BROADWAY SHOWS 


GIANTS, JETS 


Housing Exchange 


EXCHANGE PARR APARTMENT high 
class, Barite area. 2 roams, quiaL on 


garden, parting, for an equbaleit In . 
UhMbv few Nor. 96 10 Nay. 91 T* r . 
33 {0)1 43550306 Ftpc 33(0)1 53044210 - 


International 
Herald Tribune 
ads work 




CITYFRANKFURT4AREA? 
Merrt Escort Agency f 

Please cal 009 - 297 B6 66 6an ^xn ;i 


FLORENCE - i 

SELECTIVE ESCORT SERVICE r 
LCMX3N or t/ 0171 262 2886 Al cads F | 


‘HARMONY’ KADRlD'BARCa.OKA' -;* 1 
rest of Span. The motl oaduskre escort -r 
sanfce. Tet 830 9B31B2, 919 837332 “! 


WSH LIFE ’ VBMA *24 brt. _■ 
MMT EXCLUSIVE ESCORT SERVICE-* 
via«A +143-1-3875690 al cred cads ■“ 


ITALY PARR COTE D'AZUR 
BortSenta, beauSd, wrkkride. .5 
Tat 0X39 - BP47«M»1 (2 404) •' 


«N BK HOLLAND ESCOHT CLUB * 
Fq_he arto she. Escort service rince* 
1967. Tet +31(0)20 823 1584M20 3827 


Jjgwrs bcort samcE 
LONDON 0171 S35 0564 
CJHXT CAFDS ACCEPTED 


Ja.-BEAU 7 m.se 

model Private Escort ! 
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World Roundup 


Woosnam Leads 

gouf Ian Woosnam edged to- 
ward his first European Tour vic- 
tory of 1998 on Friday, firing a 4- 
nnder-par 67 to take a two-shot lead 
in the second round of the Lancome 
Trophy in Saint-Nom-La- 
Breteche, France. 

Beginning the day at 3-uoder 
par, the Welshman shot six birdies 
and two bogeys to end the round at 
7- under 135. Visitors to the par-71 
course west of Paris also sa w a fine 
round of 68 carded by a Spanish 
amateur, Sergio Garcia. 

The defending champion, Mark 
O'Meara of the United States, 
stormed back with four successive 
birdies after a double bogey on the 
4th to end the day at 5-under 137. 
Also at 5-under was Colin Mont- 
gomerie of Scodand. (AP) 

Russian Takes 13th Stage 

cycling Andrei Zinichenko of 
Russia gave the Vitalicio Seguros 
team its first victory of this year’s 
Tour of Spain on Friday, taking the 
13th leg after riding alone for 
nearly 90 kilometers (55 miles). 

Abraham Olano of Banes to re- 
mained the overall leader, with 
Laurent Jolabert of Ranee and the 
ONCE-Deutsche Bank team in 
second place. Fernando Escartin of 
Spain and the Kelme Costa-Blanca 
team, was in third place. 

Zinrcbenko took 5 hours 7 
minutes 12 seconds to cover the 
208-kilometer trek that began and 
ended in the northern town of Sa- 
bin ani go. Second place in the stage 
wear to Ludo Dierckxens of Lotro- 
Mobisiar. Unai Etxebarria of Eu- 
skatel-Euskadi was third. (AP) 

U.S. Ahead in Solheim 

golf Juli Inkster nearly aced the 
16th hole, and Dottie Pepper fol- 
lowed' by tapping in a short birdie 
putt to get the United States off to a 
3- 1 lead over Europe after Friday's 
morning matches at the Solheim 
Cup in Dublin, Ohio. 

Pepper and Inkster led by four 
holes at the turn, but the European 
team of Laura Davies and Trish 
Johnson narrowed the deficit to one 
with a birdie at the 15th. (AP) 

Benefit for Beaten Officer 

soccer Former international 
soccer stars from France and Ger- 
many are set to face off oo Sunday 
in Kehl am Rhein, in southern Ger- 
many, in a benefit game for a 
French policeman who is still re- 
covering from being beaten uncon- 
scious by hooligans during the 
World Cup. Five German soccer 
fans remain in custody — one in 
France and four in Germany — on 
charges of attacking Daniel Nivel 
with an iron bar on June 2 1 after a 
match between Germany and 
Yugoslavia in Lens, France' (AP) 
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Dolphins Set to Give 
Steelers Runaround 

Lions Rookie Faces Big Test Against Wrings 


By Mike Freeman 
Hew Yort Tunes Service 

StMlwt ( 2 - 0 ) at Dolphins (20) This 
will be an intriguing matchup Sunday 
because it pairs two of the best coaches 
— Miami 's J immy Johnson and Pitts- 
burgh’s Bill Cowher — in football The 
consumption of coffee has shot up in 
both cities all this week as coaches stay 
up all .night trying to figure (me bow to 
stop two superstar quarterbacks in Dan 

NFL Matchups 

Marino and KordcU Stewart. That is 
key, but the edge in this game goes to die 
Dolphins because they're at home and 
they have the better running game. 
Karim Abdol-Jabbar has 183 yards 
rushing on 41 carries. Prediction : DoF 
phins. 21-17. 

Lions (0-2) at Vllangs (20) That 

knocking sound you hear are die knees 
of Detroit's rookie quarterback, Charlie 
Batch, who will get die start over die 
beleaguered veteran, Scott Mitchell. 
Last week Mitchell threw two killer 
interceptions that basically lost the game 
for the Lions. Afterward, teammates 
ripped into Mitchell and that forced 
Ross to make the change. But a rookie 
against a great Vikings pass rush? This 
could be ugJy. Wongs, 30-14. 

Packets (20) at Bsngads (1-1) If the 
Packers are going to have a letdown, this 
will be the week. Green Bay can't play 
much better than it has die first two 
games: die Packers are the only NFC 
team not to throw an interception, Brett 
Favre is throwing the ball as well as he 
ever has and Reggie White last week 
came back from the dead to have three 
sacks. This game will be scary for the 
Pack, though, because Neil O’Donnell, 
the Beogals quarterback, plays well in 
situations when there is little pressure 
on him. It will be close but Favre will be 
the difference. Packers, 21-17. 

Colts ((V2| at J«ts (0-2) The Jets’ quar- 
terback, Glenn Foley, is listed as ques- 
tionable with a rib injury which means 
his delicate body is rearing its ugly head 
again. Meanwhile, the key to this game 
will be the Jets* defense, which will 
confuse the Colts’ rookie quarterback 
Peyton Manning so much he won’t 
know what hit him. Jets, 2 7-6. 

Rams (0-2)M Bflte pK2TAfterhB play^ 
ers nearly mutinied last week because 
practices have bees brutal and long, the 
Rams’ coach, Dick Vermeil, relented, 
and agreed to shorten them. The Rams 
will probably play hard because they 
want to prove Oat easier practices make 
for fresher legs in games. Rams, 17-0. 

Chargsrs (2-0) at Chiefs (1-1) When 
will the magic ride end for the Chargers’ 
first-year quarterback, Ryan Leaf? He is 
playing like Joe Montana, not some 
rookie. But this will be Leaf's first dose 
of NFL reality. Derrick Thomas and 
friends will batter Leaf like he has never 
been hit before. Thomas is upset about 
being shut down by the Jaguars last 


week so look for him to get at least two 
sacks. Chiefs, 35-17. 

oamsii-DAtPNriotsd-i} The Oilers 
just aren’t talented enough to beat the 
Patriots at home, where New England 
has won 13 of the last 17 games. Quar- 
terback Drew Bledsoe is having a solid 
season, going 35 of 61 for 507 yards. He 
looks comfortable and his throws are 
sharp and accurate. Moreover, Robert 
Edwards gives die team a consistent 
running game. Patriots, 30-10. 

Havana (1-1) at Jagnn (241) Bal- 
timore is for real this season. But just 
bow good the Ravens will be depends 
on what happens in Jacksonville this 
week. If tire Ravens can win, they’ll 
look like a playoff team. A loss doesn’t 
mean they wil) not make postseason 
play but they need to beat Jacksonville 
to get a jump start These games have 
always been close — all four meetings 
have been decided by three points or 
less. Because the Baltimore quarter- 
back, Eric Zeier, is good in the fourth 
quarter, the Ravens will get the upset of 
the week. Ravens, 24-21. 

b— (M iNRiw— — (M Tampa 
Bay finally comes hone to its new, 
65,000-seat Raymond James Stadium. 
So far. the Bucs have been the most 
disappointing team in the league. They 
start their rebound with a hard working 
but bad-luck Bears team. Chicago will 
play hard all year but because of poor 

drafting they larir talppt and depth- Un- 
less Tampa Bay completely falls apart, 
they will win lag. Buccaneers, 19-3. 

Broncos (241) at Radas (i-i) Watch 

closely the health of John Elway, Den- 
ver's superstar quarterback, who is play- 
ing with a sore hamstring. Those injuries 
often take up to a month to fully heal and 
it could act up at any point during the 
game. If he stays healthy, Denver wins a 
close one. Broncos, 24-17. 

Rsdsfcuss {0*2} at Saahawfcs (241) The 

Redskins are in disarray and tile 
Seahawks are playing Hltf. the town 
many thought they would be last year. 
They seek their first 3-0 Stan since 1986. 
R unning back Ricky Watters has 105 
yards rushing, wide receiver Joey Gal- 
loway has 13 touchdown catches in past 
11 games and Seattle’s defease has 7 
takeaways, tops in the league. 
Seafunvks, 35-10. 

Eagle* ( 0 - 2 ) at Cardinals (041) Ugly. 
Whichever quarterback makes The few- 
est mistakes will win. Thai will probably 
be Jake Plummer for Arizona. He has 
thrown nine touchdowns and just four 
in tercep ti ons in his last three games at 
Sun Devil Stadium. Cardinals, 14-13. 

Cambaf* (1-1) at Gants (1-1) When 
Troy Aikman went down last week with 
a broken collarbone, the Cowboys’ sea- 
son went with him. Talk all you want 
about how Jason Garrett is a solid 
backup, but he has uo chance against a 
Giants defense that loves to play the 
Cowboys and will be pumped on Mon- 
day night The Giants have won seven 
straight divisional games at home. Gi- 
ants. 21-14. 




Second baseman Todd Walker of the Twins diving unsuccessfully for a grounder by Joey Cora of the Indians. 

>• 

3 Long Flyouts as Close as Sosa Gets I 



Coopted try Ow SufFrem thspoches 

SAN DIEGO — Millimeters. That’s 
how close Sammy Sosa came co taking 
sole possession of the major league 
home run lead, which he mares now 
with Mark McGwire. 

Sosa, one night removed from driv- 
ing in six r uns and hitting his 63d home 
run, failed to connect Thursday after- 
noon, going 0-4 with an eighth-inning 
walk. By the slightest of margins, he got 
his bat just under pitches to hit long 
flyouts three times — instead of ho- 
mering. He also grounded out 

Instead, It was a borne ran by his 
teammate Gary Gaetti leading off die 
10th mning that gave the CHtragn Cubs 
a 4-3 victory at Qualcomm Stadium. 
Gaetti’s 18th home ran, off the Padres' 
relief ace, Trevor Hoffman, was the 
Cubs’ fifth home ran of the sexies.in 
which each of the fom games “wfcSde^ 
tided by a lute-inning homer. 

The victory extended the Cubs’ lead 
in the National League wild-card race to 
a game over the idle Mets. 

Rnww 1, Diamondbacks O 111 

Phoenix, Denny Neagle allowed only 
four hits in six innings to improve to 15- 
11, making Atlanta the first major 
league team with five 15-game winners 
since the 1930 Washington Senators. 

Tom Giavine tops the Braves with a 
19-6 record, Greg Maddux is 17-8, John 
Smoltz 16-3 and Kevin Millwood 16- 
8 . 

In the American League: 

Marinws s. Athletics o Ken Griffey Jr. 


hit his 53d homer, a three-run shot in the 
first inning, and Jamie Moyer pitched a 
fbor-hiaeras the Mariners beat the Ath- 
letics in Oakland. 

Griffey’s homer, his 11th in the last 
23 games, was a drive into the right- 
field stands that came after Carios Guil- 
len and Alex Rodriguez began the game 
with singles off Tom Candiotti (11- 
16). 

inritem 9, TWm i In Cleveland, 
Manny Ramirez hit his 43d hoiner to tie 
the major league record with six in three 
games. 

He hit three homers Tuesday and two 
Wednesday before becoming the sev- 
enth player and third American Leaguer 
to hit six in three games. 

His two-run blast in the fourth off 
Eric Milton (7-13) gave him six homers 
in nine at-bats. 

Ramirez is the first player with six 
homers in three games since Phil- 
-adeiptna's'Mflce Sdbmdtiir 1976rHe*is~ 
-■ the first American Le ague playe r tm toit ’■ 
since Gus Zermal of the Philadelphia 
Athletics in 1951. - 

Wdm 4, Dsvfl Rays 0 ffidtiti frabu 
allowed just two hits in eight strong in- 
nings and Jorge Posada and Bemie Wil- 
liams hoanered for visiting New York. 

Irabu (12-9) won for the first time 
since Aug. 10, stopping his four-game 
losing streak. He gave up an infield 
single to Aaron Ledesma in tire second 
inning and Randy Wrrm ’s h unt single in 
the third. 

Rad Sox 3, O i i ui o i 2 Mo Vaughn 
singled in the go-ahead ran in the 10th 
and Tom Gordon set a major league 
single-season record with his 39th suc- 


cessive save as Boston rallied to beqt 
host Baltimore. 1 

Donnie -Sadler went 3 for 4 with k 
homer for the Red Sox, who increased 
their lead over Toronto in the wild-carp 
race to five games. j 

Gordon got three outs to break the 
consecutive saves record set by Josh 
Mesa in 1995. He has 42 saves in 43 
opportunities tins season. J 

Tigers 7, Bins Jays 4 In Detroi(, 


stalling Toronto wild-card drive. J 
Easley, who also hit a homer in -the 
second, drove Robert Person’s pitch off 
the fating of the second deck in right 
field. He has 24 homers. \ 

Roy^a 13, White Sox4 Jose Offermaji 
drove in two runs, stole three bases and 
hit his major league-leading 13th triplb 
as visiting Kansas City overcame Albert 
Belle’s 47th homer to beat Chicago, i 
— mMRw7, <ngih r Tom Goodwill 
idoaUe&irpiirclFnmiier Milt Cuylerin 
the eighth inning, completing Texas’s 
7-6 -comtiieck- victory over visiting 
Anaheim to put. the jRangeis atop the 
American League West standings for 
the first time since Aug. 13. 

The Angels, who had led die division ' 
since Ang. 14 and were up by four 
games on Aug. 26, finished their road 
trip 1-6. Both teams have 10 gauges 

remaining. • 

John Wetteland capped a game- sav- 
ing performance by the Texas bullpen 
by getting the final three outs for his- 
club-record 41st save. Tim Crabtree 050 
1) pitched four hitless innings to pick up 
the victory. (NYT, AP) 
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A General to High School Soldiers 


- International Herald Tribune 

T AKE OSWEGO, Oregon — He 
-I Imnself out of bed at 1 

, A.M. and put oo his clothes. Then 

f ouls< ^_ wok c up his wife and 
gaskeri her to dnve him to the hospital. 

'What arc yon talking 
■^bout? he says. “It’s fanny, but § 
.^ook me awhile to convince her that 
. something was wrong.” 

At the hrwratal riMtaiuj 


In America/ Ian Thomsen 



* In. 
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auo«-ucu across a pad- 

■ table, fee looked up and saw the 

' of his heart going haywire. 

i 71 ** doctor told my wife/Yonr hns- 
Jiand is one of the luckiest pereons I’ve 
■^ver been around — he’s having his heart 
.^uack right now at the hospitalmstead of 

Jiaving it at home,’ ” Coulson says. 

He celebrated his 46th birthday just a 

•few hours before suffe ring the heart 
[■ att ack. Within three days he was un- 
3«rgoing surgery on a blocked artery. 
After five days in the hospital, he went 
‘Op football practice. Coulson is a high 
^school football coach. 

<•». High school football is one of Amer- 
ica’s larger causes. By CouJson’s fig- 
. oring, there are about 280 high school 

■ football teams in Oregon, a state of only 
; 2 million people. Each team is an outfit 
. of teenage soldiers, representing their 

school each weekend of fall against 

■ neighboring districts and towns. Some 
, -towns cheer for their te»m more se- 
riously than others. 

I" Lake Oswego, a suburb of Portland, is 
-probably the richest town in Oregon. 
: Jdany players of the NBA’s Portland 
Jrail Blazers live in the town. The fooi- 
*hall team at Lakeridge High School won 
toe stale championship in 1987, a year 
'before Mike Coulson arrived as toe new 
head football coach. He has won 68 of toe 


100 games he has coached at Lakeridge, 
but he has not won toe state title. 

“Most of the kids at this school expect 
to go to college,” Coulson says. ,< whh 
that expectation comes a work etoic aod 
a willingness to get toe job done.** 
Success is created by — and achieved 
in spite of — local pressures. In 1994, 
after Lakeridge lost the opraing game of 
toe season, a minority of highly mo- 
tivated parents campaigned to run 
Coulson out of his. job. In fact, his team 
didn't lose another game that season 
until the semifinals of the state cham- 
pionship, when Lakeridge was beaten in 
the fifth period of overtime. 

When Coulson rushed back to work 
in August 1997, a few days after his 
heart attack, he was pushed not by the 
ambitions of his community but by am- 
bitious and loyalties of his own, fueled 
by the warlike mythology of American 
football. 

As their general, in away, he expected 
himself to set an example for his young 
soldiers. How could he ask his players to 

he^as ^m^^g^doso'himsel^? 1 ^ 
His wife and three daughters held a 
different point of view, the cause of 
winning a football game is artificial, 
they argued, compared to the risk of 
losing a husband and a father. 

“That was a tough one for me to 
separate,’’ Coulson admits. “The most 
important things in my life are my wife 
and family. But I played football for 12 
years and had been coaching it for 24 
years, and it was a huge part of my life, 
a huge part of the success of my life. It 


was hard for me to separate the one from 
the other.** 

He and his wife, Diane, reached a 
compromise. He will coach this season 
and next, and then be will retire from 
footoaU at the age of 48. Meanwhile, he is 
doing everything he can (to to remain 
calm in a sport that tends to get carried 
away with itself, even in high school. 

Never once from his self-imposed 
distance will he criticize the way he 
used to behave — tike one of those 
coaches on American television, holler- 
ing both complaints and congratn lations 
as if shouting to be beard over toe mor- 
tars and the gunfire. All the same, his 
primary goal now is to keep toe stress in 
perspective, to not let it get the best of 
him or his team, 

4 Tm on a medication, a calming 
medication, and it's made a difference,’ ’ 
he says. “I’m kind of at a philosophical 
point now. I tell toe players, ‘For yon cm 
Friday night at 7 o’clock, football 
should be the most important thing . But 
at 10 o’clock it shouldn't be. On Sun- 
days it shouldn’t be. It needs to be 
extremely imp o r tant to you while it's 
going on, but at other times other things 
should be more important’ ” 

He is slim with thick brown hair and a 
bushy mustache, an easy laugh and a tan 
left over from the summer. If you didn’t 
know about his heart attack, you would 
say that Mike Coulson is one of the 
healthiest looking people you ever 
met 

Ian Thomsen is a senior writer for 
Sports Illustrated magazine. 
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I wan Thomas of Wales, right, edging out Mark Richardson of England, second from left, to win the 
Commonwealth Games 400-meter gold medaL Sngath Thilakaratne of Sri Lanka, third from right, took bronze. 

Thomas Dashes to Gold and Record 
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Tyson Not Hopeful of Reinstatement 
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By Timothy W. Smith 

Nr* York Times Service 

LAS VEGAS — l Jke a politician 
who is trailing in a campaig n a few 
days before an election, Mike Tyson 
made a public appearance at a hmeb- 
‘ eon to honor Governor Robert Miller 
. of Nevada and Elias Ghanem, die 
chairman of toe Nevada State Athletic 
Commission, at Caesars Palace. 

Tyson will appear before the com- 
mission Saturday in a public hearing 
; on his application for the reinstate- 
ment of his boxing license. All com- 
mission members except one was at 
the luncheon Thursday. But while 
' Tyson shook hands with the commis- 
.' sioners and signed autographs for fens, 
; he was not optimistic about his 
chances of regaining his license. 


‘Tin not very encouraged,” Tyson 
said when asked whether he thought 
he would be reinstalled. 

Tyson refused to discuss toe matter 
in depth. Two commissioners, James 
Nave and Glen Carano, also refused to 
discuss the details. Nave said he “nev- 
er gave it a thought” foal Tyson was at 
the luncheon. 

But Nave said he would question 
Tyson extensively about an incident in 
Gaithersburg, Mary land, on Aug. 3 1 in 
which two men said Tyson assaulted 
them after a minor traffic accident 
Tyson has been charged with two 
counts of misdemeanor assanlL Nave 
said die commission bearing would be 
lengthy. 

Tyson’s license was revoked July 9, 
1997, after he bit Evander Holyfield 
on both eats during a heavyweight 


championship fight in Las Vegas on 
June 29, 1997. 

Shelly Finkel. Tyson’s adviser, said 
Tyson had not assaulted the two men, 
reported to be aged SO and 62, after the 
Maryland accident Finkel also said 
the misdemeanor charges should have 
no bearing on the former heavyweight 
champion’s chances of getting his li- 
cense bade 

Finkel said Tyson would not use as 
many character witnesses as he did for 
a hearing in New Jersey, where he first 
sought reinstatement before with- 
drawing his application. Finkel said 
Tyson was having financial diffi- 
culties because he had not been able to 
fight in a year. 

The Internal Revenue Service has 
placed a $6 3 million lien on Tyson’s 
61-room mans ion in Connecticut 


The Associated Press 

KUALA LUMPUR — I wan Thomas 
left his Welsh teammate, Jamie Baulch, 
trailing in fourth and charged to toe 
Commonwealth Games 400-meter gold 
medal in a Games record time Friday to 
add the title to last month’s European 
Championship triumph. 

The tall Welshman turned on the 
power with 80 meters to go to take the 
title in 44.52 seconds. 

England's Mark Richardson took the 
silver in 44.60 and Sugath Thilakaratne 
of Sri 1-anka caught the fading Baulch to 
take the bronze in 44.64. Thomas’s time 
bettered toe 44.60 of Australia’s Darren 
Clark, set eight years ago at Auckland, 
and his latest triumph came a week after 
he also won toe 400-meter title at toe 
World Cup in Johannesburg. 

Baulch flopped on toe track after his 
loss and was later helped up by his 
Welsh teammate. 

In other events Friday, the defending 
champion in the women’s shot put, Judy 
Oakes, gained a medal for die sixth 
Commonwealth Games in a row, win- 
ning her third gold. The 40-year-old 
English athlete heaved 18.83 meters 
with her first throw to virtually put 
herself out of reach of (he other seven 
competitors. Second-place Myrtle 
Augee made it an English 1-2 but was 
1.67 meters short of Oakes’s effort. 
South Africa’s Johanna Abrahamse 
captured the bronze with a best of 
16.52. 

For Oakes, Friday’s triumph made it 
three golds, two silvers and a bronze 
since she made her Games debut at Ed- 
monton in 1978. She won a bronze there, 
gold in Brisbane in ’82, silver at Ed- 


inburgh in *86 and Auckland *90 and gold 
at Victoria. British Columbia, four years 
ago. She is toe only track and field athlete 
to win a medal at six Games in a row. 

In the women’s 400 meters, Sandie 
Richards of Jamaica finally collected a 
gold. She was a bronze medalist in the 
event four years ago and world cham- 
pionship runner-up in 1997. She set a 
Games record of 50.17 seconds to run 
clear of Scotland’s Alison Curbishley. 
50.71, and England's Donna Fraser at 

Commonwealth Gamis 

51.01. In the men’s decathlon, two-time 
defending champion Mike Smith of 
Canada was beaten by two Australians. 
Jagan Haines totaled 8.490 points to 
beat his countryman Scon Ferrier by 
1 83 points. Smith, who was well behind 
throughout the 10 disciplines, scored 
8,143, well short of his best of 8,626. 

Hames’s triumph meant that Aus- 
tralia, which has dominated the Games 
with 59 golds, had the most in the track 
stadium with five. England has four. 

Onichie Achike gained another gold 
for England with a games record in the 
triple jump while Stuart Rendell cap- 
tured Australia's third hammer title in a 
row, and Andrea Blackett of Barbados 
also set a games marie to win the wom- 
en’s 400-meter hurdles. 

With the triple-jump world record 
holder Jonathan Edwards not at the 
Games because of a foot operation. 
Achike and Julian Golley were Eng- 
land’s big hopes. 

Achike opened with a leap of 16.98 to 
take toe lead and came up with his 
record 17.10 in round four. His four 


other attempts were no jumps. Andrew 
Owusu of Ghana collected silver with 
17.03, Remmy Limo gained the bronze 
with 1 6.89 and Golley , who was favored 
to win in Edwards's absence, failed (o 
medal in fourth with 16.83. 

In the women's 400 meter hurdles, 
Blackett clocked 53.91 seconds, pulling 
away from England’s Gowry 
Rerchakan-Hodge, who clocked 55.25. 
and Karlene Houghton of Canada, who 
had 55.53. Blackett's rime bear the 54.5 1 
run by former Olympic champion Sally 
Gunnell at Victoria lour years ago. 

RendeJl threw 74.71 meters to cap- 
ture Australia’s second hammer gold 
following Debbie Sosimenko's victory- 
in the women's event. 

England's Michael Jones placed 
second with 74.02 and South Africa's 
Chris Harm sc took toe bronze with a 
best heave of 72.83. Rendell. who suc- 
ceeds two-time winner Sean Carlin, had 
the best three throws of the final. 

■ Boxer Makes Final Again 

Defending champion Mark Simmons 
of Canada recovered from two 8-counts 
in the first round and a 10-6 deficit in the 
third to defeat Kevin Evans of Wales in 
a heavyweight semifinal at toe Games. 

Five other Canadians, including four 
defending champs, also moved to the 
finals while Australia suffered its worst 
day at the ring: all four boxers lost 

Simmons, a physical sciences student 
at York University. Toronto, said he 
was aware he was behind Evans but did 
not know by how much. Simmons. 24, 
will fight the final with Roland Raforme 
of Seychelles who beat Garth Da Silva 
of New Zealand in toe other semifinal. 
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DAVE BARRY 


It’s Floor Mat Man! 


Seduction and Bliss in Normandy’s Eden 


M IAMI— My wife menticmed, casually, that she bad been 
talking to a friend’s son, Alexander, about his coming 
fourth birthday. “Alexander says he’s having a Batman 
party,” she said. 

“Hm/’Isaid. 

“So I told him dial maybe Batman would come to the 
party,” my wife said. 

"Hm," I said. 

My wife just looked at me. Suddenly, I knew who was going 
to be Batman. 

Z was not totally opposed. It seemed to me that Batman had 
a pretty neat life, disguised as wealthy playboy Bruce Wayne, 
wailing far the police commissioner oi Gotham City to shine 
the Bat Signal onto the clouds (it was always a cloudy night 
when they needed Batman). Then Bruce would change in- 
stantly into his Batman costume and roar off in the Batmobfle 
to do battle with the Forces of Evil or ahead a birthday party. 

Of course, Bruce owned his own Batman costume. I had to 
rent mine. It consisted of numerous black rubber pieces, 
similar to automobile floor mats, with strings so you could tie 
them to your body. One piece was shaped uke rippling chest 
muscles, so you could transform yourself, Uke magic, from a 
flabby weakling into a flabby weakling wearing an automobile 
floor maL It took me a long time to get into this costume, but 
finally l was ready to speak the words that strike fear into the 
hearts of criminals every- 


By R.W. Apple Jr. 

Ne» York Times Service 


where: “Michelle, could you — 

tie my G-string?" It turns out It was always 

that a key part of the Batman , , . 

costume b this triangular ® cloudy night 

floor mat piece that protects when they 

the Bat Region, It's very dif- J 

ficuit to attach this piece to needed Batman. 

yourself without help, which 

could explain why Batman hooked up with Robin. 

At last I was ready. In fell Bat regalia, I stepped out of die 
house, and — as crazy as this may sound — for the first time I 
truly understood, as only a crusader for justice can understand, 
why people do not wear heavy black rubber outfits in South 


in August- Staggering through the armor-piercing 
: and 3fW percent humidity, 2 made it to the Batmobile, 


sunshine and 384 percent humidity, 2 made it to the Batmobile, 
which was disguised as a wealthy playboy Toyota Celica. 

When we got to Alexander's house, in accordance with our 
Bat Plan, I remained outside in the Batmobile while Michelle 
went to the back yard. We had bought Alexander a Batman 
walkie-talkie set; Michelle gave Alexander one unit and told 
him to use it to call Batman. These Batman walkie-talkies 
contain actual transistors, so when Alexander called me, I was 
able to hear, on the other unit, clear as a bell, a random bunch 
of static- Interpreting this as the Bat Signal, I pulled the rubber 
Bat Cowl over my head, thus rendering myself legally blind, 
and drove die Toyota Batmobile into the back yard. 

The effect on the party guests, as you would expect, was 
electrifying. With all eyes upon me, eventually I was able to 
disentangle my cape and stride in a manly, rubberized way 
over to the birthday boy. 

.“Happy birthday, Alexander!” 2 said, using a deep Bat 
Voice. After that the conversation lagged, because, let’s be 

honest, what are you going to 


S AENT-CYR-DU-RONCERAY, 
France — Nramandy is so close 
to Paris that wise guys sometimes 
all it die 21st anoodiswemenL 
Which no doubt explains why, in the 
akldays/Calvados, or applebrandy, 
was the capital’s favcaite tipple. To 
a degree, it still is — not so much in 
Ibe grand hotels and the restaurants 
showered with stars, but in the bare, 
bistros and brasseries frequented by 
ordinary fblk- 

Calvados resembles the apple- 
jack beloved by old-time Yankees, 
bat at its best, after careful agingin 
wood, it has far greater finesse. The 
art lies in taming the fire of the 

the t&stmctiveteste of the fruit 
Some inferior Calvados is aggres- 
sive; some is smooth enough but 
might have been nude of potatoes 

& has nevar^^erved the 
renown or aristocratic aura of 
fVi gitar eminent a figure 

than Marcel Proust, who spent many 
seaside holidays at Cabocng on the 
Norman coast, vouched for it in 
"Remembr an ce of Things Past” 
And the American journalist 
AJ. Liebling, a more dedicated eat- 
rffmlew than Pftnntr had this 

to say, in “Nonnandy Revisited," 
about Calvados and its ways; 

"I have never wavered in my 
belief that old Calvados lias a more 
agreeable bouquet, a wanner touch 
to the heart and a more outgoing 
personality than Cognac. It is less 
precocious, but that is only a con- 
finnanon of its more profound 
character. The barrel of Calvados 
laid down at an infant’s birth ma- 
tures wife him; he is unlikely to 
need it until he is at least 1 1 , and by 
fear time it will be passable. If fee 
boy is to drink Calvados at its best, 
however, it is better to lay down 
several barrels, so be will still have 
some when he is 50." 

Far centuries, Calvados was a 
farmhouse product, hanrfm«A» by 
peasants, bat in this field as in so 
many ofeezs, fee big boys are taking 
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“You must leant to teste before 
you dis till. ’ 1 he said this s ummer , 
sitting at a long table and offering 
temp tin g topaz-bned tastes from a 
cluster of bottles. “You have to 
know bow to tell when the fnnt is 
too ripe, when the blend is wrong, 
how to correct fee faults. Every 
fr afe h through the still has a per- 
sonality. Now, industrialists run 
everything, wife their technicians 
and their laboratories. In fee al- 
cohol factories, nothing is .ever 
really bad, nothing is ever really 


Why coarser? Partly because fee - 
pot stfll offers greater control, and . 
partly because fee pot still’s protect • 
takes better to aging in oak caski 
“To be really good," Waverfcy^ 
Root wrote in “The Food of- 
prance,” “Calvados requires aging- 
even more than does Cognac.’ . 

Saiot-Cyr is the he ad qu ar ters of 

fee uncrowned king of aitisanalf^l- 

vados, fee firm of Roger Groult,'one'. 
of ibe few old-style distillm, along £ 
wife Adrien Carnal of La Lande . 
Saint-Lego:, who produce enough to 

shro feck wares around fee wadd. .. 

A dapper, precise fbuife-raaer- . 
atiun distiller, Jean-Pierre Gronft 
uses apples from his own orchards, ■ 
which cover 65 acres. ph» others, ' 
about a third of fee total bought 
from other orchards within suu ; 
miles of here. They are shaken from ’ 
fee trees each October by a cable, 
linked io a tractor, sorted according . 
to quality and variety and fees .! 
crashed in a large hydraulic press. 
The pulp is used to feed livestock, : 
and the Liquid is pumped into stain- ‘ 
less-steel tanks, where it ferments 
into cider. 

Gxoutt sells only blends of vari- 
ous vintages, although other dis- 
tillers sell single- vintage Calvados. 
He ihwikK that they are one-dimen- 
sional that only by blending fee 
produce of a number of years can 
max imum richness and complexity 
be achieved. ' 

On my most recent trip around . 
N ormandy , I tasted again some of ; 
die many other ways Calvados te - 
nsed here. The gold star went to a 
towering Calvados soufflfi at La 
Bonnide, the Michelin two-star 
restaurant in Caen. When the waiter 
served it, he lifted its top, decorated 
wife an apple slice, and poured in a 
little mare Calvados, to make sore 
fee flavor wasn’t too wan. 

I bandy finished fee souffld, bet 
fee patron’s wife, wife typical Nor- 
man solicitude, insisted on pouring 
me one final glass: a 1 3-year-old 
beauty from a former fee knew 
named Hubert. Its ’ heady scent 
leaped from the glass to meet my 
nose; and it was every bit as full- 
bodied as any Wagnerian soprano. 


- Calvados demands a certain de- 
ference on fee part of fee consomer. 

In an ot he r wi se forgotten BBC sflU- 
arion comedy, fee hard-drinking 
Jhto warned his mate; “It shouldn’t 


hero warned his mate: “It shouldn’t 

be gained down by the mugful If 
voa do feat you will lose the flavor 
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Gathering apples in tin orchard in fee Pays d’Auge of Normandy. 


over. Mass-produced brands like 
Busnel Bernard and Pere Magloire 
account for fee bulk of the 11 mil- 
lion bottles sold annually. Most of 
this Calvados is young and unsubtie. 
These are sluggers, not boxers. 

But small-fries persist One of fee 
best is Marc de Lesdain, a convivial 
red-faced fo rm er who has been dis- 
tilling since 1959 in fee hamlet of 
Sainte-Fby-de-Mon tgomznery. 


To find de Lesdain, you have to 
cross the railroad tracks and the Vie 
River and look out for a charming 
half-timbered house and bam on 
your left That's where he produces, 
fora mainly regional clientele, in hte 
own stiQ and wife fee apples from 
his 10 acres of trees, a smoky, fruity, 
perfectly balanced 15-year-old Cal- 
vados feat is 45 percent alcohol * 
few degrees stronger than most 


yon do feat yon will lose fee flavor 
and fee bouquet. You will also lose 
your power of speech ’* 

Well not quite, maybe. 

Jjx fee .spring, Calvados, one of 
the five depatments of Normandy, 
presents one of fee loveliest pictures 
m France — more than 9 million 
apple trees, blossoming pink-white 
around the picturesque old. farm- 
houses, wife black-and-white and 
brownr-ond-white cows grazing un- 
derocafe fee trees or nearby. 

Calv ad os is distilled from -cider, 
fee pressed juice of particular vari- 
eties of apples. Oder apples, often of 
small diameter, blotchy and unat- 
tractive, are too sour to be eaten with 

pleasure. They are grouped in four 
families: sweet, bitter, bittersweet 
and acid. To make a successful Cal- 
vados, juices from several of these 
are Nended before distilling. 

The heartland of the region is fee 
Pays d’Auge, which lies on either 
side of die little Touques River 
valley, running sooth from Deau- 
ville through Pont-l’Eveque and 
Lisiewc. In this area, narrowly de- 
limited by law, Calvados must be 
made in a traditional pot stflL It is 
always labeled "Calvados Pays 
d’Auge. " Elsewhere in fee region, 
mote efficient crihimnar stills can 
be used. Their output, which is usu- 


ally coarser and less sophisticated, 
is labeled amply “Calvados." 




I was able to 
stride in a manly, 
rubberized way to 
the birthday boy. 


talk to Batman about? The 
pennant races? 

So we just stood there for a 
while, wife Alexander staring 
at me, and me trying to lode 
manl y jinrf calm despite fee 
fact that after 30 seconds in 
fee sun I could have fried an 


PEOPLE 


A N 11-year-old boy in Florida says that he returned a poetry and then asked how he could cat a record deal fife 
briefcase full of jewels to its rightful owner because his allegedly attacked the band’s bodyguard and several flight 
mother told him to and feat lie was glad he had done fee right attendants before be was restrained wife seat belts, the police 


egg on top of ray cowl. 

Finally the cake arrived, and everybody sang "Happy 
Birthday," and I announced that I had to go fight crime. 
Striding back to fee Batmobile, I opened the car door, turned 
dramatically towa rd fee y oungs ters and said, quote, 
“BWEEPBWEEPBWEEPBWEEP." Actually, it was the 
Batmobfle that said this, because I had forgotten to deactivate 
fee Bat Alarm. I climbed into the front seat, slammed die door 
with several inches of cape sticking out fee bottom, and 
backed manfully and blindly into the street. Fortunately there 
was nothing in my way, because I would definitely have hit it, 
and the law would not have been on my side. (“Mr. Barry, 


thing- Still. WflBam Hand fo und fee episode a Kttlg rigprwrein g 
"I was jumping op and down, singing ’We’re in the money, 
we’re in the money,’ " William said. "Now I see stuff on TV I 
want, and l just go 'Oh, man.’ ” Wiliam, who found the 
briefcase two weeks ago in a Jacksonville restaurant parking 
lot, learned he wifl get a reward from the Texas woman who lost 
it— a $500 savings bond each Christmas until he is 18. 

□ 


said. No one was hurt. 


Pan! McCartney is to take to the concert stage next year to 
keep alive his wife Linda’s crusade far animal rights. Mc- 
Cartney and Chrissie Hynde of the Pretenders are or- 
ganizing the concerts. No dates or sites have been selected for 
what would be McCartn ey’s first tetom-to the stage. since his 
wife died of cancer in April The framer Beatie said he is 


Peter Lewis, president and chief executive officer of talking wife Elvis Costello, the B-52s, the. artist formerly 
Progressive Coip., an auto insurance company, has been known as Prince, but now identified by a sqxriggle, Blur, 


tell the jury exactly what you were wearing as you 
ed your car over the plaintiff."! 


backed your car over the plaintiff.") 

The next day, Alexander’s mom reported that the first thing 
he did when he woke up was turnon hte walkie-talkie and call 
Batman. He said he could hear Batman, but Batman couldn’t 
hear him because he was busy fighting evil supercriminals 
named Poison Ivy and Mr. Freeze. This was almost true: 
Batman was actually battling Heat Rash. So he will be out of 
action for a while. The next superhero from this household to 
visit Alexander — and 1 have made this very clear to Michelle 
— will definitely be Cat Woman. 

© 1998. The Miami Herald 
Distributed by Tribune Media Services Inc. 


namedehaiiman of the board of the Solomon K. Guggenheim 
Foundation, which administers five Guggenheim museum 
sites wealdwide. In April Lewis gave the Guggenheim a cash 
pledge of $50 million. 


Lenny Kravitz and Natalie Imbrugtia about participating. 

□ 

Roddy McDowall, rate of Hollywood’s most durable ac- 


An American Airlines jetliner made an unscheduled land- 
ing to remove a man who was apparently drank and bothering 
the band Hootie and the Blownsh fra autographs and a record 
deaL Flight 133 wife about 100 people aboard was en route to 
Los Angeles from New York when fee pilot decided to land in 


tors, has terminal cancer, the Daily Variety gossip columnist 
Army Archerd has reported. Archerd said he had called fee 
veteran London-born actor to wish him a happy 70fe birthday 
for Thursday “only to be tokl he was unable to come to the 
phone; he was resting and, I was further informed, he is 
terminally ill wife cancer." McDowall ’s cancer was not 
specified, although it appeared to develop quickly, Archerd 


CM 



Denver. The man, Amit Singh, 39, reportedly walked into fee said. Just last month, McDowall took part in celebrations 


first-class section and began asking fra autographs. Band marking die 30th anniversary i 
members say he sat on the flora and showed than a book of which he played the civilized si 


f of “Plank of the Apes,’ 
simian Cornelius. 


_____ _ MttJtoaBcaa/Apmvfnpcram. 

LONDON COUNTRY — -Dolly Parton at the Hard 
Rock Cafe in London, promoting her new album.- 


> 



W^W / jk 


iLiw 












(\ put on a happy face ) 


rui-siitw 


«.it ,|ri« 


and use AT&T Direct* Service, With the world's most powerful network, you get fee. dear, reliable connections from anywhere. Plus youll always have the option of an operator whr> 

Aff it takes is your AT&T Calling Card or credit card, and you're well on your way. So smile. speaks your language. 


Step* to faflow far easy calling worldwide: 


I. just dial riw AT&T Access Number for the country 
you are raffing from. 


2. Dol die phone number you re caHing. 

3. Dial your card number. 



h- 


L_ 
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your reach. 
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